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SUBJECT: Conversation with Ghalib Rifati, peititnsll a! Rofal. Diwan, on 
Events in Saudi Arabia . a 
cee, 

On August 26, 1958, Ghalib Rifati, a Saudi employed in the Political Department ~ 
of the Royal Diwan, called on the Ambassador, accompmied by the Jordanian Charge ree) 
dtaffaires, Samir Fl Rifati, a distant relative. Ghalib Rifa'i expects soon to be () 
transferred to Prince Faisal's diwan as Protocol Officer. 5 


a 
. 

During his conversation, Ghalib Rifa'i said Prince Faisal will go to Germany oO 

in about 20 days and will remain there 4S days for convalescence. He also claimed © 
that Mohanmad Surur, ex-Minister of Finance, will soon return to Saudi Arabia and “ 
will be reappointed Minister of Finance on Prince Faisal's recommendation. Other (5 
topics discussed were a Free Saudi Radio said to be broadcasting from Syria; 1 
General Hakim Amer's recent visit to Saudi Arabia; the 1957 plot against King Saud; i 
. the Al-Kharj munitions plant; and Rifa'i's opinion of Abdel Nasser and the U.AR ui 
Minister in Jidda. A memorandum of conversation is enclosed. a 
N) 


Comment: Ghalib Rifa'i, as an employee of the Political Department of the 
Royal Diwan, is in a position to have a considerable knowledge of events in Saudi 
Arabiae His reliability as a source cannot be vouched for at this time, however, 
since he has not previously talked to anyone at the Embassy. 


For the Ambassador: =e 





Cleo A. Noel, Jr. | a +e 
Second Secretary of Embassycy 


Vnelosure: . \ & 4\o Ee 
v : Yu “@ 90 
‘ pee 


Memorandum of Conversation mc : 
ti init p— 
7] : “ad, 
= , | ~ 
: | 5 
C.A.Noel, Jr./gen/eh COMM IDENTIAL 
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MEMOrsLDU OF CON Lisat Lol 


August 26, 1958 
Participants: Ambassador Heath 

Samir (Dia Eddin) Fl-Rifati, 

Jordanian Charge d'Affaires 
Ghalib Rifai, Political Department, 

itoval Diwan, Riyadh 
Cleo 4, Noel, Jrey .Second Secretary 

of Imbassy 


le Prince faisal. 


Ghalib Wifai said he was formerly a protocol officer in the King's 
Diwan and accompanied the King on his visit to the UnitedStates in the. 
winter of 1957. He is now in the Political Department of the loyal Uiwan 
and has been working for Shaikh Yusuf Yasin. Recently, however, Prince 
Faisal asked Shaikh Yusuf to transfer him to Prince “aisal's Diwan as 
Protocol] Officer. He said he did not want to join Pri:.ce Faisal's Diwan 
- immediately because Prince Faisal would soon be going to Germany for a 
serious operation. Prince ‘aisal is now suffering from an ailment which 
causes him to digest his food too quickly., (itifai's description of Vaisal's 
present difficulty is similar to the "dumping syndrome" Shaikh Ahmed Jabbar 
described as Prince Faisal's ailment). The German doctor who examined Prince 
“aisal in June recommended he go to Germany for an operation. Prince ‘"aisal 
has been postponing his departure due to the Middle East crisis, but he now 
expects to leave in about 20 days. After the operation it will] be necessary 
for him to remain in Germany for about 5 days for complete convalescence. 
During his absence from the country, King Saud will run the Governmente 
Ghalib rifai said that there were many rumors of differences between vaud 
and Yaisal. While there were certain cifferences between them, 97 per cent 
of the rumors were untrue. 


2e iiohammad Surure 


Ghalib Rifai said Hohammad Surur is now in Egypt and will return to 
Saudi Arabia shortly to again become jiinister of inancee Prince Faisal's 
recent appointment as llinister of linance was a device to enable the King 
and Prince Faisal to reappoint Surur. Many people in the economic and 
commercial community have lost faith in Surur since they do not believe.he 
has the ‘support of Prince Faisal, but only that of the King. To remedy this, 
Faisal will sign a recommendation to the King that Mohammad Surur be made 
lfinister of Finance. The King will make the appointment on the recommendation 
of Prince Faisal to demonstrate to the business community = surur has — 
Prince Faisal's supporte 


3. Free Saudi Radio. 


Rifai said that four days ago and several times previously, he had heard 
broadcasts by a station calling itself the Free Saudi Radio. This station, he 


, 
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said, broadcast betwecn 11:00 and 12:00 o'clock Embassy time (9:00-10:00 UT) 

- on the ° meter band. The station is very weak. Rifai believes it is stpported 
by the UAR and is located on the Syrian border. Ile said he had recently had 
an occasion to talk to thé linister of the, UAR at Jidda, Abdul Hameed Helmi 
Sabbour, about this station. The Minister said that the UAR did not desire 
to overthrow the regime’in Saudi Arabia and was, of course, not supporting 
this radio. Sabbour said the radio was in Jordan and-was evidence of the 
Jordanian Government's desire to overthrow the Saudi monarchy. 


he Halim amer's Visite 


Ghalib utifai said that Hakim Amer's credentials for his visit to vaudi 
Arabia were addressed to Prince aisal and not to King Saud. This slight 
angered. Prince Faisal, who called it to Amer's attention. At the meeting 
between King Saud and Amer,: Prince Faisal sat at the King's feet. Although he 
had previously seen the King that day, Vaisal kissed the King's hand and save 
every evidence that the King was supreme and he the King's servant. There 
was considerable friction between the King and Amer during their talks and 
their visit was not a,complete success. Abdel Nasser wants Ving Saud to 
visit Cairo, but the King has no intention of doing soe Amer also hinted that 
Wasser would like to visit Saudi Arabia, but the King is not in favor of a 
visite 


Sh Plot Against King Saud in 1957. 


Ghalib Rifai said that. the Pgyptian plot against the King in 1957, when 
an arms cache was discovered in the Nasariyah palace, came about as a result 
of 1) the King's refusal to accept pe ent in products for oil supplies sent 
to Egypt after the Suez crisis, and 2) the King's refusal to say that in the 
event of a Korea-type war in the liiddle East, he would deny the oil of the . 
Eastern Frovince and Dhahran Airfield to the americans. In refusing to give 
such assurences, the King alluded to his father's reply to a request fron 
Churchill during orld War II that british forces be allowed to cross Saudi 
Arabia: from the Persian Gulf to the ited Sea if necessary. Although his 
advisors were against granting pomiante ng Abdul 4ziz said, "Who's to 
stop them?" King Saud reportedly told Wasser that in time of var he wouldnot 
be able to prevent American use of Dhahran Airfield and Saudi oil. ‘therefore 
he would not give the assurances. As a result, according to Rifai, Egypt 
plotted to assassinate the King. 


6..--Al-Kharj Hunitions Plante 


nifai said that a — firm, or Gemen technicians, will now take over 
the operation of the Al-Kharj munitions factory. He stated that the Egyptians 
had been responsible for blowing up the plant in 1956 and were fortunate that 
the timing had coincided with the Suez crisis so that it could be blamed on 
the French. He said Prince Mishal, then the Minister of Defense, was not very 
smart and appointed an Egyptian commission to determine what had happened. 
The commission, of course, found the french guilty. 
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7o «Abdel. llassere 
The smbassador asked Ghalib itifai what he thouyht iiasser would do next. 
Rifai replied that he thought Masser's actions were unpredictable. ‘lomorrow 
he might wake up with a headache and decide on the spur of the inoment to 
undertake some new adventure. He said that he had a low opinion of riinister 
Sabbour, UAR ifinister in Jidda, who was a man who took orders but had little 
imagination or inventiveness in devising programs on his owne lle also said 
that the Saudi uilrabian Government had learned recently that !tinisters of the 
UAR have transferred }}5 million pounds sterling to their accounts in Swiss 
bankse 


Vcc 
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SECRET monlagntots error ad _ 
WH: S"GOVERNMENT . 


: August 28, 1958 > 


FROM : NE - John Daria 


SUBJECT: Leak Concerning Master of the Royal Garage 


The attached despatch from Ambassador Heath expresses his concern 
over the reference in an article by Cyrus Sulzberger to the "Master | hs, 
of the Royal Garage” in Saudi Arabia. We agree that this was a most t f 
unfortunate leak and that the Ambassador's request is thoroughly justified, 

If we believe an investigation to be desirable the matter should perhaps 

be referred to SY. We know that at the time of the leak Stuart Rockwell 
was concerned ‘about it and may have discussed it with you. If no action ~“ 
was an, or contemplated at that time you may wish to recommend to us 00 
that we , Stibmit the matter formally to SY. U 





Attachment: 1 gee 


~ 
Jidda's Despatch 24, August 5, -1958 
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Guif Daily Times, /ugust 24, carries following om resect 0) 
OG: > 
nel 1. "Sheikh Yacoub bin Imam Salim, recently arrested by Muscat authori 
CIA ties on suspicion sympathizing with and saat rebel infiltpatorg;, 
OSD released. : 3 0 
ARMY "Our correspéndent in Sultanate reports no evidence found Sheikh 
NAVY Yacoub sided rebé el leader Ghalib or his men hiding out in Jebel 
AIR Akhdar. ; 


"Nor was there evidence he assisted in ia of mines on 
approaches to niutterland." 


a 


2. “Britain has novel fast inplementing recent apreement with Sultan 
of Muscat and Oman to —- his army by weapons, training and 
instructors. 


SSH ssO0e-8/00 


"British re;ular officers tnt training instructors now in Sul-. 
tanate on secondnent to i la forces and ood deal of improvement 
. already noted 


"And, according to, our correspondent in Sultanate, consignment 
of arms landed recently in useat fron Aden=--part oz further ship= 
ments which expected in near future. 


"No details released on anount or types weapons which being 
handed over to Sultanate forces. 


“Meanwhile, reported rebels from interior have again been active: 
with mortars. * they fired short barrage this week at ndlitary outer: 
post:at Akama but withdrew when patrols were sent out from Nizwae*® « 
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When I learned this I told sy friend this story of the ships! captain: 


a poe The board 


tte wes rerpenethie, for the ship. grammiy?, 
- I wase 

Board: Who was in charge of the freut of the ship? 
Captain: I was. 

Beard: Who was in charge of the rear of the ship? 
Captain: I was, | 
Board: That is why the ship sank. 


, mel 


feiens wim bs troubles, trying to take a lesson from this story. 
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For the Ambassador? 


Joseph Sweeney 
Counselor of Bubassy 
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GEORGE MAHON 


19TH Dist. TEXas 


MEMBER OF 


COMMITTEE ON APPROPRIATIONS 


| ; A 
Congress of the United States is not cht 


Bouse of Representatives ig 
Washington, B. €. | ae | 


Room 217 
Post Office Building 
Lubbock, Texas 
September 22, 1958 
a J hi ‘| os “Ty 
Honorable William B. Macomber 
Assistant Secretary of State for Congressional Relations 
Department of State 
Washington, D. C. 


Dear Mr. Macomber: 
One of my friends here in Lubbock, Mr. John R, Bell of 4714-40th 


Street, is scheduled to take a job in Saudi Arabia with the 
Trans-Arabian Pipeline Company within about six weeks, His wife 


_and two children would accompany him, Mr. Bell has asked me to 


advise him as to the hazards to himself and family incident to 
his living in this part of the world. 


I have told him about the rising tide of nationalism, the Pan 
Arabic activities of Nasser, etc, 


Would you please give me all the information .you properly can 
which might be helpful to-me in discussing this problem with 


Mr. Bell. I would like a reply within ten days. Thanks very 
much, : 


Sincerely, 


George Mahon 
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October 3, 1968 


PENI Sheerness 


sayy 1eUID IVY Sut oT 


PauIr2s 


Dear Mr. Mahon: 
I have for reply your letter of September 22, 1958. 
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Visit of the Shaikh of vatar to Lanmam Ra pa Zz 4 
4 ae 
Bik ® Dhkakran - feos 
Last week Shaikh 'Ali ibn Abdallah al-Thani, the Ruler of  atar, 


soent twenty-four hours visiting Amir Saud bin Jiluwi in Daamam. Shaikh 


'Sli was returning from his extended vacation in Geneva. The Ruler's 
party, about 50 people, traveled overland from Beirut in six sedans and 


-O1/00°V98Z 


seven trucks. They overnighted at Badanah on September 25 and at al- 
way ygumah on the 29th. The convoy .could heve reached Darmam during the 

evening, of Seotember 30 but since an arrival after dark is impolite the 
party camped in the sand dunes north of al-dubayl where Shaikh ‘ALL 
spread his blankets beside his Vadillac end slept. 

The next morning at sunup ths Ruler's group were met on the nas 
Tanura road’ by Anir Turki ibn 'Utaishan, the representative ‘of the 
uovernor, by Shailh 'Abd Allah ibn Darwish, the expatriate yatari con- 
tractor now resident in Danwam, — a large party of lesser officials. 

The Anir Saud, who had received a telegran from the King instructing 0) 
him to treat Shaikh 'Ali "as my brother and as though 1 were there" 6) | 
arranged with Aramco’ for full TV coverage during the visit. The Danmam Ow 
lunicipality geve the Ruler refreshments at a late afternoon gathering 
in the hunicipal Park and in the evening the Auir gave a ainner for about 
250 persons. 

In spite of being pressed by the Governor to remain in Dammam an = 

G) 


extra day or so the: Ruler and yan entourage left for Doha by road early 
on October 2. 


Comment: . Aramco was left holding the bill at An Wulayriyah punp 
station where Shaikh ‘Ali's party refueled, changed oil, and replaced 
worn tires and then drove off without-signing a ichitty", Aramco Local 
Government Iielations officers in Dammam report that the Ruler Sg the 
Amir were. punctilious in not talking business during the visit. co al 

¢ 
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1) An atmesphere ef uncertainty and tensien pervades King Saud's court 
these days. Ceurt efficials and intimates ef the King seem epprehensive and 
are ne lenger willing te their epiniens freely as they were in the habit 
ef deing in the past. The ‘sg fortunes and prespectse fer the future appear 
te weigh heavily upen them. Philby singled eut Rushdi bey Malhas (ene ef the 
King's suulUUlhes) as a steibing einige of this now attltule. 

2) In Philhy's Prince Faisal will be unable effectively te fulfil 
the premises he hes made te the Saudi peeple te bring abeut the 's 
ecenexis recevery, ise the goverment, and, at least by implicatien, 
make progress tm 4 gal and secial fie: Although he deseribed Faisal 's 
ae PEST m ae " and "just fer shew", state eutright C2 
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Ali Reza's views interestinz, Denartment would welcome any details Ki 
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might be elicited re future leadership which would not inmly readiness USG 
to follow his suggestion. ; 7 ae aa 3 ay 
: (FYI - Embassy's comments his suggestion would also be helpful. While. 4 


we, agree it would be wise look to future in view present uncertainties we > 






Roceinbaixt it desirable for USG imply support any alternatives present regfade 





However, to extent discussicns this type can elicit information on current 
A re pice ; - rr . et 
situation and future trends we bel ieve/abt "of value. End FYI.) | ny 
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scsi Fortnightly Review of Events in Saudi Arabia, October 11s 195 
oa (lupe 1 oF 10 rants) | Sie > 
BEGIN CONFIDENTIAL POLITICAL ‘On| kre 
i. Foous of Saudi Attention Shifts to Externe], Develepnants. 
A succession of Middle Eastern political developments in the last few days ->! 


8 elections, the military “coup* in Pakistan and the Tunisian- oO 
p in the Arab League — have diverted the main foous of Saudi Ds 







squabt 
sial and p attention frém Saudi Arabia's internal difficulties to 
those of its } Saudi public opinion has reacted strongly against news 


of the election results in Algeria, the. majority contending that these elections ra 
were "fixed® and a corruption of se<called democratic precesses. Saudis think ~ 
of all Algerian Arabs as religiously, culturally and socially part of the 
Arab. World, and it is inconceivable to Saudis that they would deliberately cut =) 
themselves off from their background to become “inferior citizens" of France 


(see Embe Desp. 87, Octe lh, 1958} a 


Prince Faisal's concern regarding developments in Pakistan, according to . 
Aranco officials who met with him on October 1), centered on reports that the OD” 
new up have dropped the word "Islamic" from the old title "Islamic 
Republic of Pakistan*. The Embassy agrees with the view of these Aramco 
officials + Faisal's concern is based as guch on political as on religious Tr 
considerations. It is believed that Faisal would be in agreement with King a 
Saud and a majority of conservative Saudis that the demise of yet another Gi 
theocratic Islamic state would be detrimental to the interests of Saudi Arabia, 

a country which is not only iteelf an Islamic theocracy but is politically 
and. economically dependent on the fact that it is the spiritual center of all. 
Islam Unofficial Saudi reaction to the Pakistan coup emphasizes it as one 

te paicy of attempting to organize its 
epeculetion is that Pakistan will not 










. it, may alter it# relationship with SEATO and that 
Pakistan might now be “joining the avalinthe toward the East" (see ee 8 


The Tunisian blast at tO BR at, pening. sessions of the kab Se 
political committee meetings attracted wide-spread Saudi attention. Sdillis 
particularly regretted the fact that the Tunisians took advantage of thd. fi 

| time they were ee “wash dirty Arab linen so rash ic 


selon 
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Shaikh As'ad al-Faqih, Saudi Chairman of the Arab League meetings, came in | 
for generally high praise for preventing the Tunisians from carrying on their 
violent verbal exchange with the Egyptians beyond the first day of meetings 
and placating the UAR by requesting its representatives to return ‘to the 
meetings after they had walked out in protest. 


Appraisal of local reactions to the Arab League meetings held so far as 
well as tests other current Middle East events leads to the conclusion that most 
Saudis apparently agree with Prince Faisal who favors strengthening 
the Arab League ("a league of equal Arab states") and-believes that the Arab 
states in particular and Islamic states in general should lay primary emphasis 
at present on resalving their diffirences in a quiet and dignified manner. 
The intense interest these events have engendered in the Saudis is a measure 
of the pressure of their influence on the already uncertain situation within 


2 Prince Faisal's Health? 


Amajor subject of concern and speculation within Saudi Arabia during the 
period under review was the health of Crown Prince Faisal. Various rumors 
to the effect that Faisal was suffering from shingles, ulcers or even cancer 
were circulating freely among the populace. Many believe he cannot last much 
longer. On October 5 the Babassy was informed that Prince Faisal was too ill 
to carry on his work and had taken to his bed. Aramco officials, who saw him 
for over an hour on October 1 reported Faisal much improved, although he | 
appeared to be favoring hiséyes, ‘The health of the Crown Prince remains the 
most.important political questionmark in Saudi Arabia today. The Embassy's 
best information is that this recent illness was not serious and Faisal's 
weneral: health’ outlook is favorable. 
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An Estimate of Situation in Saudi Arabia 





Enclosed herewith is a copy of a memorandum of conversation among 
Sayyid ‘Aszam, the Consul General and Consul Lewis. 


d ‘Azzam spoke thoughtfully and — a seeming effort of 
detached objectivity. ‘ 


| Tee ke Pes 


American Consul General 


cc: AmEmbassy, JIDDA 
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MEMORANDUM OF CONVERSATION 


Subject: An Estimate of the Present Situation in Saudi Arabia 


Participants: H. E, Sayyid.Abd al-Rahman ‘Azzam 
_ Walter K. Schwinn, Consul General, Dhahran . 
Ralph K. Lewis, Consul, Dhahran ; 





Toward the end of the conversation I asked Sayyid Assan if he would 
care to give me his estimate of the present situation in Saudi Arabia. 


He replied that it was considerably improved over what it was six 
months ago, when he was last here. He said that the worst financial 
practices were ended, with the result that the budget is under control, . 
the currency stable and the liquidation of the.debt in sight. He said 
that the royal family Lae sybored differences, but he professed to 
believe that its qparr id never causé a deep schism or open the 
way for a revolution. the family would always unite to maintain itself 
and the monarchy.. 






.He commended | the Prime Minister, He Re He Prince Faisal for ending 
the quarrel. with Egypt, which he said was essential if the Government 
was to be free to address itself to its internal problems. He believes 
that a position of i tac with Nasser can be maintained. 


He spoke of the proanens being made in education, public health and 


agriculture as being promising. He spoke particularly of the University 
headed by his nephew. 


He mentioned that some 11,00 teachers had come to Saudi Arabia from 
Egypt for the current school year. 
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SUBJECT: Conversation With Political Resident : i 
| \ A: INS 
| Enclosed herewith is a copy of a memorandum of conversation held : 


among Sir Bernard Burrows, Her Majesty's Political Resident, Persian 
Gulf, the Consul. General ‘and Consul Charles B, Ferguson. 


Both Her Majesty's Consul General in Muscat and the Political 
Resident have now unsuccessfully sought to induce the Sultan to return a 















to Muscat from his sant seat at Salalah. Their desire that he 
return to Muscat ‘probably arises less from concern over the state of the CO) 
rebellion in Oman than the circ e that-Mr. Monteith, formerly - 


Information Officer at the Residenty, has arrived in Muscat to succeed 

Major Cheuncy ‘as ‘Consul General and Colonel Boustead has arrived fron Oo 

pesca where he has had a ey successful rice as Agent, to in- o 

ect ‘British officers oc 
! 


ng ‘to ; apaed up the military 






contracted. out to the suites are 







asgistance program. The British pete bly rightly believe that unless 

the Sultan is presept the decisions will not be taken that will enable Nd. 

these programs to get under way quickly and smoothly. es 
The response of the Resident to a brief account of $e conversa~ W 

tion with Sayyid ‘Assam (Consulate General Sruaittal exert 1) -£ dated 

October 23, 1958) wis reserved 

points were disputed. Nothii I 


that the British have any cteet | intention of noving toward or < , a 


” Walter K. 
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From_AmConGen, DHAHRAN 
Memorandum of Conversation | 


Subject: Situation in Muscat and Elsewhere-in Gulf 


Participants: Sir Bernard Burrows, Her peer Political Resident, 
Persian Gulf. 
Walter K. Schwinn, Consul General, Dhahran. 
Chayles B. Ferguson, Consul, Dhahran. 





The Consul General called to ‘present Mr. Ferguson and to say farewell - 
for the third time. 


Sir Bernard appeared to be wcpaident: eacetoas that he had failed 
to induce the Sultan, during the course of a visit to Salalah last week, 
to agree to return to Muscat. Sir ‘Bernard avoided any implication that 
matters in Muscat were deteriorating critically but he said that‘ matters 
go better when he isthere. He also said that the Sultan desired to 
associate himself on his return with some decisive turn of events. 


In reply to a question, Sir Bernard conceded that. the ‘ilitery 
build-up now going on would not permit the forces of the Sultan to 
strike a decisive blow in'the near future. He also conceded that an 
early settlement would have to be of a political nature. He then re- 
ported-that-an-unoffteieal-approach had been made to the Mintster of 
Interior by persons purporting to represent the rebel leaders, seeking 
terms of peace, Word was sent back anking the rebels to show by con- 
crete action a desire for peace. _ 











The threat of rebellion in the Shargish (Consulate General Despatch 
1958) has passed, the Resident said. An element of 

a Fores made a show of the flag throughout the area, 

i at Re add, _ Since t 4 tee, the Sultan has received 


or: bed his conversation of two days 
me He said that the Sultan had dis- 
ng other things that the area had 
sanate and the Inamate had ‘been combined, 
te ‘the a that “gow pepe fid ‘Azzam. arm 
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From AmConGr DHAH RAN 


in Iraq-is entirely different from that of the British. 


Concerning other ports of the Gulf, Sir Bernard said that = 
Trucial States are "unnaturally" quiet, while Qatar is “completely dis- 
organized,” a point that he did not elaborate beyond indicating that the 
question of the succession is being agitated. The Ruler of Kuwait has 
gone to oo to see what kind of persons are running the place. 
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L 36 Aramco Parent Ccaantes Incentive Marketing Plane 


Aooerding to Aranco's Jidde representative, the owners of Aramco (Standara_ 


aan | of New 


enn BMP - Page __}) __of 
CONFIDENTIAL | Encl. No 
~~ ~"( Classification) Desp. No.10, 


From____ : 
| 
of New Jersey 304% Standard of California 30%, Texas Company 30% and Socony 10%) | 
are devising a marketing scheme which will encourage greater offtake of Saudi 
crude oil. Heretofore, any profit on offtake by an individual company above 
established quotas, based on ownership Aramco, had to be shared equally among 
the comers. Under the new plan, a certain peroentage of profits from sales in 
. exoess of quotas would be retained by the company making the sale. This proposal 
path ad en lg lp aod, ay Agile omg substitute for the trading 
which has been rejected by the Goverment (see Bab. Desp. No. 1,7, : 
sagust 3, er") and previous). Avemco's Jidda representative also said the plan 
cleared with the U.S. Bureau of Internal Revenue", 
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mudi critieian of British and U.S. policy in the Middle was to be expected, 
Nevertheles: vas noteworthy that this criticism should be intensified at 
this tdme when there appeared tobe no particular current event to explain ite 


the Department is aware, there have been reports that the Soviets 
Gees not, howevem, have sufficient evidence to determine whether or 
steppedeup anti-Western talk 2% Riyadh is Soviet inspired, 
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RMR TO: Secretary of State 


SS NO: 482, NOVEMBER 6, 11 AM 


SP SENT DEPARTMENT 482, REPEATED INFORMATION DHAHRAN 222 


es A HIGHLY PLACED: AMERICAN-EDUCATED SAUDI OFFICIAL CONFIDED an 
H TO DEPUTY CHIEF MISSION HIS CONVICTION THAT SAUD! ARABIA IS 0) 
PX IN FOR CHANGE IN NEAR FUTURE,. BY CHANGE HE MEANT WESTERN- ‘a 
Tro TYPE PROGRESS WHICH NEITHER KING NOR FAISAL CAN STOP AS IT 0) 
PART OF OBVIOUS AREA-WIDE TREND, DISPARITY. IN LIVING STANDARD Ps 
CIA BETWEEN LARGE NUMBERS OF POOR IN COUNTRY AND FAVORED UPPER la 
OSD CLASS HAS MADE POLITICAL REVOLT REAL POSSIBILITY, OFFICIAL 
ARMY EXPLAINED THAT 10-]5 YEARS AGO SUCH ATTITUDES UNKNOWN,~8UT = 
NAVY NOW MANY EDUCATED SAUDIS THROUGHOUT MINISTRIES OF GOVERNMENT, o 
AIR THESE MEN ARE INTELLECTUALS WHO ‘DO NOT DESIRE A oO 
REVOLUTION, BUT ARE DISTURBED BY SAUD! ARABIA'S BACKWARDNESS, 00 
THEY SEEK ORDERLY EVOLUTION AND THEIR TECHNIQUE IS TO MAKE 
TEN SUGGESTIONS AND IF ONE OF TEN ACCEPTED BY GOVERNMENT 
THEY COUNT THIS PROGRESS, PRESENT ATTITUDE THIS GROUP IS 
DISAPPOINTMENT WITH FAISAL; CLAIM HE MADE MANY PROMISES BUT 
“SHAS NOT FULFILLED THEM AND REMAINS BOTTLENECK FOR PROGRESS i 
i IN GOVERNMENT, MAJORITY SAUDI OFFICIALDOM FEEL UNDER OLD BAD w 


UNDER PRESENT BAD WAYS‘ OF FAISAL, INEVITABLE THAT DIFFERENCES 
BETWEEN FAISAL AND KING COME TO HEAD, IN THIS STRUGGLE 

3 INTELLECTUALS WILL ATTEMPT AVOID TAKING SIDES, BELIEVES 

AQUTCOME INEVITABLE VICTORY FOR KING BECUASE OF AUTHORITY IN 
ARMY, MUJAHADDIN AND AMONG TRIBES, INSISTED TRIBES LOYAL TO 

sx) {KING NO MATTER WHO IS KING, HOWEVER, POINTED OUT THAT IF EITHE 

KING OR FAISAL DIED, UNKNOWN SITUATION WOULD ARISE WITH | 

ft POSSIBILITY OF UNPREDICTABLE CIVIL WAR, INSISTED THAT: HOPE e 


fee OF KING THEY HAD. MORE MONEY AND WERE HAPPIER THAN 


‘OF INTELLECTUALS TO PUSH BOTH KING AND FAISAL AT GREATER 
SPEED THAN HITHERTO IN DIRECTION OF CONSTITUTIONAL yada 
aia EVENTUALLY DEMOCRATIC REGIME, -DID-NOT FEEL NA ABE 
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TO UPSET THIS TREND:-ALTHOUGH AWARE OF HIS INFLUENCE, BUT FELT 
SAUDI NATIONALISM STRONG ENOUGH TO WITHSTAND NASSER-INSPIRED 
COUP EVEN THOUGH ANY SAUDI GOVERNMENT IN FORESEEABLE FUTURE 
WOULD .HAVE TO ADOPT CONCILIATORY POLICY TOWARD NASSER ALONG 
LINES FAISAL NOW FOLLOWING, 
FOREGOING SUBJECT TO DISCOUNT AS OFFICIAL RECENTLY DEMOTED 
BY FAISAL BUT IN THE MAIN APPEARS SINCERE VIEWS OF PRO- 
WESTERN SAUDI, 
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ELEMENTS OF ARAB NATIONALISM 


From Iraq on the East to Morocco on the West, the Arab peoples 
today are expressing a arene desire for closer association with each 


other and for complete political indenandeinn from all. vestiges of 


foreign influence. These are the eagentic? elenents. of paneArab 


nationalism, 
the base of this nationalism is partly historical > partly . re= 


Ligtous, partly cultural P and partly political. In some ways it, is 


a peculiarly Ara novenent, 7 it reflects the same stron: feelings Bh 


for national independence which are current throughout Africa and 


‘Asia, "To this axtent,. ite | successes have influence beyond the 


borders of the ‘Arab world. : 
The most widely ‘recognized champion of nodern paola national- 


“ten is President Gena) ser o ne United Arab Republic 


(formerly Egypt and Syria.) Other Arab leaders, however, are also 
recognised, in their om epheres, as appropriately sponsorint the 


principles of Arab nationalism. The adherence to such principles 


any Arab leader today; although ‘the exact form iin which the . 
principles of nationalism are expressed may very according to the | 
traditions and interests of particular sections of the Arab world, 


SmII4 4 


Maina aq 


“gn 
PERT 


VEINS. w/py 
ZSOR xicoren: 


In the seventh century A.D., the Arabian people burst forth from 


their peninsula, and ae by the ‘weasags of the Prophet Mohammad, 





overran areas from P 
(now Iran), which has had a hastory sonewhat aac from the Arab 


sla to the Atlantic Ocean, Except in Pereia, 


is, in fact, a ‘sine qua non for succes “ 





conquest 2 2 @ 





-2= 


conquests, the Arab lancuaye and culture were planted indelibly wh 
the peoples of this vast area. Although politically this wst area 
was never effectively united for any long period, culturally and 
“linguistically 4+ came to be closely tied together. These ties of 
language, re’igion, and culture are the base from which modern Arab 
nationalism has arisen and crown. | 
After the brief period of Arab expansion and control ih the 
seventh, eighth and ninth centuries, the Arab world was overshadowed 
oy the rise of other empires. Ti did not enh in any: strength until ; 
the twentieth century, although Arab culture and language continued 
to keep alive a dream of some future revival of the Arab "naticn." 
Modern Arab nationalism had ite begirininge in the eastern 
Nediterrancan area : daring the “deel irting~ deys-of—the-Ottoman- Empires 
In the nineteenth and early twentieth centuries, Western thourht | 
permeated thie area through missionaries and teachers and inspired 
the young Arabs to agcty to their own situation not only their 
_____ special Arab aspirations, :.ut.al so the new American, French, ‘and 
British political philosophies, Seerat societies of young Arabs crew 





up in the Ottoman Empire, dedicated to the vitimate ereation of an 





~ Arab nation, embra@ing at least the Arab-sepeaking areas of the eastern 
Mediterranean and, beyond that, possibly even all of Nerth Afriea. 
When World War I broke out, these Arab leaders saw an opportunity 
to achieve an Arab state. One of them, the Ruler (Sherif) of Mecca, 


obtained o¢ 


= Je 


obtained British support ond forces under his. command marched in a 
paralle? route to the Gritish forces in Palentinn to capture Damascus 
in 1916, The Arabs who participated in this “Arab Revelt" (assisted 
by the famous Lawrence of Arabia) believed themselves io have an 
assurance from the British of support ror the creation of an Arab 
nation at the conclusion of the war, 

Whatever may have been the practicability of the Arab dream of 
a nation, events during torld twee I.made its realization following 
the War impossible ‘or the victorious Allies to support. In 1916, 
the British Government issued the Balfour Declaration wrich expressed 
the interest of the British Government in the indeition of a national 
home for the Jewish people in Falestine, Although the declaration 
indicated that nothing was to be cone which would effect the civil 
andrelicious richts of non-Jewish communities in Palestine, the Arabs 
regarded the British ee as serious]: diaminging upon Arab rirhts 
in a »ortion of the Arab "nation." | | 

_After the Russian Revelution, the Sotshevik Governnent. revealed | 
the text of an agreement between the British, French, and imperial 
Russian Governments which carved up the Eastern Mediterranean Arab_ 
area into spheres of ivvinecse, Tie StiomPicnh Anpeanent (from 
which the new Russian Goverrment withdrew) became the basis of the 
British and French mandates which were created, after World War I, 
in this area. In the Arai view, this was a betrayal of the im lied 
promises made to the leaders of the Arab Revolt. The states that were 


created . . 


w)je 


created, Iraq, Syria, lebanon, Palestine, and Jordan, were considered 
by certain Arab nati-nalist leaders at that time to be artificial 
creations 6» outside powers to which the true Arab nettonalist owed 
no alleriance. 

Much of the anti-Western feeling of the Arab nationalist today beyan 
in the feelinr generated after the first Vorld war that the Balfour 
Declaration and the Sykesa-Picot a-reement-and resultin: “andate 
system deprived the Arabs of the opportunity to create the single 
nation they had so Jong hoped for, | 

The Aral: nationalist movement. manifested itself in many ways during 
the period between the wars, There vas an incipient revolt x.‘ainst 
the British in Iraq 17°1922. Iraq pressed for complete independence 
from the British mandate; this was TinsTly achieved in 19325 the mandate 
relationship was replaced by a treaty which continued to rive the British a 
predominant influence in Iraq. In Erypty although this country > as 
never a mandate, there were increasing pressures against Porwize 


influence and a revise! treaty with Britain in 1936, 


Warld War II saw the achievement of independence from the French | 
. by Syria and Lebanon. In 1913, the Arab League, a loose association 
of the Arab stetes, was Tormed with Cairo as ve center. Nationalists 
in Iraq, in 190, sean to curtail the predominant British ine 
fluence and there was a short-lived war between the Iraqis and the 
British. | 

In the period since world War rx, ieee nationalist pressures, 
aided by the general move toward independence in the African and Asian 


areas, . « 


ereas, the propaganda support of the Soviet Union and the decline 

in the strength and influence of the Furopean metropolitan powers, 
have increased, in the Arab area, these pressures were further 
aroused by the aftermath of the Avabe-Isracli nostilities of 19)7< 

8. An effort by Britain to revise the trest; with Iraq in 1918 | 
resulted in nationalist mob acticn avainst the move in Iraq, Tunisia 
and Moroceo, after considerable debate and pressure, achieved inde- 
pendence from France. Alveria became an international problem of 
increasing seriousness. enna have increased upon the British 
position in the Arabian Peninsula and the Persian Gulf. In 1952, 

in the Szyptian revolution and its aftermath, Arab naticnalism found « 
new spokesman in Gamal Abdul Nasser. 

To ascribe al? that has happened in.the Near Kast in recent years 

. solely to the force of Arab nationaliam or its spokesman would 
‘oversimplify the matter, The emotional vopularity of the idea of 


Arab unity and independence, however, is an overwhel ming fact. None= 


theless, in the Arab world, as e’sewhere, personal ambiti arcane ea 








: loca? interests play a pats The slogans and force of Arab naticnaliam 
are often mou’ ded -by such elements, Frequently, also, because of the 
fact that much of the nationalist foree springs from a dislike of the 
past, extreme nationalism is necetive and destructive in ite menifes- 
tations. 

The Arab seldom défines the type of unity he desires, Closer 


association . ; 


association amon: the Arab states devel spedin various ways and in 
different forms. The union of Feypt and Syria in the United Arab 
Republic makes of the two virtually. one nation. The federation of the 
United Arab Republic with Yemen 4n tlie United Arab States de, on the 
other hand, a much Jooser form of organization. 

The United States, in its relationship to this area over the past 
several years has been dee: ly conscious of the strength of the Arab 
nationalist movement. The Secretary of State, on February 11, 1958, 
made this comment at a press conferences 

“The United States recognizes the sentiment of the Arab people 
senerally, particularly the Arab’ pecple in that areay to actileve a 
gréater deyree of unity and we sympathize very much with that desire 
for increased Arab unity. I think that there are two conditions which 
need to attach to any internationa? changes theres; the first, is that 
the. should be responsive to the desire of the peoples concerned 


there, and, secondly, that they sould be consistent with the peace 





carry out avgressive designs as against any of the neighboring 


‘countries, Those are the standards by which we view both the Eeyptian- 
Syrian merger, which is now in the proccss of consummation, and we 
would apply that same test to any other grouping of Arab countries." 

On October 25, 1957, Ambassador Henry Gabot Lode, speaking to 
the United Nations General Assembly commenteds 

"Mr, President, the matters which we are discuseing here today, 
while of concern to all those devoted to freedom, are of direct im 
portenin to the Arab States and to the Arab “eoples. The Arob 


peoples . . . « 








peoples aspire for cloner relationships with one another. This 
asviration “or unity is accompanied by san equally strony cerire for 
equalit: within the fa.ily of naticns. 

‘The United States, which war formed by the voluntary union of 
individual states, oe and respects the aspirations of the 
Arab nations. ‘to Americans, there is a ¢randeur of freedom and in 
unity. ve respect that netion that ie truly free and indenendent, 
Ve respect those who, of their own free will, join together for 
their common ~ood. In our relationships wth other nations, we 
believe sincerely that our interests and their interests are best 
served when we meet as equals. We want this or ourselves; we want. 
it for all others... With the same fervor we shajl stand wth our 
Arab friends to oppose those who would seek to rob them of their 
liberty and twist their hopes of progress to serve the ains of a 


new inperalisn,." 
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Relations Between the King and Crown Prince 


Mr. James Gildea, General Manager SGRR, who has just visited Riyadh, reports 
that one of his informants, characterized as unreliable "but singing the current 
tune," told him that there was a "new" schism between the King and Crown Prince. 
Prince Faisal suspected the King of trying to undermine him and was also unhappy 
about the King's wooing the tribes on his recent visit. to the Eastern Province. 
Gildea said that he had heard many such rumors in the course of this trip. 





Saudi Reactions to Elections ‘in the United States 


Mr. Gildea says that both in Riyadh and in Dammam he has encountered con- 
siderable Sandi interest in the recent elections in the United States. Gildea 
says that most Saudis who have mentioned it have asked him the reason for the 
Democratic victory and then have answered their own question without giving him 
mach opportunity to reply. The reasons most often advanced were: « 
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le Is was a protest against the great unemployment prcdiien now Resse 
the United States. — 


2. It was a protest against U.S. foreign policy. 
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2e Sandi Cencern ever British Activities in Oman 


Mm important Fereign Office efficial has indicated te the Eubasay that the 
Seudi Gevernment is cencerned ever pessible results ef British activities in Oman. 
SE a, sink ce ot tte cn tc cde EO, Ce ah tee on 
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ait 


lation ef Saudi territery". He claimed the feeling against the British 
mounting in the Eastern Prevince and he implied the Saudis have already decided 
undertake seme kind of retaliatery actien. 


nay 
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| Ze Status of Gevernment Budget 


Reliable seurces in the banking cemmunity repert the leng overdue Islamic 
Year 1378 wttne (Jaly 1958 te July 1959) will new be published in Jamuary of 1959, 
beceming effective frem the date ef aga ce Such a gevernmment decigien would 





Internatienal Monetary Fund, in respense te a request frem the Gevernment 
oc tended the ment ef IMF official Amer Ali fer a 
parted fee maine Se ee 3 22 fe Ae 1959. a announcement 





his 
cengidered ef great impertance te the success of the financial and ae aake reform 
program. 


he Euberye on Autonsbile Inporte to Oontinue 


& delegation ef leading autenebile imperters called en Prince Faisal in 
it oe eee Se eames SO, ees SE Moe. ben on, ectemshile ix 
“Mais eight Gilior scsONAd sas roqetitr catia tous citan at ee 
ih Prince Faisal. : 
a a - 














foreign ed banking 

autemebiles exist and commend Prince Faisal fer his decisien. It is believed 
Prince Faisal may, in the ceurse of the next six months, permit the impertatien 
ef trucks if ample justificatien can be presented te him by the imperters. 





( Denald R. Heath ( 
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1. Saudi Minister of Commerce Resigns. VA, re 


Muhammad Ali Reza'ts resignation as Minister of Commerce on November 17, 
1958 is the first departure from a Saudi cabinet in criticism of Goverrment 
policy.e Shaikh Muhammad had long wished to give up his post, not only because 

as the most capable member of his family he needs to devote more time to . 
directing the many Ali Reza enterprises, but because his policies have been 
consistently opposed by the “cabinet of Princes" in which he felt himself the 
sole voice of reasone The impediate cause of his resignation was the Council 
of Ministers! rejection of his proposal to stockpile foodstuffs in order to 
stabilize and reduce prices. Only Ali Reza voted in favor of his measure, 
which was denounced by the rest of the cabinet as “window dressing” which 
would take funds from the more important Riyadh constructione 


=< 1/00 *veRe” 
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s The Ministry of Commerce has been increasingly criticized for 
lack evement, and Shaikh Muhammad, who presided over it since its 
inception four years ago, was well aware of this failure and blamed the Saud 
family's failure to provide budgetary fundse. He had urged Prince Faisal to 
abolish this and other "paper ministries", and Faisal may now do soe Nevertheless, 

' Prince Faisal realised his need for Shaikh Muhammad in the cabinet as a commoner 
in-a-council of Princes, as the sole representative of the Hejaz with a ake 
cabinet _portfolic, and as a man of ability who is well know throughout the 
‘Middle East. Faisal is reportedly bitter, at Ali Reza for his ‘sudden move, 
charging that if he really considered the good of his country, he would not 
have relinquished his post at this time of need. Shaikh Muhammad informed an 
Embassy Officer that he was glad to be relieved of his association with the 
"filth® of Riyadh, and, citing the Baghdéd trials, said that he did not wish 
to be called upon to answer for the Sand family's sins when the day of reckoning >, 
came. That day would soon come, he continued, because the "tragic rift" 
between Faisal and Saud prevents their combining to curb the excesses of the 
irresponsible princes, while Faisal himself, the "last arrow in the family's 
quiver" has so far accomplished little. Shaikh Muhammad had hoped that his 
resignation would preve popular, but it has not, and he is at the moment a 
bitter man. He does not believe that his public service is at an end, but only 
hx ‘discontinued until "new conditions* a is 





2. King 
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2e King Seud on Hunting Trip. ' 
After the festivities celebrating the fifth anniversary of his accession, 


King Saud left Riyadh on November 15 for a hunting trip which by the end of 


the month had brought him almost to the Saudi-Kuwait border, where according 
to the press he held private conversations with the Vice Governor of Kuwait, 
His Highness Abdullah al-Mubarrak as-Sabbah. Local rumor claims he talked 
with the Ruler of Kuwait as well. 


; mee Saud has used his hunting trip as an opportunity to develop 
closer tions with the tribes of Nejd and the Northern Province, as in 
his trips to Al-Kharj and the Eastern Province in October he cultivated the 
tribes of those regions. 


END UNCLASSIFIED 
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l. Preferential Zone Petroleum Negotiations. 





Pan American Petroleum Corporation (Standard of Indiana subsidiary) 


. negotiator R, W. lewis, has informed the Embassy the Board of Directors of 


Standard of Indiana will meet on December 2, 1958 at which time a decision 

will be made on the Saudi Arabian compromise proposal for a petroleum concession 
in the preferential zone. (see referenced despatch). Mre Lewis is "cautiously 
optimistic” that a concession agreement will be completed. Any announcement of 
successful completion of negotiations will be made by the Saudi Arabian Director 


of Petroleum Affairs Abdullah Tariki following approval of the concession 


agreement by the Council of Ministers and formal relinquishment of preferential 
rights in the concession area by Aramco. .Mr. lewis expressed the view that 
Aramco will not attempt to meet Standard of Indiana's offers 


2e Implications of Budget Publications 


International Monetary Fund advisor Zaki Saad is expected to return to 
Saudi Arabia on December 27, 1958 to review the progress made by the Govern 
ment in the IMF prescribed financial reform program. Reliable sources report 
the long-awaited Islamic Year 1378 budget will be published immediate following 
his return and will become effective from the date of publication. The Embassy 
has received conflicting 8 on the long overdue budget. Recently resigned 
Minister of Commerce ad Ali Reza has confided to an Embassy officer that 
a budget deficit is certain because the royal family will not really reduce 

tures but will only juggle appropriations to conceal their allotments. 
Ali Reza believes the royal family plans to increase taxation to offset the 
budget deficit, an extremely unpopular move which will increase unrest among 
Saudis in the Eastern Province and the Hejaz. Ali Reza's views conflict with 
those of IMF advisor Zaki Saad who confided to the Embassy in late Cctober _ 
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that Saudi Arabia would have an income of 1.3 billion riyals and expenditures | 
of 1.2 billion riyals for the Islamic Year 1378. While Prince Faisal has on 
occasion expressed concern that the budget would be a deficit one, Zaki Saad 
believes Prince Faisal is making such remarks only to engender an economy 
mentality in the royal family. This view has also been voiced by officials 

of Aramco who have noted a reluctance on the part of Prince Faisal to press 
for settlement of retroactive tax claims and payment of alleged taxes due 

from shipment of crude oil via Tapline to Sidone According to Aramco, Prince 
Faisal is not amcious to have the Government receive any financial "windfall" 
until an austerity budget has been fixed. 


3. Dammam Port Construction Contract Negotiations. 


The Government of Saudi Arabia is expected to nominate Brown Engineers 
International of New York for the construction phase of the Dammam Port 
expansion project, according: to the owner of the company Francis L. Browne 
Mre Brown visited the Embassy on November 29, just prior to his‘ return to 
Washington to discuss -the port project with ICA which must approve the Saudi 
Arabian nominee. 


END CONFIDENTIAL 
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SUBJECT: Optimistic views of King's Confidant on Various eeciew de #2 x MBb- 
Saudi Internal Stability. ci Hers 
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| PROTECT SOURCE : ra ie ee 


, On December 3 in Riyadh the reporting officer called on Shaikh 'Id bin S$ co 
confidant of the King and manager of the King's surface transportation and his O 
electric power stations and hetels in Riyadh, concerning the Enterprise Machinery _ 
and Engineering Company Case (see Enbtel 565). Following the completion of = 
‘regular business Shaikh 'Id led the way from his office te a private anteroom oO 
where he proceeded to ask the reperting officer for his thinking on the Saudi 
‘internal situation. The latter replied that one theory now gaining currency was See 
that as long as the King and Crown Prince continued to maintain a united front in te 
‘spite of their differences, - the internal situation would probably remain stable 
for ‘some time to come; if they did not de so, however, the likelihood of serious v 
trouble would be enhanced. Shaikh 'Id said he agreed with this analysis up to Sk 3 
point. There was no qestion in his mind, he said,-tkét- O 
Faisal both realized the impertance of maintaining a united frent; nevertheless Oi 
che personally believed the King would be able to "hold the 1id@ down" no. matter Go 
what might beceme’of his relations with Faisal. .In this connection Shaikh 'Id 
said that the King had recently ordered his military officers, particularly in 
the Reyal Guard, to step up the pace of military training, and judging by outward ai 
appearances, this was being done. o 
OF 


. _ Prompted ae ‘simian Shaikh 'Id expressed baie sae adil tonal views: 





royal princes is sautttenty a serious problem but one which will take considerable 
time to solve. "We mst take things like that slowly", he said with a smile. 
(Nete: The source of Shaikh Id's tremehdeus income and wealth is, of Course, - 

the Royal purse.) 


Whileit is only during the holy month of Ramadan that Moslems are ere 
to have less then their normal capacity for work, the fact is that in practice 
the’ several months of the hajj (pilgrimage) season which follow also exertha 
disruptive influence. The combined four or five months of Ramadan and hajj time 
represent, thepefere, 4 t ete ‘to the country in man hours ef work, educa- 
tion and other constructive ts. Here again change will have to come 
slowly even though it is Sate local habit rather than religious law that 

ies involved. Nevertheless, some improvement has been noted in the military , ; 
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forces where senior officers are beginning to take their jobs more seriously 
and personnel are finding it ever more difficult to use the pilgrimage as an 
excuse to shirk their duties for a few additional weeks each year. . 


If serious internal trouble develops it will have received its impetus 
either in the Hejaz or among the oil workers in the Eastern Province. The 
Hejazis are particularly untrustworthy and-mst be handled carefully. Mohamed 
Ali Reza who recently resigned as Minister of Commerce is to be replaced in the 
Council of Ministers by another Hejazi (although in a different capacity than 
Ali Reza since the Ministry of Commerce has been abolished). 


COMMENT 


Shaikh 'Id is a crafty, clever-one could add devious=-man whose combined 
“responsibilities add up to a multi-million dollar operation. One might expect 
him to be hard hit (like many these days) by the current squeeze between demands 
of the King's crediters, whe on His Majesty's guarantee of future payment have 
built millions of dollars worth of palaces, air conditioning and electric power 
plants, and Prince Faisal's reluctance to pay for it all out of state funds. 

He is net the sort, however, who allows himself to be caught short and he is 
most unlikely to burn his bridges entirely with any faction he considers stands 
a change of taking the upper hand now or later. 


That the King and Prince Faisal intend to replace Ali Reza in the Council 
of Ministers by another Hejazi has been confirmed by another highly reliable 
source... 


Joseph Sweeney 
Charge d'Affaires ad interim 
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SUBJECT: Jamal Bey “sasaer cyanea Sees Contin tion of ra Sau PDE mon 
Cooperation. Rett nA oye 
| SUMMARY | 


In a colered but thoughtful analysis of Saudi internal 
affairs, Jamal Bey Hussaini presents the case for the view that 
the King and Prince Faisal beth realize that they must remain 
united to survive and that Faisal's present efforts to economize 
and modernize the government are unpopular but essential; that 
-ex-Minister of Finance Surur was as responsible as the King for 
wrecking the country's finances; that King Saud's alleged plot 
last winter to overthrew the Syrian regime and assassinate 
Nasser was "cooked up" by Abdul Hamid Sarraj} and the UAR; that 
the plot did not, however, succeed in convincing the Saudi 
people to overthrow the ‘King as ernie and, thet es aheigg hl 
form of government other than a aay On ts Palestine 
preblem Jamal Bey sees British and French aida to Israel as 

' logical in view of their difficulties with the Arabs but American 
support of Israel as nonsensically detrimental to U.S. interests 
and Zionist influence on U.S. politics as the greatest tragedy of 
modern Middle East history. 





The reporting officer called on Jamal Bey Hussaini, member of the Council of 
Ministers and advisor to King Saud, at his home in Riyach-on December 6. The 
following is a running account of his remarks: 





King Saud and Prince Faisal will remain united at all costs. ‘Both know the 
Saud Family may be finished as rulers of Saudi Arabia if they split. There are, 
of course, differences between them, but no real break is likely to occur. Prince 
Faisal’is most likely to resign if he and the King reach a complete impasse on some 
vit ubject but this is not likely. Each is doing his best to avoid difficulties 
wi other. The King has and will continue to disapprove some of Faisal's 
idaeas;] but he is very caretul not to say no unless he feels sure he can convince 
Faisa ee why he thinks Faisal is wrong. 


ince Faisal has a dirty job and it is natural that he is now subject to 
cratic sm and a certain amount of decreasing popularity. He is Looking evefywhere 
ie int his efforts to cut expenses. For example, many officials were penranee 3 
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several salaries at once; he has cancelled these and is abolishing excess | 
ministries and offices of the Saudi Government. 


Take another example. ‘ne old policy of the King was to pay money and 
salaries in many parts of the Arab ana Moslem worla to further Saudi policy. Faisal 
has cut that out and former recipients are naturally unhappy. Economizing hurts 
people and many call for "the old days of plenty", but to return to the olu days 
is manifestly impossible. People do not realize the desperate necessity of cutting 
dovn on expenditures. Faisal, therefore, is unfortunately losing much of his 
popularity in the performance of a difficult but essential job. 


‘Faisal's greatest weakness so far is that he looks for savings everywhere 
but in the place he should look farst—the Royal Family itself. It is difficult 
to explain this blindness, if it is that. Perhaps he has, in his usual quiet, 
close~to-tne=chest way, some solution in mind but so far he has not touched the 
problem of the princes. The fact that the Princes are not included in the new 
draft tax regulations is costing him the confidence of many. There is, therefore, 

much criticism now but we hope that when'the urgent part of the job is done— 
perhaps by next year—the country will again have money in the bank and stability 
will become a reality. 


It is true that King Saud is the ostensible gainer in this current popular 
disenchantment with Faisal but His Majesty does not look at it this way. ile 
wants Faisal to remain, believes he is the best man for the job and hopes he will 
succeed because it is necessary for all, including himself, that Faisal do so. 


The rumors were true that some pamphlets, or printed sheets were circulated 
in Riyadh some months ago which were critical of Prince Faisal. As a matter of 
fact Prince Faisal came to see the King about them but left satisfied that His 
Majesty had had nothing to do with them. There is no good explanation as yet 
for who wrote them; perhaps the authors were Egyptians or other subversive 
elements trying to stir up trouble. 


te cannot be denied sry King Saud is extravagant = he is basically a 





wants his people to Mare in his geod fortune. For a jane time now his pet pro- 
ject has been to build up Riyadh as a large and modern capital. He wanted 
_ everything to be done at once; right and left he ordered ministry buildings, | 
electric power plants, government employee housing, and thought nothing af the 
cost. Nevertheless, the King is not entirely to blame for the financial crisis 
that developed last year. He did not concern himself with figures or the amount 
left in the state bank because, at'ter all, that is what he hired his Minister of 
’ Finance Mohamed Surur to do. Surur was frequently questioned in the Council of 
Ministers on the state of the country's finances. He always said everything was 
fine. Surur was smart, popular, knowledgable, and we all betieved him; why 
uidn't we? He kept all the financial facts to himself and he was the most 
rful advisor among us. Then, at the bitter end last winter, he suddenly took 
-off and when we looked around we saw that the treasury was empty. All of us were 
shocked and none more so that His Majesty. We could not understand Surur. He 
fabulously wealthy and seemed to have everything he could possibly want but 
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he ‘apparently wanted still more and was prepared to wreck the country's ges nae 

to satisfy himself. The King, therefore, although certainly to blame in many ways, 
was not entirely responsible, as so many people say, for our recent bankruptcy. 
He- leaned heavily on Surur who knew perfectly well that he had the influence to 
tell the King frankly that he had no more money; or at least he gould have gone 
to Faisal and said "Please help me. The King is asking for more money and there 
isn't any". But Surur, right uv to the end when he left the country, always 
insisted that the finances were in good shape. 


Hard upon the heels of our financial disaster came the episode of King Saud's 
alleged plot to overthrow the Syrian Regime and assassinate Nasser. 1 remember 
that we were riding in His Majesty's car when we heard the first of a flood of 
news of ths plot over the radio from Egypt and from all parts of the world. I 
looked sideways at the King; he was perfectly calm Later in a meeting he said 
"Thank God my conscience is clear. I have done nothing I am ashamed of". The 
real culprit in my opinion on the Saudi side in this whole.mess was As'ad Ibrahim 
the King's father-in-law. What interests me is that 2) hours before the Egyptians 
broke the news of the plot the Syrians put the King's father-in-law into a car and 
pushed him over the Lebanese border. ‘Since he was supposed to have brought the 
checks from the King to Sarraj he was obviously the star witness in the UAR case. 
Why. then did they. send him out of the country? My answer is that the whole deal 
_ was cooked up by Sarraj. He contacted the King's father-in-law, who is a Syrian, 

‘and told him to go to King Saud and get the money in a check and tell the King 
that it was needed to save his friends in Syria. The father-in-law (as did 
President Quwatli and many others before) came to the King for help to save the 
Syrians from-“the Baathist-criminais who—were—taking over Syria"; The King—to 
his discredit—wunfortunately did not ask anyone for advice before giving ‘the 
money to his father-in-law, but I believe he did not intend to agsist in any 
plot to assassinate Nasser; that also was cooked up by the UAR, It is not in the 
King's nature to consider assassination and he is certainly not stupid ten to 
have written a check for that purpose. 


The whole thing was a put-up job and it succeeded, although not to the point 
hoped aoe by Nasser. the of aaa Ete cusp Raced at oe met the epee 





his peoile. What was te actual remit? The next aay we 5 want with the King te 
Medina. Now understand that the people of Medina like King Saud because, unlike 
his father Abdul Aziz who did not trust the people there and therefore neglected 
them, he got. along very well in Medina and gave money to help Medina pull itself 
out of its depression. The Medinans are therefore, grateful to His Majesty for 
this assistance. On this particular day the King was to visit the city's new 
power station. We went out in the car but instead of the usual few lines of 
people along the read politely clapping as we passed, our car was mobbed; crowds 
of people pushed in close to the car shouting "He is oux beloved and great King". 
They went mad trying to get near His Majesty. The.King was astonished and asked 
what all the commotion was about. I answered "Don't you know? This is their 
answer to Egyptian reports of your plot". 

‘ 
: This is a small example of how the people feel about the King. - The King 
aie for them in myriad ways;‘he grants clemency to those who are in jail 
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Sole debt; he gives money personally to people and charitable institutions. These 
are acts. all can see. In addition to the townsmen there is the mass of tribes- 
men. The King is constantly with them, dispensing justice and the "adah" 
(literally "custom"; i.e. the customary Royal gifts to the tribes). In addition 
to this the people, especially the tribes, are tied to the King by a traditional 
loyality to him as Saudi King and by the "bay'a't, which is best described as an 
irrevocable oath of loyalty to their Imam and King. This feeling is all powerful 
in the Najd but is strong too among the tribes of Hejaz and al-Hasa. The bulk of 
the people, therefore, are loyal to the King, feel tied by oath to him and will 
not let him down, especially in the face of foreigners. Even the Egyptians with 
all their propaganda leave with them, in many cases, the opposite effect from the 
one intended. There are, of course, people of foreign extraction, mainly in the 
Hejaz and on the East Coast, who have other ideas but they do not have real roots 
in the country. They cannot be considered part of the core of the country no 
matter how long they live here. The real inhabitants, especially in the Najd, 
have "asabiyah"=a sense of fierce clannishmess they never share with others. 
Their guiding star is the King—whoever he is. He is their King and they will 
not desert him. 


This brings up an important point most outside observers fail to take into 
account. There is no use comparing this country and this King with Egypt or 
Iraq or Jordan and their kings or former kings. ‘The latter were all put on the 
throne by a foreign imperialist power against the peoples' will. They are, or 
were, aliens in these countries. The Saudi King is of his own people an’ chosen 
by them. The people fought and died to put Abdul Aziz: on the ‘iene and help him 
carve out a courtry. Perhaps some day the people will have changed to the point 
where they want new institutions and sophisticated enough to want a republic, 
but this is certainly not true yet and I do not see it within the next decade. 
Take the Princes themselves. They grumble and criticize the King but they, too, 
are tied to him by oath. Crotchety Prince Abdullah bin Abdul Rahman told me 
once "I criticize the King but I am tied to him ‘by my neck', (i.e. by my bay'a). 
If he tells me to kill myself I will do it", 


There are ast other misconceptions about Saudi. Arabia held by foreigners 









sand these—ie: pad to fal fusions about the reactions of 
the people and. ie aad family to internal_snd external events. You must 
realize that a very few years ago this country was a series of little isolated 
hamlets, surrounded by a wilderness of roving tribes. Each hamlet had a "qadi" 
(judge) to administer according te Moslem religious law and "khuwiya". (bodyguard- 
policement to carry out official orders. When trouble arose with a neighboring 
hamlet all the young men of town were expected to pick up their rifles and fight, 
win or lose, and then return home. There was no government, no municipalities, 
no ministers or ministries. Th8re was only a very remote king and his court. 
The country now is beginning to move away from that situation and that 
mentality of the people, which you foreigners can only vaguely. imagine even when 
you know all the facts. ‘Then came oil, and the money pomred in and everyone 
snatched and grabbed at it. Saudis and foreigners hovered around the King look- 
ing for—and receiving—fortunes; and the King threw his bounty to the crowds 
wherever he went; but still there was more and more. We developed bigger and 
bigger ideas; the King dreamed of larger palaces and a dream city as his 
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capital —iiyadh, There was more and more gold for everyone; at least that is | 
er 


what! we said. Our finances were chaotic under Shaikh Abdullah Sulaiman (form 
Finahce Minister under King Abdul Aziz) who was drunk from morning until night 
and allowed his assistants to do as they pleased. That is, too, what the smooth, 
smart, popular and powerful Mohamed Surur said. And then suddenly there was no 
more. The King} the Princes, everyone was stunned. _ Then a group of the leading 
Princes went to the King and said "You are the King and are above all work gnd 
administrative responsibilities. Give all this to us and you can still make 

the final decisions. Nothing will be done without your apprdval but you were 
supposed to be the popular symbol of our family and it is to all our interests that 
you remain that way". The King followed their advice; he invested responsibility 
in Faisal and the Council of Ministers. As you.can see, he has a big stake in 
Faisal's success. eas 


. What if Faisal goes, dies, or something else happens to him? The situation’ 
would then, in my opinion, be most unfortunate. The King will remain at thé head, 
but none of the other Princes can match Faisal's competence and «diligence. We 
shall have to ask God to provide. The King sees it this way and any other view 
is wrong. What would Faisal have to gain by working against His Majesty in such a 
situation or His Majesty against Faisal? They could only lose and on one knows it 
better than they. Among the other Princes no one is outstanding. ;,Prince Abdullah 
bin Abdul Rahman has always been the chief advisor and one of the top princes 
but he is querulous and quarrelsome. He "throws dirt in everyone's face" and is 
not popular. Mohamed bin Abdul Aziz. once was strong but he drinks and hells 
around, runs out of money and then comes to His Majesty for another handout.” 

Prince Sultan bin Abdul Aziz is weak; he thinks he is special but he is. not. I 
see no one who is Faisal's = 


I:do not believe that the Saudi army will be able to stage a coup in this 
country in the near future. It is perfectly well known that many of the officers 
are pro-Nasser, have Egyptian wives and listen to the Egyptian radio but they 
are not enough to overthrow the regime. Furthermore the common soldier will not 
follow them because of his loyalty and his fear of the Kings Most of the soldiers 
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fanatical in their loyalty to the tise and do not let anyone tell you differently. 
Even assuming, in spite of everything, that the regular military forces are 
physically able to take over the government and the country, a coup is still 

not likely to happen. It is no more. likely an eventuality here than it would be 
in the U.S. or England. If they «chose, would the U.S. Army, Air Force and Navy 
not physically be able to stage a coup, capture President Eigenhower and the U.S. 
Government and take over? Could not British forces do the same in Mngland? Of 
course. It is physically possible but ‘it simply will not happen. The people 

do not want it, the military forces do not want it and spirit of revolt just 
isn't there. The situation is similar at the present time in this country. After 
one has marshalled ‘all the logical arguments about relative strengths. of various 


elements in the country; they are all washed away by one reality: it just will 


not happen under circumstances as they are today. It is no more likely than 
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that Prince Faisal and the King will split. That will not happen either. That 
is my opinion. | 
Mohamed Ali Reza should never have been made Minister of Commerce because 
he is one of our biggest merchants and would not sever his private business 
connections and because there is no need for a Minister of Commerce anyway. The 
oil operations are handled separately by the oil company and by the Director 
Genefal of Petroleum and Mineral Affairs. Only the smallest of offices is needed 
to handle the trickle of other commerce within and to Saudi Arabia. Mohamed knew 
this and tried many times to resign. Unfortunately it was Prince Abdullah bin 
Abdul. Rahman who insisted on the idea of having a Ministry of Commerce with Ali 
Reza as Minister. He was, therefore, continually pushing Ali Reza to do some- 
thing to justify his idea and he refused to let Mohamed quit. Ali Reza finally 
became frustrated and angry. I was not at the last session when the question of . 
Mohamed's resignation came up, but I understand it was a bitter one. Ali Reza 
is loose-tongued on many subjects and talks against the royal family. It may 
get him in trouble some day. J[.heard Faisal once turn fiercely on Ali Reza and 
say "Shut up, you ass. You don't know what you are talking about", 


Turning to Middle Eastern affairs Jamal Bey said he continued to deplore 
U.S. Middle Eastern policies. There were so many mistakes headed, of course, 
by Israel. The British had reason for supporting Israel; it was to their 
interest to keep the minds ofthe Arabs on the Israel danger and off British 
activities in the Arabian Peninsula and its machinations in the area. The French 
also had good reason for supporting Israel: it helped to weaken the Arabs and 
divert their energies from Algeria. However, there was no good reason for the 
U.S. to support Israel; in fact, doing so was greatly against its interest. 
Zionist influence on U.S. Middle East policy was, he said, the greatest tragedy 
in the thodern era of- Middle East history. 


% 


* COMMENT 


Jamal Bey Hussaini, an advisor of many years' experience with Kings Abdul 
Anis and King Sues has weasnered nes ent political pe ae and is nows to a 








on Boke Faisal and the King ‘upon “wii his s future will 5 continue is depend. 
Jamal Bey's opinions are those of a thoughtful, knowledgable and intelligent 
traditionalist, and the case he makes for a young nation stirring restlessly 
but not yet awake has an undeniable ring of plausibility. Nevertheless the 
Embassy feels Hussaini has not sufficiently taken into account the fact that 
simply because the Saudi. version of Arab nationalism may not be too coherent as 
yet does not mean it could not provide the impetus for rapid, not to say, violent, 
change. The Embassy is also uncomfortably reminded in this connection of the 
King's repeated assertion that, while all is well between him and Faisal, he 
could get along perfectly well without him if need be. This thought—does- —_ 
increase our confidence that the King views his cooperation with Faisal as 


necessary at = costs. : 
, Joseph Sweeney \ 


ces: Amcongen Dhahran 
Dept. pouch to Arab Caps, London | Charge d'Affairs ad interim 
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ver ‘have “ithe opposing Howsaints of Ning Saud and Prince fail on internal 
politieal affairs and finance shone forth in bolder relief than they do in Riyadh 
at the present time. in keeping with nis reliance on the liajd as tac main spring 

of his strength and with his desire to build a modern capital as quickly as possible, 
the King, prior to March 1958 ordered (through ex Ninister of i'inance Mohamed Surur) 
the spending of many millions of dollars on a crash orogram to construct large new 
Government ministries, palaces, employee housing, a university, streets, and a vast 
amount of expensive electric power for the city and the royal palaces. Tiis 
tremendous program was still going full blast when the financial crisis struck. 
Frince Faisal. took over, the reins of Governnent and initiated, as forcefully as he 
found possible, a program of financial austerity. Nevertheless, construction in 
Riyadh by no means céased with the Faisal taxe-over. + Not only did the iting con- 
tinue to spend his own money on his pet scheme but Aramco some months ago made 10 
“mijtion dollars available to the Riyadh lfunicipality "with no strings attached". 
Since that time these funds have been used to complete many hundreds of units of 
additional official housing, the Riyadh University, and civic improvements of ; 

- various kinds. But expenditures beget more expenditures: additional housing meant 

more-~electric power machinery and distrivution and more water and water distri- 
Furthermore, the new administration did not, or could not, 


pe ee 


bution and so one. 


cancel former contracts entered into by the Riyadh Municipality and Finance Minister 
Nohamed Surur with Anerican, German, Swiss, See 


and Yreheh firms all of aoa 





tighten. Many Lied. and foreign firms have not been paid for months, and, surpris- 


.ing to no observer of the current situation, the present government is showing an 
obvious reluctance to assume the obligations of an "irresponsible" ancien regime. T 
These firms, with millions of riyals tied up in uncompleted construction in. . oO 






Riyadh are "caught in the squeeze". iieanwhile the King stand aloof and says 
nothing, although there is no reason whatever to believe that he has abandoned his 
dream of Riyadh as the impressive modern capital of Saudi Arabiae 


The Faisal Government has not abrogated the. obligations incurred by the King ;. ¢ 
and ‘ionamed Surur, nor is it likely to do so. However, it is grumbling audibly at Zam 
the financial strain of what it considers unnecessary expenditures on a capital 
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The tribulations of sietiakitiseddion firms in Riyadh today is one more example. of , 
‘current King Saud-Prince Faisal differences witich so far have been inconclusive. 
0 with : neither se ‘apparently wishing to sig a crisise b 














ec: Amcongen Dhahran (ae ey ee EK ee 
‘Dept please pouch to Arab Caps; London , careers eal sl all) 




































DO NOT TYPE IN THIS SPACE 


am pouce———sd|_—Ssconrrvera, | ~ . a 
Woo Vf 10-178 


PRIORITY (Security Classification) 


FOREIGN SERVICE DESPATCH 
. ' XC Ow. vO 


SAY Fy oF 


FROM : Amembassy J.IUDA _ 325 


{ DESP. NO. 





TO : THE DEPARTMENT OF STATE, WASHINGTON. 





__ December 1’ ’ oe 


OA : 


REF 


























ta Saas 2 ATS NOvemdDe o= Bit epPT- b 
P/ 
/? aa 
For Dept. q m fh z ‘Mea (ae > ihe me Fae /C4 w~w hae - 3. Hi 
Use Only F OTHER : 5 - 
al "Cait YIIAV OCB USD : 
SUBJECT: Fortnightly Review of Events in Saudi Arabia, Deosalior 1 Bs 
-/ Crm-10 FR8-L /v-7 LAB-s TAR-2 T-2 sam 
—-f paneer 
NFIDENTIAL (itente-/  Artrace-/ ee / | 
Come -/ adn -1' \ “gettitcit Ueto -/ then -/ 
Bb =| : Kava ~-/ 
lL Saud-Princé Faisal taPterenes, 
N 
Current economic conditions in Riyadh provide a striking examplé of the QD 
opposing views of King Saud and Prince Faisal regarding Saudi' Arabia's political 0) 


and financial attairs. On the one hand the King, in keeping with his reliance on > 
the Najd as the main spring of his strength, has planned and expended enormous sums ° 
to make Riyadh the large modern capital of the country. His expensive municipal OO, 
programs were going full blast when the financial crisis struck and Prince Faisal ~ 
took over the reins of Government last March. Faisai has been unwilling or unable “ 
to cancel the uncompleted construction contracts (for new government buildings and —" 
housings-parks, streets, utilities, etc.) under which US, West German, Italian gs 
and other foreign firms were working. Nevertheless, he has also demonstrated a ! 
reluctance, to qssume the unpaid obligations—running into many millions of doliars— — 


of an "irresponsible" anes with the result that these firms, and a mmber N 
of large local firms as en "caught in the squeeze". The Faisal Govern- {J}! 
ment'is not likely to abrogate the obligations incurred by the King but it is 10 


grumbling audibly at the financial strain of what it considers unnecessary expen- 
ditures on a eppital which itself is unrealistic'as envisaged by the King. The 
tribulations of construction firns in Riyadh foday is one more a example of current 





: iwithes side apparently wistita to precipitate a a 
2-- Saudi Government Still Silent. on Latest Appeal in Morrison Case. 





In spite of repeated oral and written appeals on behalf of William 5, 
Morrison to Prince Saua bin Jiluwi, Governor of the Eastern Province, by-the 
Consulate General in Dhahren and Aramco and to Prince Faisal by Aramco, the 
Central Saudi Government has'ds yet taken no action on the case. ‘Morrison, an 
Aramco employee, was recently sentenced by a Saudi court to six monti 
ment following a tratric accident for which he-and a Saudidriver wereLjointly 
held responsible. A eyo Faisal several days in w reply to . 
Aramco's latest appro. Heath wrote a letter to FaisalSrequesting 
that, in view of American stdit tice to Saudis in similar circumstatites in the 
US in the past, Morrison be granted clemency, separate confinement in the Saudi 
iad or be deported imn immediately. If the matter is not resolved by December 17: 
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when he next visits Riyadh, the Ambassador will raise it again with Faisal at 
that time. It is believed that Farsal is concerned that if he is lenient with 
Morrison he will be criticized by his Arab neighbors for giving preferential 
treatment to Americans over Arabs (thus showing hé<is an American "stooge"), 
and that he will have to overrule Prince Saud bin Jiluwi who would thereby "lose 
face". 


3 Saudi Government Releases Passports of American ineers in 


On December 3 an Embassy officer saw a representative of the Enterprise Engine 
and Machine Co. (US firm) who saia he had been unable to obtain the release of 
his passport and those of four other Enterprise engineers being held in Riyadh. 
Enterprise, which has a contract to build the electric power station for the 
Royal Nasiriyah Palace, suspended work in protest at the Saudi nonpayment of 
salaries which, by early November, had amounted to $150,000. The Saudis had 
retaliavea by preventing the Enterprise men from leaving the country and insist- 
ing on completion of the contract. The Embassy representative called on the 
manager of the power station who thereupon released the passports. It was also 
learned later that the Saudi Government had agreed in principle to pay the 
salaries owed Enterprise engineers. 


END CONFIDENTIAL 
BEGIN OFFICIAL USE ONLY 


4» Saudi Press Supports USSR German Policy. 
In a fragrantly erroneous review of the German situation, the sem of1icial 


Sauai newspaper al~Bilad SiRextizeh on November 30 claimed the US "and its 
satellites" rejec’ proposals for German unification in 1949 ana 


for a plebiscite to determine the wishes of the German people in 195i. The 
question was now being raised again by Russia, the article continued, but the US 
threatened to use force sieht atomic power to protect Berlin. 


Comment: This is the first instance noted_in- the Sauul- press of support 


for the soviet position against the west when thé matter was not of direct con- 
cern to Miadle Eastern states. 


5. The Sultan of Lahef- Protests to King Saud Against British "Aggression" in 
ra Se ‘ 


The Saudi press of December 12 reported a Radio Mecca broadcast that "due 
to repeated aggressions against the Arab South and attempts launcnea by imperi- 
alists against this part of our great homelaha" the Sultan of Lahej haa cabled 
to King Saud protesting against "contimed British aggressions against Lahej, 
Aden, and other Southern areas” and requesting Saud's support. In a carefully 
worded reply, the King said he considered it "our duty to support and assist 
your*request and that of the Arab South.....and we support any Arab who wishes 
for the epee of his opemnny 
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Comment: Regardiess of his frivate feelings about the British, which are 
certainly mixed, the King believed it prudent to show support publicly for 
Southern Arabia nationalism 


ENv OFFICIAL US# ONLY 
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le Preferential Zone Petroleum Negotiations. 


Directors of Standard of Indiana are objecting to some of the integration 
features of the Sauai Arabian compromise proposal for a petroleum concession in 
the preferential zone around Riyadh, according to Shaikh Abdullah Tariki, Director 
of Petroleum and Mineral Afiairs (see referenced despatch). Shaikh Abdullah is 
continuing negotiations with the Standard of Indiana Board of Directors in Chicago 

through the medium of Mr. R. W. Lewis, negotiator for Pan American Petroleum 
Corporation, a Standard of Indiana subsidiary. Mr. Lewis is relaying suggested 
changes by telephone and cable. Shaikh Abdullan has commented to an Embassy 
officer that the scope of Saudi Government participation in the profits from the 
Preferential Zone concession has prompted Standard of Indiana officials to 
suggest the insertionyef qualifying ana limiting languages into the concession 
proposal. Shaikh Abdullah is still optimistic that an agreement can be reached 
with the American company 


END CONFIDENTIAL 


BEGIN OFFICIAL USE ONLY 


2. Economic Activity Diminishes. 


The stresses and strains on the Saudi economy are growing due in large part 
to om es eee of the Government bucigsy ior “ dcicha fiscal period, _ 





2 ; ag 

the teeount. purchasers in he Kingdom, have ety proce es on limited funds and 
the business and banking commmity is becoming increasingly restive as business 
activity dwindles. Few foreign or domestic debts o1 the Government are being paid 
during this period contributing further to the discontent of private businessmen. 
It is now expected that the long-delayed budget will be issued immediately 
following the return of IMF advisor Zaki Saad on December 27, 1958. 


END OFFICIAL USE ONLY 
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3. Aramco Plans for Use of Natural Gas. 


dullah Tariki, Director of Petroleum Aftairs, on December 15, 1958 to outline 


Mr. William Owen, Aramco Manager of Goverment Relations, called on Shaikh 
*| Ab 
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plans for fucure use.of naturai gas. To maintain oil fiela pressure 
‘and thus facilitate crude oil recovery, current water injection operations will 
be augmented by sizeable gas injection in the next two years. Ample natural gas 
will remain, howqver, for Aramco use or sale. According to Mr. Owen, the company 


is planning a brochure describing company plans for exploitation of natural gas 
with a target date for commercial sale set for 1961 (see Embtels 387, September 


30 and 398, October 2). 
he 
Lndhhdet 


Donald Re Heath 
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SUBJECT: - ee 
| BEGIN CONFIDENTIAL i iS Si ba | 


1e Increasing Si ef Frustration ever Inactivity of Faisal Government. 





Highsranking members of the Foreign Office have characterized recent 
weeks as a period of frustration for all who wish to see Saudi Arabia 
progress; the spirit of hepeful anticipation which prevailed when Faisal took 
over direction of the Saudi. Government has now-been replaced by the general . 
belief that the Prime Minister is either unwilling or unable to overcome the 
coho Oe ultraeconservative elements,. particularly other members of the 

royal family, whe view any form of modernization as a threat to their privileged > 


00°*VvV98L 


position. Foreign Office officials continued that "present inactivity should 
not be mistaken for stability", but since “we Saudis usually prefer aE 
to acting" real trouble, in jgkg opinion, was not imminent. . 


69S - 


cea We believe Faisal has made some progress. Government expendi- 
tures e first time are fairly closely budgeted. The King and some 
princes have also reduced their ean and government pig ala 

at least, is not increasing. The ssy sees no. See spesige yea 
pei i within Goveranrits 1 : s les peing 
chameled—inte gan ite to -teuch of 2 ou ; fer Ste oranent 
Saud regimes Howevery _ unless Faisal ean: petag 2 offer Bes ‘hope that the national 
















fertile ground for those who aseire reform to aay "nothing of the blandishments _ 
of the Cairo or Moscow radiose x 


2 ‘Increased Saudi Awareness of the rs of SMe 
More encouraging were Ambassador Heath's mee}ings with Prince Faisal and 


ane ee. a eee cs Cee concer on 
. “to Saudi Arabia 








is part 


y inecesethg reliance on Iraqi 
pesos poses a distinct threat to Saudi Arabia. Faisal said he 
Communist influence was not likely to be spread further in the ‘area byt 
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| UAR because Nasser, like himself, believed he could have "normal" relations 
with the Soviets without succumbing to their ideology. Far from combatting 
Communism in the Middle East, Faisal said, the U.S. is actually assisting it 
_ by its refusal to act or even state its position clearly on the Palestine 
and Algerian questions; if it did so and it came to some understanding with 
President Nasser, the whole position of the U.S. in the eyes of the Arabs 
would change and the Communist threat would retreat as far as it has advanced. 


3e Saudi, Government Releases Morrison. 


William S. Morrison, an Aramco employee sentenced by a Saudi court to 
six months imprisonment following a traffic accident, was finally released 
on December 26 by order of Prince Saud bin Jiluwi, Governor of the Eastern 
Province, in an act of clemencye The Saudi driver of the other automobile 
involved in the accident, who had been servi an - ntical sentence, was 
also released. This action followed appeals sador, the artment 
of State and Aramco officials. ; 





Prince Saud's action in gran g clemency to Morrison on his 
st aay (the order was issued December 25) is typical of the Saudi Royal 
sense of @ and justices By having bin Jiluwi himself issue the order, 
the Saud family leaders demonstrated to the publié their solidarity, the 
; of clemency is a neat Saudi method of meeting the demands of Islamic 
ustice while at ‘the same time avoiding an pease a incident possibly affecting 
udi relations with the U.S. 


‘Rising Saudi ‘Irritation Over Khor al.Udeid Inei dent. 


During his pas visit December 16, the Ambassador encountered rising 
irritation over the ocoupation ‘of Khor. al—Udeid by Abu Dhabi on thé part 
of the King, Prince Fa: and Abdul, ; Azzam, Egyptian advisor to the 
Saudi Government. The torden of their remarks was that Khor al-Udaid is 
Saudi territory, that the British are back of Abu Dhabi's action, and have 
thereby upset the standstill agreement of 1955 following the — of 

ding ye id_tha 














79 

w its peli pst « ES =e Ae ae ae 2 that, while 
: Ase VGALC a3.8 GALLS dispr 1 area an reg rt any a on 

_ exacerbates UK-Sandi relations, this incident Seite up the clear need for 





renewed direct talks between the Saudis and the British on the whole complex 
of Buraimi and the disputed arease 





Inteepealount Monetary Fund (De) advisor Tal. Saad has returned to Riyadh 
and is reportedly engaged in final discussions in the Council of Ministers. | 
| prior to publication of the oe over=due ietesacink for Islamic Year. 1378 which | 


- began in 
CONFIDENTIAL img 
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a began in July 1958. He has been joined by IM official and Acting pee | 
of the Saudi Arabian Monetary Agency (SAMA), Anwer Ali, for these deliberations. 
Reliable sources report the budget will finally be published on or about 
January 13, 1959 ; 


a The delay of over five months in publication of the budget for 
the current fiscal po has limited economic activity. Government ministries, 
the largest importers in the Kingdom, have not been able to make purchases and 
a virtual moratorium on debt payments has restricted private sector funds. 


’ 


2. Activities of the Director of Petroleum Affairs. 


a) During a recent conversation with an Embassy officer, Mre Ichiyu 
Irobe, Japanese resident representative of the Arabian Oil Coe, Ltde, said 
his company planned to start drilling operations in the off-shore area in 
March, all survey work now being completed. His company was making arrangements 
to move its headquarters from Jidda to Riyadh as he understood Shaikh Abdullah 
Tariki was about to be named Minister and would then be required to move his 
offices to Riyadh. 








: The promotion of Shaikh Abdullah has been a persistent rumor. 
sials believe this appointment remains remote as several princes 
ublicly they will not geeve on the Council of Ministers if 

is made a member. se statements, largely motivated by 


kh. 
e ly + ted vari to x £ th 
Jeatoualy, te Sith wil Boon receive the wags e ress he fervent hope 


Aramco 0f4 
have state 








-b) Shaikh Abdullah Tariki, Director General of Petroleum and Mineral 
Affairs, gave a press interview on December 18, 1958 in Al d al-Saudiyah. 
This was the second wpese interview granted by Shaikh A ng the 
past three months. e interview was moderate in tone and raised no new or 
sta issues but merely. reaffirmed the long-established desires of the 
Government to secure greater benefits from the Araméo concession than hereto~ 
fore (see Embdesp. 133, January 3, 1959). 


















c) Shaikh Abdullah deps for Cairo_on—December—3i; 1858-to participate 
—_————in-the Apab Leag Petroleum Com ee meeting scheduled to open on January 10, 


3. “tatus of Italian Concession Discussionse — 


The Italian firm Societa Anonima Navigazione Eritrea (SANE), has not 
secured petroleum or mineral concessions in Western Saudi Arabia, according 
to the Italian Minister in Jidda. He deplored the entry of "amateurs" such 
as General Eduardo Costa into the preliminary negotiations for an Italian 
concession. He recemmended to his Government. that such “amateurs” be excluded 
from future negotiations and that a group of technical experts be sent to 
Saudi Arabia in the immediate future to discuss possible exchanges of Italian 
industrial products and know-how for raw material concessions by the Saudi 
Arabian Government. The Minister said Prince Faisal has personally told 
him he was most anxious to “diffuse™ Saudi Arabian economic relations with | 


| cONFIDENTIAL | the West 
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the West among Western European countries to diate accusations that Saudi 
oe : a vassal of the United States. (See Rome Despatch 685, December 
3, 1958). 
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SUBJECT: Fertnightly paview of Granta in Saudi Arabia, January 1-15; 59 


rm 
~” 
- ~”n 
BEGIN CONFIDENTIAL Kt | 
Pelitical > 
coon hen 
1. "Issuance of the Long~Awaited Saudi Budget * =] \ 


be 


On January 14, 1959 the Saudi Gevernment announced the issuance of the long 
delayed anmal state budget. Crewn Prince Faisal explained te the Ambassader that 


this budget, with income and expemaitnires balanced at SR 1,410,000 was Saudi Arabia's 
first real budget. ~ 


Zaki Saad, IMF advisor te the saudi Giaeandiet. infermed Ambassador Heabh that 
Faisal had preduced as effective a budget as was politically pessible. Furthermore, 


~] 

00 

0) 

> 
‘explained Saad, when he explained the Kingdom's financial situation carefully te— oO 
King Saud, His ici accepted the cic er ag 
i 

N 

© 

Ol 

Ca) 


Comment, 3 


kffective implementation of this budget, which is at best a compromise between 


curtailment of extravagance and a realistic accounting during a period of economic 





difficulty, will be a powerful influence on continued political SaaS in Saudi 
Arabia dur the c fiscal year. _ Oe ne te Ae 





END CONFIDENTIAL 
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2. King Saud Visits the - Hejaz 


King Saud visited the Hejaz cities of Medina, Mecca, and Jidda beginning Jan-. | 
uary 1, 1959, after an auto caravan trip from Riyadh in which he met various Shaikhs | 
of the Harb, Anaiza, and Ataiba tribes. He arrived in Jidda on January 10. His 
Majesty was greeted in each city by crowds and celebrations unparraleled in recent 


years. King Saud maintained a heavy SORES of visits, receptions, célebratiens, 
‘and ceremonies during his teur. 








* See Economic section fellewing ter econemic aspects of the budgete. = | 
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King Saud continues his attempts to increase his popularity with the tribes 
and townspeople of the various regions of the Kingdom 


3e King Saud Talks with UNSYG Hanmerskjold 


On January 5 and 6 Saud interrupted his tour of the Hejaz te fly to Riyadh 
tor a meeting with UN Secretary General Hammerskjola. In nis strongest statement 
on foreign affairs in recent years he told Hammerskjold that Saudi Arabia would 
take the question of Buraimi to the United Nations, proposed the economic boycott 
of France untih it granted Algeria full independence, and asserted that the pro- 
blem of the Arab retugees from Palestine could be solved only by the return of 
those refugees to their homes with full rights, the alternative being a war against 
Israel in which all the Arab States would join. 


King Saud confided to the Ambassador on January 10 that he was extremely 
pleased with his interview with enrages whom he characterized as aman of 
"wisdom and calm", : 


Cnidialbict 3 


King Saud in publicizing his talk with Hammersikjold was clearly attempting 
to reassert himself as an Arab leader although his public statement was essenti- 
ally written by Faisal. 


END OFFICLAL USE ONLY 
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1. Publication of Islamic Year 1378 Budget 


The budget fer the once: fiscal period, announced to the press by Prince 
-Faisal en the afternoon of January 1) as Decree 3, Jamary 13, 1959 (see Poli- 
tical abeve), balanced expenditures and income at SR 1,410,000,000. Main sources 
of income are: oil reyalties, SR 295,000,000; inceme tax, 850,000,000; customs, 
120, 000,000; Saudi Arabian Airlines, 2ljg 000, 000 and SGRR and Ports, 35,000,000. 
Majer expenditures include: theRoyal Family, 236,000,000; Ministry of Defense 
and Aviatien 190,000,000 (Reyal Guard 11,000, and National Guard or White 
Army 55,000,000 are listed as separate items); education, 109,000,000; cemnuni- 
cations, 107,000,000; andy debt repayment, 130,000,000, An efficial statement 
annexed to the budget decree reviewed imprevements in the financial atfairs of 
the Kingdom. Achievements in the six months prier te the publication of the 
budget include payment of SR 31,000,000 for demestic debts, $54 million for 
foreign debts, an increase in the backing of the currency from 14% to 51%, and a 
pregressive sunengtielthc. of the riyal from a lew pwint of 6 riyals 4 guersh te | 
$1.00 to 5 riyals  guersh at the present time. Success in achieving a stronger | 
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riyal and foreign exchange reserves is attributed in part to the effective teins 
licensing procedures insituted in June 1958 These procedures moved many 
commodities to the free market which made it possible for the Saudi Arabian Mone- 
tary Agency to build up substantial foreign exchange savings. Tne Government 
statement promised large increases in development projects in the future, after 

the stabilization of the currency. Some road, hospital and school construction 
projects were included in the budget under separate ministries and the announce- 
ment promised that, details of these projects will be published shortly. The Govern- 
ment statement concluded with approval of the King's action in curtailing the rqal 
family budget. 


END UNCLASSIFIED 
BEGIN UFFICLAL USE ONLY 
Comment: 


Publication of the budget is an important, although untortunately delayed 
step teward placing theGovernment's finances under accountable control and is 
bound to increase the confidence of the business and banking community as well as 
the public generally. Business activity, which has stagnated badly during the 
last six months, should now increase as the Government places orders and pays its 
debts. The international Monetary fund advisors have ably guided Saudi Arabia in 
the preparation of a realistic budget. 
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RMR TO: Secretary of: State 
No: . 396, JANUARY 22,2 PM. 








W 
? ‘a SENT DEPARTMENT: 386, REPEATED INFORMATION JIDDA 264, LONDON 24. 
8 
% AT SUGGESTION POLITICAL RESIDENT PERS | AN GULF | HAD HOUR'S 0) 
ENR CONVERSATION JANUARY 19 WITH INT, WHO, ACCORDING MIDDLETON, > 
a SCHEDULED ASSUME RESPONS!BIL|TY "ARAB I AN PENINSULA AFFAIRS — O 
EuR FOREIGN OFFICE FOLLOWING CURRENT FAMILIARIZATION TOUR. ) = 
p MIDDLETON SAID INASMUCH AS BEAUMONT COULD NOT VISIT SAUDIA ~ 
yop. ARABIA HE WOULD WELCOME BRIEFING FROM ME. AFTER POINTING _ 
§ OUT ONLY EMBASSY COULD SPEAK AUTHORITATIVELY CONCERNING MATTERS || 
TRC KNVOLVING CENTRAL GOVERNMENT, | AGREED ANSWER QUESTIONS AND + 
‘DCL . . MAKE SOME PURELY PERSONAL OBSERVATIONS. : ol 
<= Te) 
‘OCB 1... ALTHOUGH SAG HAS LONG WAY TO Go BEFORE IT EFFICIENT, 
USIA GOVERNMENT, UNDER , PRE NT REGIME DEGREE FINANC TAL 





CIA ‘ORDER ESTABLISHED, RIYAL STRENGTHENING, DEBTS BEING PAID, 
) RUDIMENTARY BUDGETARY: PRACTICES er ies ee STILL? HAS— 






































~ CRITICS BUT NO _NO_ORGANIZED eee IN 





INTENSTVELY. 


2. SINCE PRESENT REGIME CAME TO POWER, UAR HAS SUSPENDED ITS § 
PROPAGANDA CAMPAIGN AGAINST SAG, WHILE KING IN TURN APPEARS  { 
TO HAVE CONCENTRATED ON STRENGTHENING INTERNAL POSITION. ~ 
DEVELOPMENTS IN IRAQ HAVE CREATED INCREASING CONCERN EVEN 
AMONG THOSE WHO ON JULY 14 WERE JUBILANT. WOULD SEEM 
INTERESTS UK AND 1TS CLIENTS IN GULF COINCIDE IN~ eREASDIG— oS 











MEASURE WITH THOSE OF SAG IN PROMOTING STABILITY AND MOCERA BON 
THROUGHOUT PENINSULA. 
| en 





3- FACE IS LARGE ELEMENT IN SAUD] ATT TE TOWARD cui . 
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-2- 386, JANUARY 22,2 PM, FROM DHAHRAN 


INASMUCH AS AREA HAS MANY COMPROMISE AND’ UNTIDY ARRANGEMENTS , 
- SHOULD NOT BE IMPOSSIBLE DEVISE FORMULA THAT REGIME COULD ACCEPT 
WITHOUT BEING ACCUSED: OF BEING INADEQUATE DEFENDER OF: NATIONAL ~ 


INTEREST, ALTHOUGH ITS" POSITION MAY. HARDEN LONGER SETTLEMENT, 
DELAYED: 


a 
4. IN VIEW DISPARITIES AMONG GULF SAIKHDOMS, UNFORTUNATE IF. 
ACHIEVEMENT LARGER AREA OBJECTIVES FRUSTRATED BY. WILFULLNESS — 
THOSE WHOSE RESPONSIBILITIES AND CAPABILITIES SMALL - 


i) * 
- te ee 


BEAUMONT APPEARED TO BE ‘INTERESTED AND NOT WITH CLOSED MIND: 
HE ASKED MIDDLETON CONCERNING POSSIBLE MEETING’ WITH AZZAM, 
MIDDLETON SAID FOREIGN OFFICE HAD TAKEN NEGATIVE POSITION. - 
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SUBJECT: — Fortnightly Review of sivents in Saudi Arabia, January 16-31, 1959 


BEGIN CONFIDENTIAL | 


Political 


1. King Desires to Reassert Leadership in Saudi Arabia 


Recent activities and statements on the part of King Saud point eaeaniaei to 
the conclusion that His Majesty is making a strong attempt ‘not only to increase his 
popularity at home and abroad but also desires to reassert his personal leadership 
in Saudi Arabian affairs. A near-constant companion of the King during his recent 
tour of the country (see Fortnightly for Jamary 1-15, 1959), claims that.His 
Majesty launched his tour after deciding that (3) Faisal's reputation nad declined N 
significantly because of unpopular economy moves and. (2) Faisal's ill-health would 
necessitate ras departure from the country for medical treatment in the near future. e, 
The King's-tour, according to this source, marked the beginning of a drive to- 01 
reassert primary leadership of Saudi Arabia which, in the King's mind, entailed the o 
exclusion of Faisal as head of the Saudi: Government. Furthermore, the King ard 
Faisal would not clash openly, neither Faisal nor anyone else could move openly 
against the King if he announced his personal assumption of leadership, and a large ae 
majority of the Saudi people were swayed more by the spectacle of the King throwing 
his bounty to the crowds than by the efforts of an austere Faisal to organize the 
country's finances and machinery of government. 


/CO°VvV9RBL 








P55 the Prime ffinister's 











ee = 3 : 2 a v 

health — —— Aacined in vedent Ena. The Embassy dutta that the King could 
take gver primary leadership of the country once more without difficulty, although 
there is considerable evidence that he hopes to do soy sooner or later. — 


2. Saudis Press for 12-Mile Limit on ‘'erritorial Waters 










According to the Saudi press of January 28, the UAR, Libya, Yemen and Saudi 
Arabia have jointly agreed to extend their respective territorial waters to 12 
mines. A reliable Foreign Office official nas admitted that Saudi ae the 
_l2-mile limit was due largely to the Agaba question. 

& 


_—_ 


Concurrent with press news of Saudi-Egyptian agreement to extend 
VS es 
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3e Increasing Signs of Renewed Saudi- tian Cooperation 
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[respective territorial waters to 12 miles, the Embassy has been informed that King 
Saud may have asked itgypt to delay renewal of its diplomatic relations with the 

UK until the British nave agreed to take "some constructive action" witn respect 

to the Buraimi question. According to reports, King Saud has warmly greeted and 
entertained the new UAR Ambassador to Saudi Arabia, his purpose being to show 
publicly that he has "changed his mind" about Egypt. Chief reasons cited for the 
King's present attitude have been the Vommunist danger in Iraq and Saudi hopes for 
Egyptian support on the Buraimi and Aqaba problems. 


Comments 


The King's ens bid for Egypt's triendship may be attributable in part to 
his personal campaign to enhance his popularity as an Arab leader. Nevertheless 
now that both he and Faisal have aemonstrated a desire to move closer to Nasser, 
who appears to have suspended his attacks on Saudi Arabia, the prospects are better 
now than at any time since the Suez crisis of 1956 for Saudi-Egyptian cooperation. 


Economic 


1. “Petroleum Jevelopment 


Director of Petroleum Affairs, Shaikh Abdullah ‘lariki, recently returned 
from an Arab League Petroleum Conference in Cairo, made the following observations 
_ during a discussion with tmbassy officers on. Jmuary 29, 1959: 


“sta Fonese Sere Lopmcnth-Deniks 


~The refusal of Iraq to participate in the proposed Arab Financial Corp. for 
Economic Development is a serious deterrent to the formation of an effective 
instrument for financing needed projects such as an Arab-owned petroleum pipeline. . 
Sandi Arabia 1s prepared to contribute several million dollars to the capitali- 
zation of the Arab HMinancial Corp. The noncooperation of lraq is atiributable to 
the "power madness" of Colonel. Abdul Qassim which is driving the Colonel into 
the arms_of— the communists. 





b) Venezuela: 


All of the Arab states are watching Venezuelan Government efforts to extract 
better’ terms trom foreign concessionaries and will plan their own strategies 
accordingly. © 


c) Preferential ‘Zone Concession Negotiations: 


Preferential Zone concession discussidns with Standard of Indiana are at a 
__ standstill, no further word-having been heard from the American company. Shaikh 
Abdullah is not optimistic about securing a satistactory agreement with Standard of 
Indiana or other American companies such as Conorado. He is now thinking of open- 
ing discussions with German ana Italian companies for Preferential Zone concessions. 
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In conversations with Kmbassy officers, the International Monetary ‘und (IMF) _ 
advisors Dr. Zaki Saad, a Governor of the IMF, and lire Anwer Ali, now serving as 
Acting Governor of the Saudi Arabian Monetary Agency (SAMA), stated that in their 
opinion the Islamic Year 1378 budget (see referenced Fortnightly and iimb Desp 155, 
January 28, 1959) is factual and achievable. It establishes the principal of 
accountability tor Government expenditures, sharply reduces the allotments of the 
Royal ‘amily and dedicates the Government to an energetic program of currency 
stabilization and debt retirement. The IMF advisors hope to arrange some form of 
‘technical assistanc@; probably from private 4merican philanthropic foundations, 
to improve Government organization. In particular they would like to see the 
Government engage a foreign specialist to supervise preparation of future budgets. 
The Embassy shares the views of the IMF advisors, subject to continuing IM 
supervision of the overall stabilization program and with the continued stron 
support of the program by Prince Faisal. 


"END CONFIDENTIAL eo, 


Donald R. Heath 


IMF Advisors! Views on the Budget .| 
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1:52 


RMR TO: Secretary of State 


Ss NO: 700, February 8, 11 a.m. 


SP Director PET Affairs, Abdullah Tarili, confided Embassy 

C officer Prince Faisal plans reorganization government as 

INR first order of business following return from desert 

H vacation. May call in European“experts assist reorganization. 
Tariki specifically mentioned Swedish experts being con- 
sidered. According Tariki, Faisal thinking about appointing 
Deputy Prime Minister from outside royal family with far- 
reaching authority government operations thus permitting 
Prince Faisal free himself from paper work. 
Faisal will carry out vigorous and far-reaching reform 


because by nature he is overly-cautious, Faisal 
proceed slowly and surely but Tariki believes gradualism 


may prove fatal. 


Tariki doubts 


oo 


fom F 


Depaf 


a.m, 
/ 
i 


~ x 
Nae 
f 


wishes 


According Tariki, a number of princes in 


Council Ministers have agreed relinquish Cabinet duties if 
Tariki hopes princes will be replaced by 
commoners with princes being assigned ambassadorial posts. 
Tariki reluctant single out candidates for Deputy Prime 


Faisal desires. 
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| Major roadblock’ reorganization, addition Faisal's apparent: 
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Minister or other ministerial posts saying fundamental 
problem is Faisak cannot decide whom to trust and he must 
soon make decision to delegate authority. 


uncertainty extent his power, is King. Tariki expressed 
disapproval of King's series visits around country in effor 
Trips have 
degenerated into "sheep killing contests" with tribes 
spending vast sums entertain King and entourage with gifts 
from King only partially replacing tribal ‘outlays. Evan if 
Faisal were to die tomorrow, and he is in good health [1 3 
Tariki added quickly, the King would never be able to woh 

the absolute position he once held. The princes 
people would not. again tolerate the chaos which he br@us 
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Tariki sone L1y believes King will resist Faisal's program 
and iso 
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hering strength throughout country for coming test. 
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cit TO: Seoretary of State a 
- NO: . 702, February 9, 2 p.m. 
G ~ 
= SENT BAGHDAD 25; REPEATED INFORMATION DEPARTMENT 70219 
INR 


TRC Shaikh Mohamad Massoud assigned Baghdad as Minister under 
Ambassador Suwail and ‘now plans arrive new post early this 
CIA week. Massoud, former long-time Arab consultant with Embassy 
and recently head ‘of American section of Foreign Office, dia- 
turbed over this sudden transfer which, correctly or not, 
generally interpreted as Faisal action against pro-King mem- 

‘bers Foreign Office. . Widely anticipated that this transfer 
would impel Masgoud 'to resign from Saudi diplomatic. service, 

' but Massoud decided better accept transfer so as not publicly 
reveal.his anti-Faisal stand. Massoud will contact Awerican 
Embassy Baghdad and hopes establish friendly liaison prevail- 
ing with’ Babassy here. .Wish emphasize Massoud shrewd highly 
competent student of Middle Fastern politics and his informa- 
tion, which he will give only after definite rapport established, 
of great potential value. Embassy would particularly appreciate 
fy c&tements he makes in Some oenes. on- Saudi scene. 
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Info 


TO: Secretary of State 


Ss \ 
W NO: 703,. February 9, 2 p.m. ‘go Bp 
G 


c _—— SENT KHARTOUM 22;. REPEATED INFORMATION DEPARTMENT 703. 





TRC Shatkh Mphanmed Muhtasib, former acting head of Foreign Office 
and more recently head Western Section Foreign Office, suddenly 

transferred Khartoum as Minister under present Saudi Ambagsador 

pe plans arrive early this week. Mihtasib concurs in general 
etation that this move by Faisal elifminat 

embers of Foreign Office. Some indication this 
‘ealdulated induce Muhtasib's resignation. Muhtasib hurt by 
whole implication of action and is particularly bitter toward 
1. Embassy will appreciate any confidential comments 


Muhtasib, fundamentally pro-American, who now willing talk 
with surprising freedom, makes-about situation Saudi. Arabia. 
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Action Classification Control: 6213 ni 
NEA Rec'd: abe A959 BA 

8:18 a. i 
Info FROM: Jidda : 
RMR 
TO: Secretary of State i 
- NO: 707, February 10, 5‘p.m. 
G 
SP a ~ 
C SENT DEPARTMENT 707, REPEATED INFORMATION AMMAN BEIRUT 09) 
INR 83, BAGHDAD 26, CAIRO 68 DAMASCUS 30, LONDON 44, KHARTOUM 23, 0) 
EUR _DHAHRAN 374. a > 
IRC O 
In call February 5 on Ambassador prior his departure to oO 
CIA take up new post Saudi Embassy Baghdad (EMBTEL 702 to Nn 
Department ), Mohamed Massoud expressed following views to N 
Embassy officer re’ present Saudi internal situatipn: RA 
(1) King Saud,whose popularity inside Saudi Arabia is now at ped 
peak, is seeking early opportunity reassert primary leadership a 
of country. 
(2) Faisal doing his best protect and carry on his program 
of modernization of Saudi Government and finances but in any 
event will not, and indeed cannot, oppose King openly. 
Example of indirect Faisal moves was recent transfer of Massoud 
and Muhtasib (EMBTEL 703 to Department), both known by 
Faisal faction as "King's men", from Foreign Office to posts 
abroad. Q 
Ci 
(3) Future influence of Yusuf Yassin, recently returned Ss 
after long absence, uncertain: Yassin now poised carefully 
between King and Faisal and playing waiting game. S) 
(4) General Ibrahim Tassan, Saudi Chief of Staff and also Za 
known as King's man, leaving shortly for Riyadh to confer hae 
with King re, among other things, His Majesty's reaction TH 
to Foreign Office transfers. Gls 
ee. & a 8 
(5) Danger to present regime, either under Saud or Fated, | cis 
not from military forces, which both King and Prime “et se 
uu) 
watching 
REPRODUCTION From THIS? 
CONF IDENTIAL COPY 1S. PROHIBITED. 
UNLESS “UNCLASSIFIED” 
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CONFIDENTIAL 
-2~- 707, February 10, 5 p.m. from Jidda 


watching closely, but from other powerful royal princes, 
particularly Minister Education Fahad Bin Abdul’ Aziz and 
Minister Communications Sultan Bin Abdul Aziz. 


Comment: There is no doubt King has made quite effective 
bid regain center of stage in Saudi popular mind. Question 
arises in attempting assess King's ultimate aim in so doing. 
At no time has King even privately admitted to us differences 
between himself and Faisal. Although he has intimated 
Faisal was not essential to the welfare of the realm. I 
believe, therefore, that King contemplates reassertion his 
primary leadership can go along for present with Faisal's 
broadening program of government and fiscal reform. King 

and Faisal both appreciate iniportance of maintaining appearance 
of united royal family. However, this leaves ample room for 
friction over internal and external policies as well as their 
respective roles as leaders of the country. 
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RMR TO: Secretary of State 
INR, NO: 706, FEBRUARY 11, 10, 4 PM 


TRC SENT DEPARTMENT 706, REPEATED INFORMATION DHAHRAN 373 


Osea EXTENDING “HIS CURRENT POPULARITY CAMPAIGN TO DEFENSE FORCES, 
Cia. KING, ACCORDING SAUD! PRESS OF FEBRUARY 8, HAS ORDERED 
CLEMENCY AND RESTORATION TO FORMER RANKS FOR SAUD! ARMY 


6SI1l-2/00°v9aez 


osD 
ARMy OFFICERS BELIEVED IMPLICATED IN 1956 PRO-NASSER CONSPIRACY 
Avy AGAINST KING. 
AIR 
ACCORDING PRESS KING ALSO HAS DONATED 600-ROOM BUILDING WORTH 
ALMOST ONE MILLION DOLLARS IN ALD-KHARJ AS QUARTERS FOR SAUD! 
ARMY USE. 
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SUBJECT: A Plan for the Reorganization of Provincial Government Structyfe in rare 


Arabia. / Cite’ aed / My, Feet: —_ 


A most reliable Consulate General source was told last week of a plan for the 


“ yeorganization of the Provincial Government system in Saudi Arabia. His informant 
was Shaikh 'Abd Allah al Sa'd, Deputy Minister of Communications, Riyadh. Shaikh 
‘Abd Allah said that the Council of Ministers had discussed many t ‘tive plans 
for a geographical reorganization of the country and that the one n favors 
visualized seven divisions: € Pie 

1. Central District with capital at Riyadh. ys, a 
2. Eastern District with capital at Danmam. "? fie 

' 3. Northeastérn District ruled from Badanah. x Qe 
4. Northern District with its seat in Buraydah. Zz 
5. Northwest District with its seat in Medina. es) a 
6. Western District ruled from Mecca. hs 


6SG71-c/OO°V9EL 


7. Southwestern District with its seat in Abha. 


The governor of each district would be of ministerial rank but would report 
directly to the Ministry of Interior which would make that office quite important. 
Each of the other ministeries would maintain representatives in the District capi-- 
tals. There would no longer be subsidiary Amirates and Agencies (e.g., Amir of 
Tabuk, Labor Office in Dammam, etc.) reporting directly to the Central Government. 
Plans are already being made with Siemmens to design and build an expanded modern 
radio-telephone network to connect the district capitals with Riyadh. 








Comment: Two points of interest are immediately apparent to the Consulate 
General. First, if such reorganization is carried through it. spikes a number of 
rumors current in the Eastern Province that the Amir Saud bin Jiluwi planned to 
return his seat of government to Hofuf. Secondly, a move of the provincial 
capital from Hayil, the center of strength of the ibn Musa'ad, to Buraydah might 
have a political impact and could indicate further ascendency for the Sudairis. 









An official of the Aramco Government Relations Organization, in commenting 
on this reorganization plan, fovktest a Sudairi Amir in Buraydah and a Sa'ud 
Amir in Mecca with a Sudairi Deputy. Jidda now has a Sudairi Amir and Médina 
has a Sudairi Deputy. There is a Sudairi now in Abha. The Amir of Rtyadh is a 
"Sudairi" of the house of Sa'ud as is Amir Fahd ibn 'Abd al'Aziz, the Minahor 
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of Education. Both these latter are said to be important in the Council of | 
Ministers and close to the Crown Prince. 
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American Consul General 
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SUBJECT: FORTNIGHTLY REVIEW OF EVENTS IN SAGDI ARABIA, February 1-15, meen " 
ae S fGFBR AVY 
BEGIN CONFIDENTIAL ; 
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Political 


1. Continuing Reports of King's Intention to Reassert Leadership in Saudi Arabia 


. King Saud is continuing his popularity campaign towards his former dominant 
role in the conduct of Saudi affairs. Returning to Riyadh on February 1 from his 
tour of the Hejaz, the King dontimued dispensing tavors, bounty and donations in the 
vicinity of the capital. The Saudi Army came in for particular attention with a gift , 
of a six hundrad room house worth about one million dollars. Largesse of this kind 
from private funds is interpreted as having the single purpose of increasing the 
King's popularity at the expense of Prince !aisal whose popular following dwindled 
somewhat with the adoption of stringent economic measures although his prestige in Oo 
‘certain quarters is enhanced by the partial success of these measures. 


2. Diplomatic Changes — 


Cw 
Shaikh Mohammed Muhtasib, Head of the Western Section of the Saudi Ministry of 
Foreign Affairs, left on transrer ror Khartoum on iebruary ¥. 


Mohanmed Massoud, Head of the American Section of tae oaudi Ministry of Yoreign 
Affairs, left the same day on transfer to Baghdad. 


Both officials, who_have the-renk- of Minister Plenipotentiary, consider their 
transters part of an effort by Prince Faisal to neutralize elements Mgyal te the 


faa 
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3. Return of Prince Faisal to Jidda 





Prénce Faisal interrupted his desert vacation to return to his date im . 
on February 12. Ruriors that he came for medical reasons have not been confirmed, &4 
although it is réported that an tgyptian eye and nerve specialist Game : examine nim. j= 
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Foreign Ministry officials inaicated that Faisal will resume nis vacation in a | 
few days. 


Foonomic 


1. Riyal Strengthens in ree Market 


Primarily in anticipation of further Sa Arabian Monetary Agency (SAMA) free 
market stabilisation measures many exchange ers have placed a premium. on 
riyals. ‘he selling rate from the SAMA for riyals is now five riyals four quersn 
to #l.UU and the money dealers, especiaily in Riyadh where there appears to be a 
capital influx, are selling at five riyals two quersh to $1.00. The Acting. 
Governor of the SAMA, IMF advisor Amwar Ali, attributes appreciation of the riyal 
to tight money market conditions due to the close policing of the money market by 
the SAMA, an upswing in business activity following issuance of the budget for the 
current tiscal period, speculation thai the riyal will continue to strengthen in 
relation to foreign exchange and a general feeling of optimism in the business 

_ and banking community. 


END OFFICIAL USE ONLY 
BEGIN CONF Lui? TAL 


2. Preferential Zone Negotiations 


Shaikh Abdullah Tariki, Virector of Petroleum and Minerai Aftairs, contided 
to the kmbassy that no further word nas been neard from the Pan American Petro- 
leum Corporation (Standard of indiana) on the proposed petroleum concession in | 
the Preferential Zone. Shaikh Abdullah was no longer optimistic about securing 
a satisfactory agreement with Pan American, or any other American company,. and is 
tninking of opening discussions with German and italian companies. 


Representatives of Conorada Petroleun Corporation (Cities Service, Ohio, 
Continental and Amerada) visited Jidda during the Yortmight. Shaikh Abdullah 
made a copy | ae the se ietais opeeittie tise mcgemantiy cote tas able. 





Sandi Arabia not: “aia to production profits but transportation, refining and retail 
sale profits, establishment of a refinery acter a production of 30,0U0 barrels a 
day nad been attained and acreage limitations for the concession in the Preferential 
Zone would make the SAG proposal unacceptable to the parent companies of Vonorada. 
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‘In the-review of this file this item was removed because access to it is 
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FYI - Department finds.most interesting King's comments re budget and arms at | 


|, Dhahran, While we appreciate King retains sovereign power and may again become 


undisputed ruler Saudi Arabia, we have distinct apprehensions over his detailed . 













approaches with respect governmental matters currently under actual control: F 
From our understanding of situation, we would fear possible adverse reaction D3 
Faisal if he should gain impression we are discussing such matters with King 
out his knowledge. While we agree with desirability maintaining closest frie 
with King and giving ‘him impression close consultation, a desire avoid situa 


in which King will seek enlist our support for policies contrary those of 


or will seek discuss matters of which Faisal not aware. Your further commenté t 








points would be helpful. ee 
We appreciate it may not be possible suggest to King we do not feel in position 
discuss development financing with him. King shouldy howevery be given absolute 


minimum of encouragement in any projects which would appear run counter efforts by 


be ite Faisal 


1 
> 


Page_2 of telegram toAmembassy, JLDDA 


~~ SECRET 
Classification 
Faiset and IVF stabilize Saudi finances - Find FYI. | 


In response King's inauiry you may at next opportunity reply that US unable speak 
for World Bank, that omy two US agencies in nosition provide development loans are 
teort- Thar Ban's and Developnent Loan Fund. Former provides dollar repayable Joang to 
covernments and private firms involving US exports. Saudi Arabia ‘thas in past benefitted 
from such loans. DIF provides loans payable in dollars or Jocal currency for development» 
but no funds currently available, 

US naturally sympat>etic desire SA develop and. prepared at appropriate time discuss 
sound economic projects with SAG. We believe SA wil] be in more favorable position secure 
" oans from international or US lending organizations, however, when financial situation 
stabilized and renagyment resumed on current obligations. US assisting SA in present 
crisis by further, moratorium on military purchase payments (Deptel 772) and lend=lease 
silver problem remains. outstanding, - These problems beinr worked out with SAG and US 
hopeful present endeavors wil] enhance Saudi Arabian financial vosition and: ultimate 
credit nossibilities. 


Request also, when you inform Faisal re moratorium, you also indicate King raised 


in passing in conversation during visit COMIDEASTTOR nossible development assistance 





, @ 4 
and give substance your reply to King. 


With reepent ouestion arms and ammunition at Dhahrany believe you should not 
pursue matter further until you have had opportunity discuss with Faisal. In this 
rn understandings here is that General Clark menticned mete ammunition to 
Saudis. | a 


FYI - Your 


at ae 
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Pp 3 Pers Amembassy, JIDDA agi 
<5 7 seoner 
Classification 
FYI - Your 71,9 and 757 received. We remain inclined inform King and Faisal as 


indicated above. We would hesitate give Kine or SAG hope of US Government loans or‘ 
other assistance which suggestion you look-into matter when here might Jeanie: Will 
look forward opportunity discuss these aspects in more de$ail when you arrive. We 
in seneral-do not favor furtier grant or loan aid at present time. We understand 


from Zaki Saad he shares this view. End FYI. 
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iy 
SUBJECT: King Saud's Intention to Reassert Stains Leadership 


| Mr. Ralph Fawzi civilian language training instructor attacned to the U.S. 
Training Mission, told tne reporting officer on February 21 that the King is 
estimated to have spent 900,000 riyals on his recent popularity tour of Riyadh and 
its environs. Much of this went to help pay for "spontaneous celebrations" wel- 
coming his arrival.. Nevertheless, the King has gained considerable popularity at 
the expense of Prince Faisal. In the saudi Army particularly, the recent economy 


measures have caused nardship. 


The concensus is that the King is preparing to take over active leadership 
of the country. The time of take over is widely believed to be set tor the 
period immediately following the Haj, i.e. in late June 1959. 
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a R,. Heath 


#* Mr. Fawzi, an American citizen of tgyptian origin, speaks Fluent Arabic and 

has ready access to many Saudis through nis work with audi Army officers and 
nis residence in’ the Yamaman Hotei in Riyadn, a favorite meeting place for prom- 
nent Saudis. 
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During course of Stoltzfuss' farewell cai! on Shaikh Ahmad | 0 
Jabbar, Chief Prime Minister's office, Jidda February 26, 
conversation turned to King Saud-Prince Faisal relations 

and possible US assistance to SA. Shaikh Ahmad professed 

to believe that from Faisal's point of view there was no | od 
dispute between himself and King Saud. Faisal did not wish ~ Ww 
to be King and worked only to carry out badly-needed reforms, ) 
to develop country, and eliminate popular discontent. Faisal 

had learned from experience of neighboring countries what 

happened when people's wishes ignored by leaders, 


Shaikh Ahmad commented that basic source of country's diffi- Ss; 
culties was money and this was crux of trouble between King 

Sand Faisal. King's desire reassert his popularity- after seriouge 
4 setbacks one year ago perfectly understandable psychologically. ,*) 
However, King's method of achieving this aim (arranging that 
picked individuals invite him to-banquet, shows; et cetera fr 
and then paying them off) was childish. Relatively. few Saudis 2, 
benefited from King's outlay of funds although approximately ames 

= 3 million riyals spent in recent tours. It was. truesthat peopl 
3 ow impressed by King's expenditures but this attitudg wguld not 
. ast long. People were learning rapidly through eduoat n and hej 
3 articularly by acta to radio about how advance®® ¢| ntries— 
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undisciplined approach to finance contrasted strongly with 
"sound Faisal approach'"'. Problem was that to extent Faisal 
succeeded in his reform program, which included curtailment 
of royal expenditures, King would fail achieve unfettered 
freedom he desired. In spite of this, chances good there 


- would be no public break between King and Faisal. Other 


members royal family closely following Saud-Faisal differences 
and were vitally involved in question of such importance. 
Princes were cognizant of dangers to Saud dynasty if family 
should. fail hold together; their influence within family 
circles highly important and leading princes would probably 
favor continuation of Faisal in government as only possible 
compromise to own conflicting claims to supreme authority. 
Should King nevertheless force issue and succeed in taking 
over himself as sole ruler, "he probably would not last more 
than ten days". Much’of King's effective support would melt 
away in face of impetuous move which would be recognized by 
all thinking people as retrogressive step. Sober minds knew 
there was enough money "to go around" if spent wisely. 
Faisal government working: towards this end, planning for 
gradual reduction civil list and royal family allowances, 
and working toward debt elimination which was to be followed 
“by development projects. All these were sound ideas, recog- 
nized as such by intelligent people. Leaders with such a 
program could and would win out in the long run. Shaikh 
Ahmad dismissed as ridiculous rumors that Faisal mistrusted 
US or believed that US would back King Saud against Faisal 
or others in Saudi Arabia. He specifically mentioned 
Mohammed’ and Ahmad Ali Reza as perpetrators of such "lies" 
about Faisal; Ali Rezas, he said, had their own axes to grind 
and were attempting make big name for themselves by posing 
as mediators and master interpreters between Saudi Government 
and USG. (Note: Shaikh Mohammed-Ali Reza, ex-Saudi Minister 
of Commerce, recently resigned from Council of Ministers amid 
rumors of serious split between himgelf and Faisal). 


Faisal would apply any assistance, however offered, to benefjt 
-of the country as a whole, not to individuals. Nevertheless, 


he would "never" directly ask for assistance; he also most 
unlikely 
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uglikely accept loans at a time when his government doing 

its best eliminate current burden of previous loans. Reporting 
officer pointed out US had already offered Faisal appropriate 
assistance. Shaikh Ahmad replied Faisal too sensitive\by nature 
even to admit he needed assistance no matter what straits he 
found himself. Shaikh Ahmad said he nevertheless believed it 
was to US interest assist and strengthen Faisal as most promising 
Saudi leader. He then suggested US might approach Prime Minister 
in following manner: American Ambassador could express to 
Faisal his personal opinion US might be willing extend appro- 
priate assistance to Saudi Government. Ambassador could say 

that while USG in no sense wished interfere in internal Saudi 
affairs, it appeared to USG that Saudi Arabia would benefit from 
special projects. Ambassador could for example, suggest that 

US could assist in building highway from Jidda'or Tai to : 
southeastern province of Asir. Shaikh Ahmad said he thought 
Faisal would be receptive to this tdea because such road would 
open up the only extensive agricultural area in SA and might be 
of military value should SOvERG penetration in Yemen increase, 
thus posing threat to SA. 


Shaikh Ahmad concluded it would in his view, be tragedy if US 
and SA were unable find common ground for close relations 
because of American misunderstanding of Faisal's nature. 

Shaikh Ahmad insisted Faisal was not anti-American but. was 
proud, sensitive and enigmatic man. "If anyone, including nye 
self, tells you he knows what Faisal thinks he is a liar," a 
Ahmad said; Faisal was perhaps only Saudi who would actually py: 
carry through much publicized Arab saying in recent years tha 
they would return to tents in the desert rather than sell cheb 
sovereignty and freedom to foreigners. At conclusion conver- 
sation Jabbar showed Stoltzfuss' note of thanks from Mrs. = 
Dulles for flowers sent by Faisal to Secretary and his best f 
wishes for Secretary's early recovery. Jabbar commented veryr 
favorably on this action by Faisal. 3 


F: 
Comment : Jabbar is an important source of information but a 
reserving comment until after I see Faisal. 
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Political 
1. Audience with King 


The presentation of COMIDEASTFOR Rear Admiral Micnael F. Flaherty to King saud 
at nis hunting camp at Qaisumah on February 2U gave the Ambassador an opportunity 
for a comprehensive tour d'horizon. The King described the internal situation as 
very good, expressed great satisfaction concerning his recent trip tnrough the 
Hejaz and around Riyadh, and said that he was greeted everywhere "like a conqueror". 
He agreed with the general desirability of the new budget, but noted its Lack of 
provisions for necessary development projects such as roads, harbors, irrigation 
and water works, airfields and schools. 
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in the realm of foreign atfairs, the King voiced concern about the situation 
in Iraq where he believed Qassim is dominated by Communist elements. He said the 
primary dangers to the Middle bast were the Commnists and the UAR which had worked 
to subvert Jordan and Lebanon. Nasser's objective to join with Iraq, thereby 
gaining access to oil resources and revenues, threatened to open the way to rapid 
Communist penetration of the Arab World 


Witn respect to relations with the United Kingdom, the King commented the 
Khor al-Udaid incident was unfortunate and might not have occurred had the British 
not experienced difficulties in Oman. He denied tne truth of British reports 
alleging the supply of arms by the SAG to umani rebels. He admittea giving secret 
financial and other assistance, but declared that lack of roads made the supply of 
arms impossible. 
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| make his bid shortly after-the Haj, ise. late June 1959. 

END CONFIDENTIAL sc : 

BEGIN OEE Gile USu ONLY. 

3, Saudi Delegation to Arab League Council Meet 

The Saudi Aeiaetton to the Arab Leggue meeting in Cairo March 2 is headed by 

the Saudi Ambassador in Cairo. The remainder of the delegation is composed of 
other officers of the Saudi Cairo’ Embassy and two officers trom the Arab League 
section of the Ministry of Foreign Affairs. 

END OFFICIAL US ONLY 

BEGIN UNCLASSIFIED 

Le Conetney Visit of the USS Duxbury Bay 


The, USS. Duxbury Bay, flagship to COMIUEAS FOR, made a courtesy visit to Side: 
from February 17. to 21. 


Se Royall Whereabouts ie 


King Saud left Riyadh iii 18 for a hunting vacation in the Najd. de 
returned to the sh sana February 25. 


as —Prinee -Jadiead also concluded nis” aesert ‘vacation on Hebruary 25 “and is now 
in n Riyadh. 


; Economic 
1. Crude Oil Prices Decline 





In renponss to world wide marketing conditions crude oil prices at Ras. 
Tamura and Sidon were cut an average of 19¢ a barrel and at Saianiya 1b¢ a barrel 
on February 13, 1959. A break in the price structure for Persian Gulf crude nad 
been anticipated for some months as world wide production of oil has been increas~ 
ing more rapidly ‘than demand which nad already resulted in price reductions in 
other producing areas. —~ 
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system montily pasieitta, are now made fs months in arrears of sale to | a 
companies.” Therefore, payments for the next few months will be at the pre 
| nigher level and reduced payments will not commence until September of 1950. | 
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However, unless tnere 1s an upwara trena in cruue prices, the Government of Saudi 
Arabia will receive approximately $11 million tess during the last quarter o1 

the year compared witn the same period during 1958 At the current rate of pro- 
duction tne Government would receive about $34 million tess income trom Aramco 
auring 1960. It 1s ewident that the parent, companies of Aramco will be forced 

to increase the sales of Saudi Arabian crude if they wish w orfset the untavorable 
impact of lower income on the Government. Lower income could possibly lead to 
increased demands by the Government on the company to compensate for ths loss.of 
revenue. 


END CONFIDENTIAL 
BEGIN UNCLASSIFI#D 
Re Riyal Appreciation Continues 


The riyal ... continued to strengthen on the free market to 4 riyals 19 quersn 
to fleUU tor several days last week,- while the Saudi Arabian Monetary Agency (SAMA) 
announced free market price remained 5 riyals 4 quersh ‘The rate has now moved 
cLoser to the SAMA rave ana stands at 5 riyals 1 quersh to $1.00. 


END UNCLASSIFI“D 
BEGIN OFFICIAL USE ONLY 


Comment: The announced policy of the Government is to place the riya at par 
witn convertible sterling ana dollars.’ In anticipation of further SAMA stabili- 
zation. measures, speculators, primarily from theBeirut money market, have been 
purchasing and freeging riyals. Under present tight-money conditions the Acting 
Governor of the SAMA, Anwar Ali, nas expressed concern tnat business activities 
may be restricted unduly by speculation. He had noped to delay furtner inter- 
vention in the free market until after the pilgrimage (June-July, 1959) but has 
indicated he may be torced to take action earlier. Tne SAMA is now in a position 
to take additional measures to strengthen the riyal as its feserve position is 
improving rapidly. 


ENV OFFICIAL USE ONLY 
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36 Swiss Banks Ofter Long ‘term Loans 


Swiss banks aré now prepared to make long term loans in saudi Arabia it 
guaranteed by the SAMA, according to banking sources. dSeverai Owiss bankers have 
visited Saudi Arabia recently ana have concluded that vhe finances of the Govern- 
ment have improved sufficiently to justity granting loans. 


rs) . ; : 
Comment: Attractive deterrea payment loan terms may prompt the Government 

_ to reconsiaer its policy of prohibiting Government borrowing during this period 

ieee retorm. The budget for the current fiscal period (see ‘mbassy 
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Vespatcn 155, January 28, 1959) made no provision for economic development 
projects ana long term loans from European banks would permit priority develop- 


ment projects to go forwara, vthus answering Wing criticism that the current 
program 1s too severe. 
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During course of conversation with reporting officer February 25 c 
Shailh Ahmad Y.2. Ali Reza, cousin of Mohomed, ex-Saudi Minister of Commerce, 
made following comments re King, Faisal and US assistance to Saudi Arebia: ( 


1. Prince Faisal would never ask for foreign assistance because he 
is proud and sensitive man; he anticipates request would be refused 
by US which he does not trust. 


! 
C 
en 
Cg 
2. Faisal will not accept assistance in form of loans because he 

does not wish to pile new loans on top of those SAG has already 
acquired. 


3e US assistance should be given to country of Saudi Arabia as a 
whole, not to individuals as occurred in Lebanon under Chamoun. 
Assistance should he more on pattern US air to Karame goverment which 
was excellent move. US could offer assistance to King and Faisal 
similtaneously and thus avoid giving impression assistance designed 

to support one against the other. There should, of course, be no ae 
strings attached to any such assistance which should be of grant aid 5. 
type if possible. r a 


Shaikh Ahmad. said he believed along with mst Saudis that actual Us © 
intention was to back King Saud over Prince Faisal. In fact, Faisal him 
self believed this. Saudis, including himself, also believed King Saud . 
had received large cash payment at time of renewal of Dhahran Airfield 
agreement. Shaikh Ahmad said he regretted he could not accept reporting | 
officer's explanation that US payment for new Dhahran Airfield agreement . 
was solely in terms provision of training for Saudi armed forces, Lean 
ing ——— and facilities at Dhahran Airfield. 


Regarding Saud~Faisal differences Shaikh Ahmad said he was convinced 
Crown Prince, under increasing pressure from King who apparently mow 
insisting on having his own way,’ would either back down by modifying aa 
reform program or resign; Faisal would not stand up and fight. 2 [ . 
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Jidda's 781. 


Suggestion Department's 808 that King's inquiry be mentioned in general  ~| 
terms Faisal stemmed from our reluctance place ourselves in position between 
two principal Saudi figures. We had hoped it niet have been possible mention e 
‘King's suieeiiiebincienis inquiry casually and in general terms without violating 
confidence. “We will however follow your advice this point, although we hope 


you are not leaving King under any impression we may be giving his request. 


6SL-¢/00°V98 


active consideration or that USG prepared take his side in internal matters, 
particularly in his opposition Faisal's current financial program. We hope 


ef fF 


also it will be possible for you discuss with Faisal moratorium and lend-lease 
silver prior your departure. 


> 
We will look forward general discussion current positions King and = 

: rm 

Faisal upon your return. ~ Ft ~ 


Your conversation with King has not been discussed with UK. Pouched 


copy telegram to London in line Department's policy keeping Embassy London 
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generally informed major NE developments and with no intention UK be 
informed. 
FOR LONDON: UK should not repeat not be informed re Ambassador's 


recent discussions King and Faisal. 
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SUBJECT: Two AppoLsunenvs to Political Section of Royal. Diwan 


oo : Ges eae 


Abdullah bin Abdul Aziz Twas fir was confirmed in his. appointment as Deputy 


undated royal decrees published in Al-Bilad on March 1, 1959. Before his assign- 
ment to his present postTuwaijiri was director of the Administration for Super- 
vising the Execution 6f Noyal’ Orders. The smbassy has no further information 

2 Mh haa the appointees. , wa 
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SUBJECT: 
: Criticism of SAG to Induce Reform 


Transmitted herewith is a memorandum of conversation dated February 1, 1959 
between Aziz Dia, editorial writer for.the newly constituted newspaper ome 
and Isa K. Sabbagh, Public Affairs Orfisers 


Mr. Dia said that despite the. efforts of the SAG to keep’ a closer watch on 
the local press by reducing.the number of papers in Mecca and Jidda from four to 
two through mergers, “he and others’ would continue their public criticism.of the 
‘government.. He added that it would be in the interest of the United States to 
support the budding movement to force the government -to remove the sources of 
popular CLES ome en ; 


For the dyeheaiaten of the Department, about four sale dis Mr. Dia was 
_ removed from his position as Deputy Director of Public Security and imprisoned 
‘as a suspected Communist. on the basis of Pakistani radio ‘interception. Apparently 
he was later cleared of the Communist charge. Mr. Dia is now reported to be 
anti-Commmnist and anti-Nasser. - He was educated at ‘the: American ‘University in 
Beirut and in India. , 
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| ; MEMORANDUM OF CONVERSATION 


ee aE 1959 


Memorandum of Conversation between Aziz Dia or the PAO on pits ok February 
1, 1959, at 5. otclock p.m. at the PAO's house. 


Note: (Aziz Dia is, presently. the chief of Infomation at the National 
Commeteiec: Bank of Jidda. He was some four or five years ago Deputy Chief of 
Public Security in Jidda. He is known for his progressive views and also known 
as a person ever since he was an annouhcer with Radio New Delhi. Mr. Dia is now 
a regular columnist and editorial wri ter in the newly constituted newspaper 
Al-Bilad. He is reported. by ‘some to be the actual supervisor.of the ‘newspaper. ) 


: Mr. ‘Dia told the PAO that, notwithstanding the Saudi Government's latest 

'. device to keep closer watch on the Saudi press by bringing about the amalgamation 
of two newspapers into Al Bilad and into El Ns criticism of certain govern- 
mental functions and decrees would continue to be voiced by him and his ‘like- 
minded colleagues in the press and elsewhere. Mr. Dia added that there isa. 
definite movement which aims, to start with, at, making the voice of the pecple 
heard and at. eventually convincing ‘the government to do something substantial 
towards removing popular dissatisfaction. "Qur. movement has not crystallized 
yet. “It has no definite leadership yet, but it is heading in the right direction. 
So should you in tne near future detect an increasing amount of criticism in the 
output in which the USA or American interests are involved I want you to be sure 
that our campaign will not be necessarily directed at the USA or American 
“interests. In fact the United States should realize now, before it is too Laie, 
that our movement is not ‘an evil one and that, if anything, the USA ‘should begin 
to cultivate these voices of ‘opposition especially since our movement will not 

be directed by any external Arab fingers. I feel sure that America realizes 

the futility of putting all her eggs in one basked." 
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Political > m a) 
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1) Saudi Concern Over Iragi Rebellion C ; 


Opy wots, 


‘Iraq's goesttin rebellion and Nasser's vitriolic iepiiines against Qassim and the © 
Communist threat have ahaken the Ramadan calm. Sandi opinion interpreted the | Site 
rebellion as a struggle between Arab nationalists lea by pro-Nasser eiements, and WN 
Communist supporters of Qassim Majority sympathy was clearly with the rebels (who j 
are believed to represent the aspirations of the majority of Iraqis). Qassim 1s ols 
Yeared for his Communist support. Tnere persists a feeling that lraq's uomestic N 
problems have not been solved and that Qassim will fail, but there is no indication (il 
that the Saudis intend to do any more than watch with concern. {1} 


Officials in the Ministry of foreign Affairs have expressed views of concern 
that the successful crushing of the rebellion may strengthen the hold of the 
Communists over Qassim. Publicly the SAG nas remained silent and the controlled 
Saudi press and radio have virtually refrained from mentioning the rebellion, an 
attitude consistent with past Saudi policy of curbing publicity on any foreign 
development on ch the government is reluctant to take an official position. This 
‘means that most of Sandi Arabian opinion is dependent on Cairo's Voice of the Arabs, 
fer its information and this in turn may explain why Nasser's prestige has not 
suffered here from his set=backs in Iraq 


END OFFICIAL USE ONLY 
BEGIN SEGRET 
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2) Tour ef the Horizon with Prince Faisal 









mbassador Heath conferred with Prince Faisal in Riyadh on March 4 prior . 
z for consultation in Washington. 
Obstacles in Wi 


pet di-British-Relations 





Barring prior witnurawal of the forces occupying Khor al Udaid and a>) 
& benerel settlement of outstanding differences, Faisal insisted the SAGw 5 
Fe a resumption or SAG-UK ciplomesic relations and would make formal 
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complaint to the UN in September 1959. He stressed Sandi Arabia's desire 
te narrow the area of disagreement, nowever, ana pointed to its patient 
forebearance in the past. 


b). Developments in +rag 


Expressing concern about the situation in Iraq, Prince Faisal saiu he 
was informed tnav une Wemminists were seeking to strengthen their position, 
but apparently feared that if Qassim felt sufficiently strong he might turn 
against them as he dia against tne Baathists. Faisal inuicated that sauw 

' Arabia was not in a position to guide either the people or the leaders of 
Iraq and questioned that any outsider understood what was going un in iraq 


c) lmmgration of Rumanian Jews to Israel , 


Prince Faisal claimed that the Jewish objective was to buiid up the 
population of Israel wo three million. Inability to provide an adequate | 
livelineod for such a pepulation made inevitable an attempt to increase the 
size of Israel at the expeuse of Syria, Jerdan and Lebanon. — 


_ END SECRET 


BEGIN UNCLASSIFIED 


3) Visit of Algerian Provisional Government Leaders 


A Provisiona: Algerian Government delegation headed by Prime Minister Farhat 
Abbas made a three day visit to Sandi Arabia from Marcn 6 tnrougn 6 to seek 
increased financial support tor their cause. King Saud and Prince Faisal welcomed 
the delegation warmly and agreed to give material and moral suppurt te Algeria 
against imperialist powers. The local press and radio covered the visit fully, 
but elicited only moderate popular interest. 


4) Ramadan 


Ramauan, tiw Moslem religious month of fasting, began on March 9. Throughout 
Saudi Arabia, this is traditionally a time of inactivity. 


ENU UNCLASSIFIED 


“BEGIN LIMITED OFFICIAL USE 
. Economic 


1) Currency Ref Referm 


Ali, the Acting Gevernor of tue Saudi Arabian Monetary sais (SAMA) » 
has informed the tmbassy that new currency regulations will be issued in 1960. 
According te Anwer Ali the Goverment plans to withdraw all pilgrims receipts 
from circulation and replace them with newly printed riyal notes based on 20 enarett 
to one riyal rather than the current unwieldy 22 guersn to one riyal. Silver | 
reserves ot SAMA will be sold and the exchange value of the riyal will be Pet 
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aetermineu solely in terms of gola : 
Comment: 


Changes in the currency regulations have long been anticipated. Silver, no 
longer a standard monetary metal, is subject to sharp price fluctuations in world 
markets, and the Government realizes tnat it can not indefinitely base its 
currency on silver. Replacement of the pilgrims receipts is desirable as these 
are not proper currency notes and shoula be replaced by a fully safe-guarded paper 
currencye 


END LIMITED OFFICIAL USE 
BEGIN CONFIDENTIAL 
2) Cairo Petroleum Conference 


Abdullah Tariki, Director of Petroleum Affairs, indicated that he considers 
the petroleum conference to be held in Cairo next April of crucial importance as 
it will provide an opportunity fer oil producing states to agree to stabilize 
world-wide crude prices. Shaikh Abdullah contended recent Persian Gulf price 
reductions were not caused by a glut of oil only, but lower prices were desired 
by big companies and consumer countries to compensate for falling consumer country 
refinery profits. He also claimed Soviet oil exports were largely responsible 
for revenue losses in Western turopean countries. 


Shaikh Abdullah expressed particular elation that his advocacy of a uniform 
producing country price policy is shared by the Venezuelan representative to the 
Caire meeting, Minister of Hydrocarbons, Perez Altonso. 
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FROM : fmerican Consulate General, DAT N 


TO : THE .DEPARTMENT OF STATE, WASHINGTON. 


a 


pe On the evening of March 14, 1959, a group of 125 to 150 Da.smam schoolboys ca 
paraded on the main street of the town shouting pro-Nasser slogans. Eech boy carried 
a stick wiich he waved or shouldered like a gun. There were no adult orsanizers in 
evidence tt the demonstration was no doubt inspired by one-or more of the. Lgyptian 
teachers. The Saudi police watched the parade and‘ allowed it to run its course. 


7 


. 


Such denonstrations are-unusual in ihe Hastern Province where public approbation 
for Nasser is usually confined to political plays jut on in the schools. liven these 
have been infrequent in the recent past. »In cormenting on the parade Ibrahim ibn 
Jindan, the Secretary: to the Amir,. said, _"This shows, that, we-are how communist." 


6GL1-2/00'°V9FL 


Comment: - It irouldn't have haprened a year .azo. 
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TO... *? THE DEPARTMENT OF STATE, WASHINGTON. 


SUBJECT: 





CONTEEASTFON Report on Situation in Leia 


Enclosed is a copy. of an intelligence report submitted to the Chief of Naval 
Operations by Commander, Middle East Force. The report is based on conversations - 
held at the Political Residency, Persian Gulf, and covers aspects of the situa- 
tion in the shaikhdoms as of March 18, 19596 aa 


» 





N 
oe (89) _ 
0) 
- 2 ae S, > 
American Const” General G 
# 
\ a cs ed © 
Enclosure? , ‘As noted abovee — — 
aeons peas. ; ae “ae rt 
7 N 
ON 
cc: AmEmbassy, JIDDA OL 
(7) 





Department please pass to AmConsulate, “KUWAIT 
pity eee é : = 








Dat 





bfstroyea in RM/R 
am pe 





REPORTER 


wSchwinnsaj ; 








r | me P. age _.__of 
SECRET Encl. No.1 
. (Classification) ran NG 


€ 


| Muscat - Jebel Akhdar quiet since early February but search for Pited | 
rebel” Leaders continues. Several rebel diehards have surrendered, réquesting ; 
amnesty from Sultan, which indicates rebel hopes for return of three, leaders 
is waning. Following are additional weapons uncovered since February 11: two 
wireless sets, eight smle rifles, three NQ 5 rifles, three unidentified rifles, 
one Mauser carbine, 581 MM mortars, one three-inch mortar, 308°1MM mortar bombs, ~ 
250 calibre machie guns, several thousand rounds 50 calibre ammo, 100 pounds 
TNT, nine M6A2 mines, a quantity 303 ammo and some grenades. 


Qatar - Survey ship has been conducting survey of Khor al Udaid in “tseent 
_ of settling territorial dispute. between Abu Dhabi and Qatar. -Abu Dhabi polite . 
cooperating, but skeptical of British intentions. Comment: This is three-sided 
problem-and ‘any settlement between Abu Dhabi band Qatar still subject to conten- 
tion of Saudi. Arabia whose territorial claims, = ies Abu Dhabi cla hold of 
‘Khor al Udaid. 


‘Kawait - Kuwait quiet since unrest of 7 Pabinexy. which resulted in-closing 
of newspapers and 1 banning all political parties by Ruler. Earlier ‘reports ‘of 
numerous Egyptian™ teachers being deported now denied by Political Resident, who 
' states teachers attemptéd rebign in heat of temper but resignations not accppted. 
Also numerous Kuwaiti ‘government officials which previously reported ousted, have ‘ 
now been reinstated, Ruler of Kuwait now in Lebanon for Duration of Ramadan™ = 


which lasts from 10 March to about 9 April. 


- 


Bahrain - Czech Government requested to use satan tor newly scheduled 


“Tol0l; flights from Cairo to New Delhi. In interest of keeping Czechs out of - 
’ Bahrain British © flately refusede — Pacis ne ee 
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SENT DEPARTMENT. 4977, REPEATED. INFORMATION JIDDA aa 


_DHAHRAN 64. 


~ 


~ EMBASSY * QUERIED FORE IGN OFFICE eeauaber’ WHETHER HE HAD. 


NEW OR SIGNIFICANT’ INFORMATION RE DURABILITY PRESENT SAUD! 


_REGIME (JIDDA'S 823). HE REPLIED STATEMENT MADE IN CONTEXT 


GENERAL CONVERSAT | ON. AND WITHOUT SPECIAL MEANING « HE HAD NO 


* NEW INFORMATION’ BUT WAS ONLY: POINTING OUT. OBV | OUS FACT: THAT ~ 


REGIME SUCH AS. SAUD! SUSCEPT | BLE BOTH TO PRESSURES WHICH | 
MAY. EVENTUALLY OVERTHROW IT AND TO PRESSURES WHICH MAY ~ 
LEAVE IT NO. REAL ALTERNATIVE THAN TO BREAK AN INTERNAT | ONAL 
AGREEMENT nN “ORDER STAVE OFF -EXTREMISTS. 
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SUBJECT: 


FORTNIGHTLY REVIEW OF EVENTS IN SAUDI ARABIA, 31, 19596 24.5/4 
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Saudi Arabia's Government and people are disturbed about the disruptive rs 
effect on Arab unity of the UAR-Iraqi dispute, but are even more concerned a 
about the potential threat to their country and the Islamic way o. ad 
communist dominated Iraqe The majority of Saudis favor the o : 
Qassim because of his communist ties, but at the same time the 5a t Oo 
ment recognizes that a Nasser victory in Iraq would make him inci > Oo 
more demanding on Saudi Arabiae ‘= co z <. 
END CONFIDENTIAL = . FwoF 1 

zr Ss l 
BEGIN SECRET - aoe, 
; wo = * 
Re Saudi Participation in Beirut Arab League Meeting. “n 


8 1 
Prince Faisal decidedat the last minute to attend the Arab League 
Foreign Ministers Meeting to discuss means of settling the UAR-Iraqi dispute. 
Faisal reportedly changed his mind because he believed he could profit from 
a personal exchange of views with other Arab Foreign Ministers at a critical 
time in Arab history and clear up some of the confusion caused -by conflicting 


reports coming from Iraqe He doubted the likelihood of any success in 
mediation effortse-. 
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ne Imam of Oman in Riyadhe 
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S_sImam Ghalib bin Ali and other rebel leaders from Oman visited King Saud 
Riyadh from March 22 to 27- The Imam stated publicly that his people 
| Biren outs Hing 6 struggle, in Quan until the British imperialists were — 
ven oute King Saud's past’ support of the Omani cause suggests: that the 
am's visit was to obtain help for renewed activity against | the Sultan of 
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he Resignation of Minister of Interiore | 


The press on March 26 announced the resignation of Prince Abdullah 
Faisal, Minister of Interior and eldest son of Crown Prince Faisal, due to 
poor health and the acceptance of his resignation by King Saude No replace 
ment has been namede While health may have been a factor since Abdullah Faisal 
reportedly suffers from a bad liver and he was know to be discouraged by 
limitations placed on his authority, the Embassy understands Crown Prince 
Faisal regretfully asked for this resignation as a prelude to a reorganization 
of the government including the removal of other -jneffective Royal Cabinet 
Ministers such as Prince Fahad, Minister of Defensee a 


END CONFIDENTIAL 
BEGIN UNCLASSIFIED 


5e King Saud in Meccae ba x, 


King Saud flew to Jidda from Riyadh March 30 and drove on to Mecca the 
same day for his yearly small pilgrimage (Umra) during the last ten days of 
Ramadan e 


END UNCLASSIFIED 
BEGIN SECRET ECONOMIC 


le King Speculates on Free Markete 


The riyal appreciated suddenly on the Jidda free market during the first 
week of March from the Saudi Arabian Monetary Agency (SAMA) free market selling 
rate of 5e0 to #1600 to a premium rate of 4e90. Reliable sources confided 
this was due to "King's agents" dumping of $5 to # million on the Jidda money 
markets SAMA thanged the free rate to 5e05 on March 7 specifically to counter- 
act this dollar influx and the rate is now stable at this pointe The motiva- 
tion for the King's sale of dollars could have been private speculation or a 
deliberate attempt to upset and discredit Prince Faisal's riyal stabilization 
program as a prelude to the King reasserting personal leadership in Saudi 
Arabian affairs (see Fortnightly Noe 179 of March 23; 1959). 


END SECRET : 
BEGIN OFFICIAL USE ONLY 


2e Cairo Petroleum Conferences 


Abdullah Tariki, Director of Petroleum Affairs, plans to depart for the 
Petroleum Conference in Cairo on Mondays April 6, 1959e He is confident Iraq 
will send delegates to the conferance despite the current UAR-Iraqi dispute. 

He optimistically predicts a uniform producing country price policy for 
petroleum will result from this conferencee He contends it is in the interest . 
of all producing countries to stabilize world-wide crude oil prices and this 
objective will be achieved despite political tension in the Middle Easte 
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3e Esso Authorized to Market Petroleum Under SAG-UAR Agreemente 


Aramco's Jidda representative confided Esso has been unexpectedly 
authorized to off-teke crude oil from Ras Tanura under the UAR-SAG trade 
agreenente Caltex had assumed it would continue to have all of this 
business and is furious because Esso has been "named" to deliver crude 
oil to the UAR. A representative of the Middle East Crude Sales Division 

of Caltex visited Jidda during the fortnight and attempted to find out why 
Esso had been authorized for this off-takey but received no explanation frori 
the Director of Petroleum Affairs, Abdullah Tarikie The Acting Governor of 
the SAMA, Anwer Ali,. informed the Caltex official that the trade agreenent 
called for UAR payment of 50% of the price of the crude oil in dollars but 
dollar payments had not been receivede Aramco's Jidda representative 
speculated that Prince Faisal may have authorized waiver of the dollar 
payment—by the UAR as a political subsidy. 


END CONFIDENTIAL 
BEGIN OFFICIAL USE ONLY 


4. SAMA Purchases Sterling from Aramcoe 


SAMA purchased two million pounds sterling for. dollars from Aramco last 
week and inquired if additional sterling were availablee Anwer Ali, SAMA 
Governor, explained the demand for sterling had increased substantially 
beyond the sterling received by the SAMA as part of Aramco tax payments 
(roughly 30% of all Aramco payments to the Government), and he considered it 
inadvisable for SAMA to sell dollars when sterling had been requested, thus 
requiring applicants to make exchange switches through private bankse 
According to Aramco's Jidda representative the company would continue to sell 

. sterling to SAMA at #1 = &.20 which would permit SAMA to make a slight 
exchange gaing the open market rate is now #1 = Weel 
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Cc 
i Said Alatas, wealthy and influential Saudi manager Netherlands 
INR Trading Society (NTS), Jidda, criticised Prince Faisal for inefficient ~| 
H and sluggish leadership during March 25, 1959 conversation with Bab0ff. (> 
EUR Cited failure Faisal give final approval revised repayment schedule on () 
E #25 million NTS loan as example large backlog Govt business now on ze 
IRC Faisal's deske Explained Dutch director NTS visited SeAe during . 
DCL February and renegotiated loan agreement with SAG, « repayment © 
period from 1 to 3 years and reducing interest rate fram 505% to 5%. ‘- 
ICA Failure Faisal sign new agreement indicative chaotic state SAG affairs ~~ 
iy and great need modernize operations. Alatas claims Faisal incapable + 
CiA of guiding Sede to modern statehoods  Insisted Faisal is bottleneck 
who cannot, delegate and eventually will have to goe At that time King ‘/ 
will reassert his position. Although known as "King's man" Alatas. Oy 
has hitherto been cautious about giving his opinion on domestic 0 
politics, often taking line "King and Feisal. will take care of things". 
Emb considers his condemnation of Faisal significant shift which — 
reflects growing dissatisfaction among Hejasi bankers and businesmen 
with Faisal's administration. Disenchantment Alatas obviously 
motivated by personal considerations as under NTS banking system Alatas 
is personally responsible to Dutch principals for #25 million loan. 
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(NE Anwer Ali, Governor SAMA, expressed opinion to BnbOff that 

EUR King Saud would not now attempt reassert his former supreme 

Re authority by supplanting Crown Prince Faisale If intend do so» 

King would have moved immediately following recent series of 
CA trips around country during which he spent huge sums to regain 
ie popularity. His delays indicate domestic situation and instability 

in Middle East make it desirable for Royal Family to keep ranks 
closede Neither King nor Prince Faisal are free agents and other 
members Family do not want any schism during these uncertain 
months e , 


oy 


BSGL-?/ 7° v" 


Anwer Ali volunteered would be deplorable if King ever regained 
power as he has no conception how to rules but only how to spend 
money lavishly» Prince‘Faisal, on other hand, has good sense and 
is trying to correct errors of paste 


COMMENT: Anwer Ali, a Pakistani International Monetary Fund 
official on temporary duty as SAMA Governor, is energetic, competent 
official whose views Embassy believes worthwhile. He is resident 
in Jidda, away from political undercurrents in Riyadh- He trys be 

. objective in judgments but his position and working relationship 
with Crown Prince indicate pro-Faisal biase 
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Amcongen DHAHRAN G-24 


Lebanese Anbassador Hyssein el~Jisr, just back from talks with King 
in Mecca, told Emboff April 7, 19595 he was certain King Saud would re= 
assert primary 1 ‘4n conduct Saudi affairs. He said move now would 
be premature, but Kirig prepared and will act soon. Ambassador el~Jisr 
envisaged shift in balance power between King and Crow Prince Faisal rather 
than reassumption absolute’ powers ‘py Kings He saids 


~ 

b 

! 

(1) King Saud'deternined recccupy paramount position 4n Sandi Al 

Arabiae He less interested, howevers. Re taking over personal direction , 
affairs state, than in showing unm 3: that he and not Prince Faisal 
supreme power of land. He“could achieve tais by cabinet reshuffle, retaining 
Prince Faisal as Prime Minister and appointing new ministers upon whose 
allegiance he could cout imilicitlys Resignation of Prince Faisal‘s sons 
Abdullah Faisal, from the position of Minister of Interior resulted from 
disagreement with King over his ‘jurisdictional authority and, while not part 
King's move to reassert: hinself, resignation indicates pattern future eventse 


(2) Prince Faisal might oppose cabinet reshuffle which would reduce 
his own powers, but he would not resist so violently as to rock ship of 
statee Both King Saud and Prince Faisal and members Royal Family realize 
keenly their positions depend upon intra”family cooperatione Open split 
would be fatal to Saudi regime. 


(3) Return of King to petition primary leadership would have little 


effect upon current Saudi economic reforms. To date little can be said to 
have been reformed. Expenditures have been cut and savings naturally 
sulted, but economic processes of country have remained unchangede Majo 9 


economic interest of Saudi Government is to increase income eisai than a 
decrease expenditurese : 


COMMENT s Many Embassy sources gree King Saud intends to yee ig his =a 


leadership in Saudi Arabia. They also tend to view mve as aimed at rem 


Prince Faisal from active participation in government, leaving 
to direct affairs of state personally. Ambassador el~Jisr's cohcteption 
possible shift of power, however, is both feasible and realistic, altho 
the Embassy had not previously encountered this precise emphasise 
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Department concurs your reply Jabbar. Should Saudi officials raise 


this question again you may stress also that U.S. believes division within 









~J 
Saudi Arabia at time when serious problems ofetiunk area would be mst _ > 
unfortunate. Department has high regard both King and Faisal and shares your > 
‘hopes they may work together at present tine. ; S 
(FYI - Embtel 875 particularly interesting and indicates King has e 
few secrets from brother. Department continues believe we should exercise Es 
a greatest possible caution to avoid any involvement this matter and as oS 
(Ofons occasion arises stress to both importance of continued stability in Saudi oO 
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1) Saudi Alarm ‘at Threat of Commnist Iraq LN Ho for US actabhe #1 Addis Abate -/ 
TEAR ANI A SMARA- / 
With the failure of the Beirut Arab League Conference Saudi alarm about the Mi Mach 7 
threat of | t dominated Iraq became widespread along with a general convic Men 
that some kind/Kiterican action against Iraq even if covert is the only solution. 
Intellectual circles are concerned that overt action from the West might strengthen 
Communism in [Iraq and would be a confession of Arab political bankruptcy. The silent 
neutral course of the Saudi Government is not considered odd and is excused with 
statements that Saudi Arabia is helpless militarily and cannot act.alones The 

concept of Islam as a shield against Commnism seems to have been dropped. Initial 
rumors of a holy war against Iraq have died out and few believe that any statement 
condemning Communism by the King, as a religious leader, would have any significant 
effect. Nasser's prestige has.suffered in Sadi eyes from his inability to crush -.! 
the Qassem regime with his propaganda attacks and from the ineffective extremist 

UAR stand at the Arab League meeting. The longer the Commnists stay in power in 

Iraq the more difficult it will. be to remove them and, if conditions are as bad as’ 
reported, Saudi opinion holds the US cannot afford to allow a Communist take-over in 
Iraq because it will spread throughout the rest of the Arab World. 





END SECRET ° «, 
BEGIN CONFIDENTIAL si 
2) Faisal Given Added Responsibility of Ministry of Interior ! 


On March 28, 1959 a royal decree "charged" Prince Faisal witn the responsibilitf! 

for the Ministry of the Interior. Already Prime Minister, Foreign Minister and Ci 
poharged with the Ministry of Finance some observers interpreted the decree as an w 
neffort by the King to over burden Faisal and "break his back". Faisal has exposed 
jnimsehf to increased criticism because he is aft: ‘tive bottleneck and is 
it to delegate authority. A measure of te governmental reform is 
d, however, as only a person of Faisal's stature could control Amir bin 
. and Salman, Governor of Riyadh and with all his other responsibilities Faisal 
better than was his notoriously ineffective son Prince Abdullah Faisal who 
y resigned the Interior portfolio. The conduct of state affairs will depend () 
mn ever upon the Crown Prince. Sources close to Faisal cautiously confide 
his change is the first step.in a large governmental reorganigetion plan that. 
has placed before the King and received royal acceptance. oe 


SECRET 


‘ACTION COPY — DEPARTMENT OF STATE 


‘The action office must return this permanent record copy to DC/R files with an endorsement of action taken. 

















eas 
REPORTER 





shinee Said Sane ee 


2 


5. Page Ss -6F 





SECRET i ae 
(Classification) Desp. No._#&19 _ 
; From AmEmbassy JIDDA 


reform is desperately needed and Faisal is reportedly aware of its need. 


3) Stalemate in Possible Resumption SAG-UK Diplomatic Relations 


Reportedly at the suggestion of King Saud, Prince Faisal recently replied 
publicly to the Hous of Commons statement by the British Foreign Secretary on the 
resumption of SAG-UK diplomatic relations. Faisal stood on hisl1958 policy state- 
ment that settlement of the Buraimi boundary dispute was a prerequisite to a 
resumption of diplomatic relations, but added there was no objection to resuming 
relations with the UK if she stepped forward to solve mutual disputes or at least 
agreed upén the basic matters which would permit the solution of these disputes. 
The Acting Head of the Saudi Ministry of Foreign Affairs commented that the state- 
mens added nothing new; matters remained as they were a year ago. No progress 
toward a resumption of Saudi*UK relations appears possible unless the British 

-move in the direction of a compromise. 


4) Faisal's Public Stationant on the Beirut Arab League Meeting 


Upon his return from the Beirut Arab League meeting on UAR-Iraqi ditferences 
Prince Faisal issued animocuous public statement which appears little more than 
a recognition of the failure of these deliberations claiming success in unifying 
and defining Arab policy, based on neutralism and resistance to destructive 
principles and. foreign interference, he glossed over inter-Arab problems, as 
passing clouds to be cleared up by the sincere cooperation of patriotic Arabs 
working in unity for the welfare of Arabs in all their countries. Saudi Arabia's 

. public posture of neutrality in the current UAR-Iraq dispute was implied, lip 
service, was paid to the concept of Arab unity and nationalism, Once again Faisal 
has’ been cautious and platitudinous in his public utterance although it is clear 
from the confidences of his associates that he like all Saudi Arabians is vitally 
concerned over the danger to his country from a Communist dominated Iraq. 


_ END OONFIDENTIAL 
BEGIN UNCLASSIFIED 


| | Economic 
1) Petroleum Production Increases 


Aramco crude oil feodasidan averaged 1,112,044 barrels a day during February, 
1959 compared with a daily average of 1,015,000 barrels during 1958. According to 
Aramco officials, production is now running about 50,000 barrels a day higher than 
estimated daily production for 1960, and the company hopes to maintain this high 
level of output. 


t: Crude oil production in excess of estimates is highly encouraging and 
if ed will offset an estimated two-thirds of the loss of revenue to the 
Government resulting from the February, 1959 price reductions which averaged 18¢ a 

el. If production remained at 1959 levels Saudi Arabia would have received | 
fbreoatnatals $34 million less income from Aramco during 1960. Higher production 





[ secret | 





aererTe a Encl.. No.— = 
SECRET : 
: (Classification) Desp. No.__219_ 
Py From_AmEmbassy J TODA 


and resultant higher revenue for the Government will aid the Government's drive 
toward economic stability. Neverthe&ess, the Government may be expected to con- 
tinue its long-range efforts to secure greater income from Aranco through demands 
for modified price policies, operating procedures and changes in the conesssion 
agreement. (See Embassy Fortnightly No. 179, March ® 1959.) 


2) Financiat Reform Program 


Edward Voss, Treasurer of Aramco, visited Jidda during the fortnight and 
discussed the Saudi Arabian Government economic reform program with Embassy officers. 
He confided Aramco is pleased with the progress which has been made thus far and 
as, its contribution to, the program the company will contime to purchase its: riyal 
requirements from the Saudi Arabian Monetary Agency (SAMA) at the official rate 
of exchange of 3.75 riyals to $1.00. Drawing on information received from Aramco's 
Washington representative who had recently met with the International Monetary 
Fund (IMF) advisor to the Saudi Arabian Government, Dr. Zaki Saad, Mr. Voss said 
he believed the free market riyal would appreciate to 4.50 riyals to {1.00 by 
July, 1959 (the present SAMA free market selling rate is 5.05 to $1.00). Zaki 
Saad plans to visit Saudi Arabia in July and will at that time urge Prince Faisal 
to devalue the riyal to the free market level. 


Comment: Zaki Saad may encounter difficulties in convincing Prince Faisal to 
devalue the riyal as Prince Faisal has indicated his determination to strengthen 
the riyal to the official rate of 3.75. Prince Faisal contends devaluation ‘would 
be misinterpreted by public opinion as proof that the financial reform program 
had failed. Insistence on riyal appreciation to the 3.75 level wuld require a 
prolonged period of austerity and increase the Government's burden in liquidating 
its large domestic debt. 
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On April 13, 1959, Shaikh Ahmad Abdul Jabbar, Head of the Political Affairs 
Department of the Prime Minister's Office, just back from Beirut, told an Embassy 
officer that the Arab League Conference had achieved little. "Silent" American aid 
to the Arab states and secret action in Iraq appeared the only way to combat the 
threat of Communist dominated Iraq. He made the following points in the course of 
a long rambling conversation: 


N“ 
‘1) The Arab League Conference served only to issue a joint statement defin- 00 
ing and unifying the policies of the Arab states and tims indirectly to oO 
condemn lraq for not participating. The meeting had little chance of success > 
from the beginning since Iraq did not attend. The majority of the delegates’ ° 
were convinced that Iraq has gone Communist, but they were not. sutficiently ' 
concerned to subordinate their personal and national interests and agree on a 
joint policy to deal with the threat*of a Communist dominated Iraq. a 


2) Little can be expected from the subcommittee to be appointed by the 1 
‘Secretary General of the Arab League to investigate the Iraqi situation since 


it may not be accepted in Iraq Representatives of Saudi Arabia, Mérocco ty 
and Lebanon originally were slated to make up the subcommittee, but the "I 
Secretary General decidéd to postpone appointments until after further con- (Co 


sultations with the Arab states. 


3) Arab support of Nasser against Iraq should not be expected. The people 
are confused by the pace of events and by the rapid changes in the political 
attitudes of their, leaders. Nasser switched quickly from a pro-Vommunist- 
wr to an anti-Communist policy and Iraq has done the exact reverse. In addition, 
the personal ambitions of Arab leaders prevent them from working together. 
a Bourguiba, for example, does not differ greatly from Nasser in ideology, but ' 
“ne refuses to seek a rapproachment, preferring to play a major role in - 
\A{Tunisia to playing a minor role the cause of Arab Nationalism. The rift 
vetween him and Nasser was on the verge of being closed by the removal of 
alah ben Youssef from Cairo when he chose to attack the UAR in the Arab 
ague session. } 


i +4 
4) <A religious appeal to combat Communism would be ineffective. _:MokJems 
are just as vulnerable to Commnist atheism as are practicing Christians and J 
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5) Sadi Arabia is not prepared to speak out against Iraq. Words must be 
backed by the capability to act, and Saudi Arabia has over 2000 kms of | 
unprotected frontier with Iraq. 


6) Saudi Arabia which is going through a financial crisis will never ask 
for any loans or other aid which might further burden the economy. Discreet 
financial assistance, however, is needed to continue the subsidy of the 
Iraqi border tribes which the Saudi Arabian Government can no longer afford. 


7) If the situation in Iraq is as bad as described in the American press 
(ana apparently it is) the US cannot afford to let it continue. It not 
stopped, Iran will fall to Yommunism and the whole Persian Gulf area will 
be threatened, Saudi Arabia will be vulnerable to subversion through groups 
restive laborers in the Eastern Province. While they are not Communists 
ideologically, they wouhbd welcome the opportunity to turn against the Saudi 
dynasty to break restrictive customs and traditions. 


8) A solution to the Jraqi situation requires outside help to stabilize 
frontiers. TheArabs then would be best qualitiied to handle the internal 
situation. Public assistance to Nasser by the US is inadvisable because it 
would be considered proof of the charges that Nasser is an imperialist tool 
and that the US is meddling in the internal atfairs of the Arab World. 
"Silent" aid, both military and economic, is the only answer. (Although 
Shaikh Ahmad did not say so, he clearly implied the desirability of secret 
American action in Iraq.) Since Nasser has differences with various Arab 
countries, it would be preferable to build up Jordan, Saudi Arabia and 
Kuwait to block off Commnist expansion. 


9) There is a general belief in Saudi Arabia’ that the Qassem regime 
cannot last. ‘heCommnists are making too many mistakes in handling the 
iraqi people, e.g. kangaroo courts arbitrarily execute innocent people 

and traditional customs are flouted constantly. But time is of the essence 
for the longer the Commnists remain in Power the more ditficult it will be 
to oust them In last malysis only force will arive the Commmists trom 
Iraq. ‘the question is whether sutficient internal force exists or whether 
outside “forces must act within lraq 


CUMMENT 





Shaikh Ahmad was Prince Faisal's only aide at the Beirut meeting of the Arab 
League. Although he stressed that the views he expressed were his own, his comments 
in the past often have reflected the thoughts of the Crown Prince. 


Other Embassy sources concur with Shaikh Ahmad's observations about the results 
of the Arab League meeting. His comments also reflect 1) the confused Saudi concern 
about the threat of Communist dominated Iraq, 2) the basic lack of confidence of 
the Arabs in themselves and in their ability to present a united front to the threat, 
ana 3) the increasingly popular idea of American intervention to solve the problem 
The Sandi policy of neutrality superficially justifies the government's retusal to 
ei out against Qassem and represents a least common denominator of agreement. 
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— sentiment is not neutral, being predominantly against a Communist- | 
dominated‘Iraq. The King reportedly is anti-Qassem, wants to eliminate tne 


Communist threat and at the same time forestall a possible (though remote) victory 
by Nasser in Iraq. Although anti-Communist ana pro-Arab unity, Prince Faisai is 
reportedly inclined to avoid expensive outside involvements which his internal 
reform program cannot afford, but recognizes the increasing danger from a 
Communist-dominated Iraq and desires continuing discussion within the Arab League. 


ener Sureano 


Joseph Sweeney 
‘ Charge d'Affaires ad interim 
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On April 20 Prince Faisal made following comments to m@ on ;n 
subject Saudi Governmental reforms: ‘ = vad 
"Tf we have not achieved all hoped for, at least there is. 
progress in right direction. We think of everything, but 

to think is one thing and to implement thoughts another. 
Special problems and obstacles force us move slowly. Un- 
considered action could lead.to more harm than good. We 

do not want progaganda, but reform. Must study mechanism 

to be able reform it. Saudi Arabia is poor in men with 
training and culture, all individuals must be forced into 
full realization country's needs. We are like captain of 
ship watch wind and waves to keep from being dashed on 
rocks. 


F=tV/3DVOBL 


6S2 


I realize I am being criticized, I know there are those 
who say I am doing nothing, but I am satisfied my course 
is in interests of country and do not worry about what 
people say.'' Faisal's remarks accurately illustrate 
his hypercautious, but determined, approach to preblem 
Qxinternal reform and governmental reorganization. Re- 
Aj current ill-health, reluctance delegate authority~(as 
YKwe talked there was eight inch stack papers on middle 
gS of his desk), and desire King Saud to reassert primary 
a leadership in Saudi Arabia, all pose threat capable dis- 
rupting Faisal's reform effort. His willingness ignore, 
popular criticism useful quality in furthering reforms,) _ 
but might weaken his popular support: sufficiently encoura 
King move against him. At same time no one should make <i 
mistake that Faisal attempting introduce anything. res¢@imb <) 
ling democracy to Saudi Arabia. He will only support“@uch 
reforms as make it possible for the Saudi monarch control 
its people in a modern world, allowing people a little 
more advantages through slightly larger participation — 
UNLESS. “Ul 
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_in governmental functions, stable economy, and-enhanced 
and widened economic rewards for general. public with state 
still supporting the Saudi dynasty and its myriad offspring 
in a less. lavish fasion than in the past. Embassy tre- 
mendously impressed Faisal's sincerity and ability (in 

that order) and although concerned over undeniably slow 
pace do not see anyone else in country at this time capable 
of doing as well as Faisal. 
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c On April 20 meeting with Faisal, I referred to numer offs eparts 

INR reaching Embassy of serious differences between King and Crown 

H’ Prince, I explained that during these critical times Embassy 
anxious report situation accurately and unable assess varacity 
these rumors which, if true, would’ have significant effect 
Saudi policy. 


Crown Prince welcomed opportunity set record straight and in 
direct answer which his impressive presence made sound more 
effective than the words themselves, said: "I wish to assure 
you there are no differences between myself and King. As is 
case among friends we sometimes do not see eye to eye, but we 
are never at loggerheads with each other. Day will never come 
when I stand in one place and King in another." 
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Against background other reports on subject which Crown Prince 
attempted dismiss Embassy's considered judgement that: 


1. Serious differences of opinion on state policy do exist 
between King and Faisal and Faisal unwilling reveal them to 

oreigner: not because he dishonest but because he convinced 
\he can resolve them before they cause trouble. 


2. Faisal refuses let these differences develop .nto open 
split (in his view takes two to quarrel and he wiil not 
« quarrel). 


w 







t 
: re Loyalty to King and dedication to safeguard dynasty 2 
bs * _\\perclude Faisal's plotting against King. i 
Se Faisal will work doggedly for internal economic reforms, 
« governmental reorganization, and foreign nonentanglement 
ae until such UNLESS “UNCLA\ 


ian oar RODUCTION THIS 
po ob g ______ SECRET bY IS PROHIBI 


- RECORD COPY e« This copy must be returned to RM/R central files with notatiog f actid takene 


Ss 





SECRET 
-2- 888, April 22, 1 p.m., from Jidda 
until such time as King may choose act against hin. 
5. If King asked Faisal to leave he would do so without fuss. 


6. Best outlook for Saudi Arabia is for King continue as 
nominal monarch with Faisal in effective control. 
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supsect: Head of Foreign Office gives a LE v 
Saudi Arabia a modern state, 


’ 

% Shaikh Omar Saggaf, the acting Head of the Fareign Office, is one of a small 

group of western—educated Saudi intellectuals who serve: Saudi Arabia with the 
conscious hope that it will develop into a western oriented modern states Saggaf 
thinks of himself as one.of a group made up of Abdullah Tariki, Director of 
Petroleum Affairs, Shaikh Abdul Rahman al-Hulaisi, Saudi Ambassador to Sudan, 
and the idealistic Abdul Aziz Mutammir » whom the. Royal Family incarcérated at one 
time for his nationalistie ideas, who are a kind of lost generation suspended , 
between the ancient backward tribalism of their country and their goal of a 
modern state with westernizéd concepts of government and social service, After 
many, many talks, Saggaf unburdened: himself at length on his’ personal view of 
the difficulties ahead. Needless to say, any violation of his confidence would 
lead to the most serious s consequences for hitits 


Shaikh Omar Saggaf is intelligent, aware, ‘and possessed of a cautious 
courage. As he sees the-immediate-future, Saudi Arabia's stability depends upon 
the King and Prince Faisal working together. If they work together, Saudi Arabia 
can maintain internal stability and can move through governmental reforms into 
a more modern state and prepare itself for the inevitable time when the monarchy 
becomes an anachronism, Prince Faisal is aware that if the King and he do not 
work together, the entire dynasty will be threatened. In Faisal's view, as 
interpreted by Saggaf, any major difference between the two brothers will bring 
down the house of Saud, Faisal: is cautiously attempting to improve ‘the govern- 
ment. Already the ‘improvements that have been made are significant, For exan= 
ple, Saggaf explained that for the first-time in his knowledge there are ‘specific 





regulations concerning the Foreign Office. If he is called by one of the princes. 


. or @ prominent Saudi and asked to do certain things, he can refer to brief 
be ictiawtit, which do not allow him to accept such commands, and say "No," and 
if there is any question about it the person is referred to Prince Faisal. Any 

Nincuiry/ or development in the foreign relations field that is sent to Prince 
“Faisal now comes to Saggaf and he may make appPopriate recommendations in 

. esubmitting it to Prince Faisal, He confided that this has been such an 

pochal. development in a foreign office that was run on the twin principles of 
haos and confusion, that he has gone a step further and on non-major decisions} 
Ae makes them personally and submits the findings for information to Faisal. 
He has been doing this for three RENe and there have been no repercussions. 
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Saggaf has worked with Faisal in’ some capacity ever since’ joes the Saudi. ° 
Diplomatic Service over fifteen years ago and explained that he was cei MAN» 
He is concerned because Faisal moves slowly and. possibly too—siowly.— 
example, he referred to the lengthy deliberations that have gone on prior to 
the pending goverrment: reform, ~Faisal moves only. as fast as he believes the 
situation will allow. While he listens to criticism and is willing to hear it 
‘and take it into consideration, he will not bow to it in the face of his own 
determination. This means that in acting so slowly in the reform of the govern— 
ment, Faisal is courting heavy popular disapproval. Furthermore, in his immedi- 
ate staff'Faisal tolerates nonentities. Saggaf claims’ that’ many’ people have 
advised Faisal,that what he should have done, and still should do,‘is to take 
a group. of ‘ten: or fifteen people at Saggaf's level and form them into a private 
cabinet which could be given specific individual responsibilities and thus 
relieve the Prime Minister of the overpowering burden of having to do plaid 
himself. 





While Saggaf is convinced that Faisal will never move ket the King, ‘he 
is aware of the difficulties that exist between them, primarily concerning the 
precise focus of authority, matters of finance, and the modernization of. the 
Kingdom. Faisal sees clearly that the King has a "disease of money," and Saggef 
insists it is impossible for an outsider to realize how lavishly the King has 
spent*money. There is a dispute at the present time over whether the King can 
have more money from the government or would be allowed to borrow personally, 
and in both instances Faisal has said, "No, much to the King's discomfort, 
Saggaf, though he is Faisal's man, claims to be fairly closete the Ki 











‘said flatly, "I know that I am trusted by the Kings! -This-pute-hin in a aittis ————-~ 


cult position at times and one that requires considerable diplomatic tight~rope 
walking... Knowing: that Faisal would never oppose the,King in any such manner as 
plotting against him, Saggaf does not find it a conflict of principle to be 
loyal to both of them, and again emphasized only. by their working togethercan 
the country remain stable. He interrupted. his trend of thought. at this point 
to observe that outsiders were not sufficiently aware of the stability that - 
existed throughout the regime, This internal stability was a fairly recent 
tradition dating from the conquests of the late: King Abdul Aziz and his severity 
in putting dow banditry, If King Saud and Faisal were to quarrel and the 
dynasty start: to crumble there vould inevitably develop tribal-frays and once 
bedouins were released from the harsh rule of the Royal Family's justice, they 

; would sweep everywhere in the country, and their savagery and license in such 
forays would be very difficult for Westerners to believe until they witnessed 

_ it, If such a catastrophe should occur, Saudi Arabia wuld be set back many 
generations, and Saggaf and his friends were working against that kind of 
mistake. Faisal's health was always poor, according to Saggaf, and in his view 
‘the Crown Prince is something of a hypochondriac, but in reality is as strong 
as an old hawk. The key to Faisal is that it is.so difficult to understand him. 
He never gives himself fully to people, yet he is an unusually proud man, If. 
the King were ever to quarrel with him to the point of saying, "I do not want 

‘you as Prime Minister any more," Faisal would look him in the eye, shrug his 
shoulders indifferently, walk away and never return, -In ABET TS view, Faisal - | 
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is working to save his country, which he looks on as a possession of the Saud 


family, although he is aware bobs some modern reform must come, but must come 
slowly. 


King Saud is warm and friendly: and generous to a fault, in contrast to 


_ Faisal's aloofness, He does not have Faisal/s experience of extensive travel : 


and while neither one of them are educated men, Faisal is clearly the more 

intelligent of the two. Yet King Saud, if left to himself, would never take 
any-direct. action against his brother. While there are differences between 
them and they could be serious, Faisal has great influence over Saud and.if 


_the-two are together alone he-can invariably bring. the King around to. his point 


of view.: Unfortunately, the King is served by unworthy advisors whose only aim 
is.to further their own interests. King Saud is much influenced by these- syco- 
phants ‘and’ if’ worked up to anger is capable ‘of irresponsible action, © even Oh. 
against Faisal, but Saggaf believes that Faisal keeps himself so well informed 


that it would. be unlikely that the King could act against him without Faisal 


having advance notice and heading off any foolish dntent. ‘Unfortunately, the 
King is impressed by what Saggaf termed a. foolish approach, To illustrate this: - 
he ‘emphasized that*the King and his crooked’ advisors believe that spending | 
billions of-dollars to construct the ministries “in Riyadh meant progress for 
the nation. In point of fact, this was a senseless waste. All of the minis- 
tries combined would not fit fully into one floor of any of the. -milti-floor ' 
ministries constructed in Riyadh. | Instead of | aut: gene solid progress of 

schools ‘and. hospita and industry, the Kine : ney around 5 








~—modernization. Since Saudi Arabia depends for its future on oil, there must 





was unable to move a form of government. Hey. vould Setabl ich. ‘3 trend toward 








be an industrialization of the country, the Saudis must be prepared to work 
their own major industry and the country must have better communications, 


primarily through roads, The paradox of all of this is, if Faisal and the | 


King go ahead with the modernizing program, they will bring closer the day 
when the monarchy must be severly curtailed or eliminated, This is the 
situation as Qnar Saggaf sees it.. It is as lucid and aware an assessment as 
I have PHeyege ered since buobivkiece. in Saudi Arabiae 
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eee’ Apparent Inactivity of Omani Leaders in ae e delon 4 I 


| After their return to Dammam from “Riyadh (Conte] 538) the three 
Omani leaders, Imam Ghalib ibn ‘Ali ibn Hilal al-Hinawi, his brother 
Talib ibn tall, -and Shaikh Sulaiman ibn Himyar, have been living an 
apparent life of seclusion and inactivity- They haye not been seen . 
at any official function held at the Amirate and there seems to be no 
overt Saudi interest in the three. Nor has the Consulate General 
been able to find any local confirmation for an alleged Omani plot 
to assassinate the Imam. The three are accessible to their ™eeLlow 
nationals" and Te oe each is host in a small majlis. The only 
non=-Omani who is. known to pay them regular yaouee is Shaikh Khalid 
ibn Sultan, the brother of the Shaikh of Sharjah . 














The Consulate General received one’ unsubstantiated rumor that 
Talib: ‘was again recruiting men for an"army". However, no Omani 
activity around Saudi military installations has been observed. 


With the leaders living quietly in Dammam the Omani Offices in 
Cairo and Damascus seem less active. Where the Cairo press once 
carried daily communiques from one or the other of these offices, 
the seaeiisiadal are now reduced to one or two a weeke . 
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aétion in the eyes of the Arab world. 
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benk notes were not large in Saudi Arebia and miggests the UAR decision 
may mot have been wise as it may tend to aestroy contiaenese in Keyptian bank notes 






mistry of Finance approved a revised repayment schedule on the Netner~ 
lanas Tre@ime Sea benk loen whieh was te have been repaid in its entirety 

curing 1958. Us the new schedule, payments will be made over a period of three 
amd the rate of interest reduced from Si5% to 5%. (See Bubassy Airgram G-73, 


cc: 


Distribution: 


vr of efforts to smuggle the bank mtes 
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| possible, The following will help Saudi Arabia in her pursuance of the above 
| stated policy. 


dhe Differences with UAR should be removed and constant efforts must be 





i. This agreement may replace Arab Union which 
ii, Jordam may recegnise the Republic of Iraq. 
iii, Ireq may ammounce that it will honer the sovereignty of Jordan, 


two States have nullified. 


iv. The drag services of the two countries may stop all propaganda 
whieh tends to mar relations, 


ve The two countries may exehange diplomats. 


vi, Jevdan may decide to get rid ef foreign troeps which are at present on 
the Jerdamian territery. Jordan must aleo ask the Britishers to withdrew their 
treeps. 


| wii, Efferts mast be mate by the King to stop the igu of recriminations 
against each other by the press and breadeasting services of UAR and Jerdan. 
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| property and wealth owned by himself, his brothers, members of the Royal family, 
| his Ministers and the common men. 
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be All land grants should be reconsidered because some people have grown 
rich enormously out of the revenues derived from big Estates. These should be 
returned to the State Treasury. I am sure this will earn respect of all within 
the Kingdom and without. This action will also be in the interest of the wealthy 
people whose lot is always envied by the have-nots, 


daar al deat op 


World experts from such countries which have no vested interest for example 
Sweden, Germany, Pakistan, Holland, ete. should be invited to visit the Kingdom 
to study its soil and elimate with a view to make proposals for industrialisa~ 
tion which can improve the economy of the country. 


do Agriculture) advancement 


There is no doubt that the agricultural area of the Kingdom could be enhanced 
enormously by taking into consideration the views of agricultural experts by 
making certain concrete efforts towards this direction. tt ee 
into an agricultural land which will be self-sufficient as far as the country 
requirements are concerned in matters of food grains, vegetable and fruits, oe 
last item being very costly in Saudi Arabia because it is liked by the wealthy 
people and the poor cannot pay for it. 


@ Preventing countries' wealth from being squandered abroad in summer 
resorts, hospitals and the like. This end could be achieved by observing these 
proposals: , 


i. The city of Taif should be developed into a sumer resort. The construc- 
tion of road to Taif should be completed immediately. The city mst be plamed, 
widened and equipped with all amenities of life, This will prevent the wealth 
of the country frem being squandered abroad during the sumer. This should be 
followed by a decree prehibiting people from passing sumer in foreign health 
resorts with the exesption of those who have justifiable excuses, They should 
only be allowed to take with them a limited amount of money not more. - 


ii, The standard of medical ‘ should be rqised, modern hospitals 
should be established and experts ‘be employed to serve on their staff, so 


patients. 


f. Strict orders should be issued to the Ministries and Goverment Deparit— 
ments to finalise contreets with the contractors and to pay thea their dues with- 
in the specified period not more than 15 days to complete big contracts within 
the or to face severe punishment. This action will produce following 

ts: 
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| The national economy will be revitalised to enable traders and businessmen 
| to utilise their capitals and to pay taxes whenever necessary to the State, 


Bribery and the systen of offering gifts should be stopped totally, This 
will enhance the prestige of Government, departments concerned, 


2. Balaneed distribution of wealth by stages: 


I have stated in the begitnming that my idea is to block the path of the 
Godless Communiem, Now in calling for a balanced distribution of wealth I 
expect that the country will make herself immume from extremist propaganda, It 
is easy to introduee some sort of balanced distribution by degree from the very 
first day: 


@ State earnings from natural resources such as agriculture, petrol and 
mines should be eammarked for the poor and have-nots so that the distance 
between them and the wealthy people may be lessened. 


be Small land holders should be offered easy loans which may help them 
to exploit their lands. 


Co ee ee ee ee ee eee Zakat to 
-achieve sort of equality between different sections of the people. 


Ze 
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One is sheeked to find that foodstuffs and other necoeaery articles for 
life are very high priced in this Holy land to such an extent that some articles 


are sold at the price ten times of the price demanded for the sme article in 
other countries, This situation requires “quick and strong action. 


a. The Goverment iteelf should import foodstuffs for the country suffi- 
cient for one year as His late Majesty King Abdul Asiz did during the last war. 
Foodstuffs imported by the Goverment should be released by stages to Goverrment 
depets run on the line of eseperative societies at the actwal cost price so that 
the Bee ee ae ee eee the Greely traders may be prevented from 
exploiting pausity of camsedities. 


be Laws should be enacted for fixation of percentage of profit allowed to 


traders, A department should be established to control rates and to punish 
offenders. 


ce Import restrictions should be lessened particularly in case of food- 
grains end necessities of life, Real importers should also be given hard 
ia i la 





is @ should be made available using all possible’ resources 

to finish the black market in foreign ‘omsy. This will stabilise the 

_ natdonal currency. I suggest that the wament, should take a big loan of 
SP Te vennia The seme may 
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be put at the disposal of the Monetary Agency so that the Agency may release the 
same to sincere real deserving people without much ado. | 


The Agenéy should be asked not to sell the aurrensy it has got at present 
or what.it may have in the future exeept at the official rate because there is 
a talk going rewid that the Ageney sells foreign currency at the black market 
rate. The Agensy in this case is cooperating in lewering the prestige of the 
national currency while it is expected to ‘safeguard the prestige of the Rial. 


ho Guxxeney Reform: 


The prestige of the national currency should be raised by following a 
currency poliey based on two facts: 


enough gold and silver cover: should be gained for the paper durrency 50 
that it may vin Feepest ithin and without the country. Issuing of Arab Dinar 
and paper emting Dinars' fraction. There should be a bank note 
of 5, 10 and 100 Dinars as it is the case in most of the countries, 








It is useful to mention here, together with the proposals for industriali- 
zation of the country and for improving agriculture, the following: 


Be Modern ssieutific methods should be whilieed in turning the nest of 
d and regular 


animals 

provides that the pbb gnc be fed th wat the year, This will alse prevent 
injury to heath in Wiis whieh is cambed by stink. This will also make the 
religious prestice ef offering animal sacrifices look better in the eyes of 
other observers and crities. 









for ri education to their 
i Oy end teaches _Bamers 


ee eee " : Page 9 _of 
| compmemun | Fae. No 
(Classification) — Desp. No_249 


From_Amembassy JIDDA 


education of girls in the Goverment budget funds could be raised by general 
subscription which may be opened by Your Majesty. All opposition to this 
should be ignered because religious advice has been obtained. This will 
deprive the antagonists of the Kingdom from using their weapon. of criticising 
the country's standard of administration and general life, 


3 Automatic Telephones 


The people like to march with the time in all walks of life, In this 
connection the availability of automatic telephone cannot be ignored. All 
on an tre Seer <0 dae y wan on oe of autematic telephone in 

novel tamale i ta wise Seelam? by reising the standard of religion and 
in the ry. Most cases mentioned are exaggerated. This will 
eg the use of automatic telephone possible in houses and offices without any 
bad consequences, 


4e Ropte end Telegraph Reforms: 


It is very painful to see that the post in this country is subjected to 
delay which is umknowm in other countries. Sometimes the mail is lost. I have 
mYant <eardeers ur. 50 Gagpensh cf telegints We to cue week. The tele— 
graphic messages are usually not free from mistakes which change the entire 
sequence of the telegraphic message. This state of affairs could be rectified 
by employing a mmber of experts in the field of Posts and Telegraphs from 
among the neutralist Arabs to lay dow rules for the quick and correct delivery 
of telegraphic et 





SEVENTH CHAPTER 
STATE'S ISLAMIC COLOUR 


‘The State must be keen to maintain its Islamic colour which makes it 
conspicuous among other countries and nations, I give below some points only. 
To achieve that objective I will not go into details, The following are 
proposals: 


1. The Imam must follow the tradition of the Guided Caliphs and those 
who follawed the Quranic Law. To achieve those diana the following 
proposals are to be considered: 


Be Taam must deliver Friday Sermen himself. He must lead a 


be Letters appointing Amirs, Ministers and Commanders should be)turned 
into letters full ef Islamic instructions on the lines of the first four 
Caliphs. These letters may run like this: 
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Prayers for his Holy Prophet. I am entrusting 
you Allah 


produee many of such letters if I am asked to. 


st attention should be paid to the two Holy Cities—Medina and 
symbols of spiritual greatness of the Muslims 
esp just because of these two cities, Frequent visits 


to Pecan: Ragged their econemic ani commercial life. 
the first. Atel of this country. The University 
tutions be transferred to Mecca. When a 





Ministries should be asked to have contracts with the employees signed 
on an Islemic ag: ame These contracts should mention observance of the 
orders of Islam and respect for the traditions of the country. 





of Taam and be patient, 
Enlightened Muslim missionaries should be sent to the outside world 


lee 
to preach Islam in different languages so that our religion may be presented 
in its best form, These missionaries should be models for observance of the 


performed more easily. 


a. Medinatul HajJe See rane tn Ge ane Its administration 


be A tam must be congtructed in Kine to house all sections of Hajis so 


6. Trees must be planted in Arefat. Separate water supplies could be 
provided to men and women which may be sufficient for the needs of the pilgrims, 
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e. A committee should be appointed to study possibilities of every 
Mutawrif and to judge the number of pilgrims which he can easily undertake t6 
look after. All s should be specifically told the number of pilgrims 
which they can aecept. 


f. A pilgrimage Instructions Organisation should continue working through- 

out the pilgrimage period. Instructions must be gi¥en to the pilgrims by way of 
loud speakers, inside the Haram Sharifs at Mecca and Medina and outside in Mina 
and Arafat. Pilgrims must be told to observe the laws of Haj and siarat. They 
must be saved from falling into wrong practices. The Bedouin and Yemenite 
parties should be asked not to use force at the Black Stone, Mataf and the 
Jemarat. These people always cause trouble to the old, the women and the 
children, 


EIGHTH CHAPTER 
IMPLEMENTATION CF THIS SCHEME 


If this scheme is acceptable in part or in full this could be aa cael 
in three stages: 


1. It should be announced in a communique delivered by the King himself 
containing a constitution for the scheme explaining the relations of the ruler 
and the ruled and setting out laws for the reforms on the basis of the Holy 
Book and Shariat. 


Be 8 announcement should have the following five points, This Kingdon 
itp sean of an Islemic renaissanee to purify’peoples’ belief in Talikid and 
to set up a truly Muslim society. The King realises the responsibility before 
Allah and his people, He has decided to implement his mission, 


be The King amounses to the people that he himself and his Administration 
are at the service of the nation. They shall continue in office as long as they 
have this end in view. ! 


Co The State has decided to provide means of prosperity and advancement 
to the nation adequately in a way which will be ahead of many of the advanced 
countries of the world while observing all the time the lew of Ielem. 


. @_ These instructions have been circulated to Ministers and officials and 
the King prays to Ged and asks the nation to cooperate in this holy mission. 


@. Official deeree about the reforms has been issued which is to consti- 
tute the first step in this respect. Other decrees will follow. 


In order that this statement may have the best result it is necessary thats 


a. The text of announcement made must give a clear picture of the life of 
the first peried'of Islam, The peeple should be reminded of the speeches of 
5 a eae a WRN Se ERE: Ree ae SEL Pee Se Sa 
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be The King himself must deliver announcement personally from the pulpit 
of the Haram Sharif, Mecea, after announcing the same in the press and radio. 
He may invite representatives of the Islamic and Arab world to hear him. He may 
select one fy mear about the month of Safar because the Govt. usually opens 
new year in this month after the end of the annual pilgrimage and its affairs, 





GC. Reforms decrees should be ready to be broadcast one after the other 
throughout the year. 
SBCOND STEP 

I hope the will permit me to remind him that he must provide the best 


by his om life and character. This will ensure suitability of his 
ity. ee ne ee ee sacrifices: 





tion may utilise the same as educational institutions, 
le institutions. 


2e Announcement of the donation of a number of royal cars for the public 
welfare, defence, health and education. , 

3. The surplus members of the Special Royal Guard and Royal attendants 
should be asked to do service in defence and security department. When His 
Majemty will be guarded by the pleasure of Allah, he will not be in need of 
having a guard of thousands of attendants. . 

he A big shount of money must be earmarked to open public donations on a 
national seale to face the expenditure for Islamic and econamic schemes men- 
tioned above sueh as industrial, agricultural, girls' education, amenities for 
Haj, provision of Yoreign currency is considered. 


-  5Se The King should ask institutions to adopt names mentioned shove instead 
of his om name. This will make him popular, 


6. He should order that titles used for him may be revised in a way that 
term 





convey” the same sense but will evoid un-Islamic expressions. 


7e The press and radio should be told that the King believes that he is 
like any other Muslim and that he does not like Majestic titles while describ- 
ing hig tours such as “sueh and such fellow was reesived in eudiencse by His 
Majesty etc. etc." Mo such phrases occur in descriptions of the tours under— 
taken by the earlier Caliphs, although they were majestic and glorified. 


8. The systen of petty officials sitting on the floor while talking to the | 
or high ups should be abolished. They should be asked to reise their _ 
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petitions in the manner which is usually adopted in other countries. | 


9. Kissing of hands should be abolished. It should be announced that the 
King realises his beliefs, respect for him but he asks them not to kiss his 
hands. He should make it clear that he is keen to prevent people from falling 
into un-Islamic practices. 


10. Efforts should be doubled to find out calamities and to redress the 
grievances of the afflicted people on the lines of the King's action in the 
Mecca fire, 


ll. Time should be increased to look into the affairs of the State. Time 
for reception should also be increased. A Secretariat should be set up to 
examine complaints from the public, ; 


12, The weekly recess time should be lessened to save more time for State 
affairs. Someone pointed to Caliph Haroon Rashid to leave State affairs to his 
Secretaries, The Caliph said I fear that I will become used to enjoying more | 
rest and that will make me forgetful of my country. Ziad Ibn Abih held undisputed 
authority because he said anyone who wants to see me is not prevented from doing 
so even if he comes at night. 


THIRD STEP 


When the example set up by the King has been accepted by the people, the 
implementation of this scheme will be feasible, It will be necessary to issue 
declarations after declarations in connection with those reformsto raise the 
standard of Administration.and to achieve progress in social, economic and other 
walks of life. This is necessary to kill the anti-Ielamic propaganda carried 
on by enemies, The Evil shall be defeated. O the servant of the Holy Cities) 
This is.an observation mais by sameone who clarifies and respects you. He has 
taken up the courage to detain this advice although there are many who are 
crowding in your palaces but Se ae, ee at There are 
more peeple who sing in your praise. I appeal to you not to leave decision 
about this Memorandum to someone else. pas el lh ee it in 
tote or in part, you will find that the people will be more affiliated with your 

chiefs will vie with each other to follow 
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RMR | SaW. SAGGAF, ACTING FOREIGN MINISTER TODAY, AND AFTER HANDING 
HIM COPIES OF SECRETARY'S SPEECH OF MAY 7 AND OF THE SECRETARY'S 
MESSAGE THANKING THE KING FOR HIS MESSAGE OF SYMPATHY TO SECRE- vy 
TARY DULLES, | TOLD HIM | WAS DISTURBED OVER RUMORS THAT PRINCE . QO 
FAISAL HAD RESIGNED. SAGGAF SAID, SPEAKING PERSONALLY AS A O 
FRIEND, NOT AS ACTING FOREIGN MINISTER, .HE HAD HEARD THE SAME - 
RUMORS AND BELIEVED THEY WERE TRUE. HE REMARKED FAISAL HAD O 
WANTED TO RESIGN THREE OR FOUR TIMES BEFORE BUT HIS DIFFERENCES 6 
WITH KING HAD PREVIOUSLY BEEN PATCHED UP. HE THOUGHT IT UNLIKELY 
THAT THERE WOULD BE A RECONCILIATION AT THIS PRECISE TIME. Ul 
LATER KING AND FAISAL MIGHT COMPOSE THEIR DIFFERENCES AND THE ' 
‘LATTER RETURN TO THE GOVERNMENT. cs 
HE SAID THAT FAISAL WOULD.OF COURSE BE IRREPLACEABLE IN THE a 


SENSE THAT THERE WAS NO ONE ELSE WHO WOULD SQ RESOLUTELY STAND 

UP TO THE KING. .SHAT DID NOT MEAN IT WOULQ;BE IMPOSSIBLE TO 

FIND A REPLACEMENT, PERHAPS SOMEONE WHOM AIF REGARDED SIMPLY AS 

A PRIME, MINISTER, WOULD BE SUPERIOR IN Wb$DOM AND ABILITY TO 
FAISAL. FAISAL: HAD HIS OWN VIRTUES.AND’ BESERVED CREDIT FOR HIS 
MONETARY AND BUDGETARY REFORM. HO\ » THESE REFORM MEASURES 

HAD BEEN TOO NARROWLY CONCEIVED AND” ZCUTED WITHOUT THOUGHT OF 
THEIR ADVERSE ECONOMIC AND, POLITICALS@FFECTS. FAISAL HAD MADE 
@A MISTAKE IN LETTING MOHAMMED ALI REWA GO AND IN DISMISSING 
SMOHAMMED SURUR. HE HELD NO BRIEF FOR THE SPECULATIONS OF SURUR 
~ PND HIS YIELDING TO UNJUSTIFIED ROYAL DEMANDS ON THE TREASURY =a 
S BUT THE MAN HAD ABILITY WHICH COULD STILL BE USED. HE THOUGHT ea 
© . |T WAS A MISTAKE TO MAKE JAMJOUM, A YOUNG BUSINESSMAN INEXPER!- 29 
“| ENCED IN GOVERNMENT, A FULL CABINET MINISTER REPLACING MOHAMMED Foy 
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ABDUL AZIZ, HAD BEEN A GREAT MONARG# 
DEATH IT WAS REALIZED THAT HIS REIG 
INTEREST OF THE, 


DETERIORATE, FINANCIALLY, 
BSADOR HE HAD WRITTEN 
BSUGGESTING THAT HE SURROUND 
@EMENTS. THE KING'S FATHER, 
eT TEN YEARS BEFORE HIS 

MIO LONGER IN THE TRUE 
ZOUNTRY LARGELY DUE “N@gHTS VENAL AND INEPT 
ADVISERS. WHEN NG SAUD SUCCEEDED | Ty WSaIOPED THAT HE WOULD 
DISMISS THE OL M AND CHOOSE A (#) Biwa.Y OVER A PERIOD OF 
TIME. IT MIG TAKE A YEAR. BUT TO ATR BE COMPANY PUBLIC!.Y 
WAS MERELY TO P Bers STREET AND IN MEWARD, IGNORANT 
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H OF ADVISERS THE COUNTRY WOULD RAPIDLY DETERIORATE, FINAN [ 





SOCIALLY AND POLITICALLY. AS AN AMBASSADOR HE HAD WRITE : 
RMR VATEL¥ TO KING SOME YEAR’ OR SO AGO SUGGESTING THAT HE SURROUND: 
HIMSELF WITH ABLE AND HONEST YOUNGER ELEMENTS. THE KING FATHER , 
ABDUL AZIZ, HAD BEEN A GREAT MONARCH, BUT TEN YEARS BEFORE HIS 
DEATH IT WAS. REALIZED THAT HIS REIGN WAS NO LONGER IN THE TRUE 
INTEREST OF THE COUNTRY LARGELY DUE TO HIS VENAL AND INEPT 
ADVISERS. WHEN KING SAUD SUCCEEDED IT WAS HOPED THAT HE WOULD 
DISMISS THE OLD TEAM AND CHOOSE A_GOOD NEW ONE. ON Titi CONTRARY , 





OF THE KING'S ADVISERS THERE ARE ONLY TWO WHO HAD ABILITY AND Mic: 
STILL BE USEFUL TO THE COUNTRY. (1) WAS HUSSAINI WHO WAS Now ass 
BAD AS HIS MANY ENEMIES CLAIMED. HIS PRINCIPAL FAULT WAS Jiy y.% 
NESS AND HIS DISLIKE OF GIVING UNPLEASANT ADVICE TO THE KING. x 
WAS YUSUF YASIN WHOSE RECORD IN GOVERNMENT WAS AGAINST HIM AND Wir 
WAS _NO LONGER ENTIRELY TRUSTED BY THE KING. HOWEVER, HE DID FAVE 
ABILITY AND COULD STILL BE USED. BUT THERE WAS NEED FOR THE KIN’ 
TO GET RID OF TEN OR A DOZEN MINOR AND YOUNGER ADVISERS WHO Wik: 
NOT ONLY DISHONEST BUT INCAPABLE. 








SPEAKING FURTHER ABOUT THE GOVERNMENT, HE SAID THAT HE HAD LikED 
AND TO A CERTAIN EXTENT ADMIRED TARIKI, BUT CERTAINLY THOUGHT 

HIS PETROLEUM POLICY.UNWISE. HE DID NOT THINK ARAMCO WAS NECES- 
SARILY PERFECT BUT IT HAD NEVER INTERVENED IN SAUDI POLITICS AND 
HAD LIVED HONESTLY UP .TO THE CONCESSION AGREEMENT, WHICH, HOWEVER 
S_VER¥ ADVANTAGEOUS TO ARAMCO. IT WAS UNWISE FOR TARIKI PUBLIC- 
IN PRESS AND SPEECH TO “ATTACK ARAMCO. HE WAS SURE THAT CHANGES 
THE AGREEMENT COULD BE NEGOTIATED QUIETLY OVER A PERIOD OF TIME. 
T MIGHT TAKE A YEAR. BUT TO ATTACK THE COMPANY PUBLICLY WAS MERE= 
RY TO PLAY TO THE STREET AND IN A BACKWARD, IGNORANT COUNTRY LIKE 
SAUDI ARABIA THE STREET SHOULD NOT RULE. WHAT WAS HAPPENING IN 



















wi & Q COULD QUITE CONCEIVABLY OCCUR IN SAUDI ARABIA. JIMPORTAN2 RE: 
me RMS IN THE GOVERNMENTAL STRUCTURE MUST BE MADE, AND, THE EXTRA vA4 
§& GANCE OF THE RULERS AND USELESS PRINCES OF THE BLOOD ST BE CURB 
a  o B FOR SOMETIME TO COME THERE MUST BE MONARCHIAL RULE =N THE COUN 
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Embassy telegrams 934, 938, 939. 





Jabbar (protect source) of Prince Faisal's Diwan told Bhbassy 
officer today crisis between King and Crown Prince resolved, 
with return to "business as usual." He said with unity royal 
family at stake reconciliation was imperative. Commented no 
one knew exactly what went on between royal brothers, but 

that for tinie atmosphere cleared. Asserted that: issue basically 
one of conflict opposing forces, one desiring old order of 
confusion and license and other progress and stability. Forces 
moved like tides. 


Jabbar said Faisal has plan for government reorganization 
ready, but time of implementation uncertain because unfore- 
seen obstacles constantly crop up. He hoped resolution of 
this crisis might give push to plan. Crown Prince anxious 
appoint number commoners to Cabinet and break near-tradition 
royal tenure Ministerial posts. By withholding portfolio 
from princes, he believes: 


6Sc1-S/00°V98ZL 


(dy) Royal family politics more easily divorced from affairs 
of SEES) 


Datel = ance 


(2) Cabinets more malleable and less furor attendant upon 
Cabinet shifts; and 








. (3) SAG can benefit from service educated, or ei commoners. 


Jabbar much more composed than yesterday when tin appeared most 
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of future. Attitude might reflect; Tee 
t. 
(1) Relief at end crisis, a: 
ee 
(2) Fear that he had expressed views too frankly, and/or ee 


; a 
(3) Reaction tranquilizers which he- said doctor had prescribed 
for him. 


Tariki, Director Petroleum Affairs SAG, also confirmed to 
Embassy Economic Officer today that King and Faisal reconciled. 
Tariki gave following account based on information received 
from Prince Sultan, Minister Communications, in Riyadh; 


Kaisal submitted resignation May 10 and King accepted it, 

King ordered meeting Council of Ministers over which he intended 
preside. Princes under leadership Mohamad ibn Abdul dziz, 
third son old King Abdul Aziz, formed united front and refused 
King's request. Princes then went in body to Faisal‘s house 

and told him could not accept his resignation. Royai family 
intermediaries then shuttiéd between King and Faisal, 

eventually achieving compromise whereby King voided resignation. 
Evidently Faisal agreed to certain unspecified demands of King _ 
believed concern financial obligations. ‘Tariki concurred Prince 
Sultan's conviction that this internal crisis hag "cleared air" 
and relationship between King and Faisal now sharply defined 
with each knowing where’ other stands. Reconciliation implies 
Faisal has adopted more flexible approach but has not relinquished 
any of his powers. Tariki argues King has been effectively 
relegated to status of figurehead. Tariki commented that 
ironically King's efforts build up popularity had back-fired 

and that princes have no intention ever permitting King take 
over reins of power and when forced stand up and be counted 

gave full support to Crown Prince. Tariki considered this 

a definitive triumph for Faisal auguring well for future Saudi 
Arabia. 
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SUBJECT: Further rumer as te cause ef rift between King and Prince Faisale __ Sai 


+ 


Theré is ne questien as te the serieusness ef the recent dispute between 
Prince Faisal and the King, and that Prince Faisal effered his resignation. 
infermatien as te the preximate cause ef this dispute. I an 
r Ali, a Peet Tent Woe, te, tne Acting Send ef Se Saudi 
















ihe Aipegin Sipde en knee where, ae 
vibes we kaoe'he os aatitiee of the Seer of the Me Oe erical Bank 


ri tion) but it has at least ene oe ues Tacter, namely» 
Sgt ‘Velual 4s pole te make a trip to the 8 fer medical 
Wis t ose Falial <a Thaspors to in the maxt tod or or taxee dart, 


I am going te attempt te find eut whether he is thinking ef geing te the States 
in the near futuree 
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POET LA. — No 253. 


MEMORANDUM: OF CONVERSATION 


May 125 19596 
SUBJECT: Tiff between King Saud and Prince Faisal 


PARTICIPANTS: Mre Said Bageair, Secretary, Beard ef Directers, Natienal 
Cemmercial Bank, Jidda 


Mre Isa Ke Sabbagh, Public Affairs Officer 


Shaikh Salem Bamahfeus, Chairman ef the Beard ef the National Cemmercial 
Bank, Jidda, returned te Jidda last night frem Riyadh where he had spent the 
previeus three days SEYORInE | en the rumered rift between Crew Prince Faisal 
and King Saude 


Mre Seid Bagsair, ef the Natienal Commercial Bank, intimated te me last 
night (May 12) that Bamahfeus was really concerned and enly came back te Jidda 
after he had learned that “everything is all right again newe" 


Accerding te Bagsair this is the stery ef what went en between Faisal and 
Saud, as reperted by Bamahfeus; 


“Prince Faisal went te see the Kin; te discuss with him whe sheuld carry 
en with Faisal's respensibilities during his absence in the United States fer 
medical treatment. The King suggested Emir Abdullah bin Agj@el Rahman (the 
.King's Uncle). Faisal said, 'That wen't de. I have ne time fer Abdullahe’' 
The King was taken aback, fell inte gleemy silence fer a witile, then said 
sarcastically: "Then it will have te be Mishari bin Abdel Asis’ (Prince 


Mishari is the ene who killed the British Vice Censul a few years back). Prince 


Faisal, net appreciating the King’s humer, shouted, "I give up my respénsibilities. 
I resign,' and.stalked oute 


"Subsequently, a few Princes get Faisal and the King back tegethere 
Faisal's resignation was withdraw:, and things were patched upe" 


Anether bene ef contention between Faisal and Saud is reperted by 
Bemahfeus as being the fate ef Prince Fahad bin Saud (Minister ef Defense). 
2 shen Abdullah al-Feisal “resigned", it was accerding te an understanding 
Sal end Saud thet Fahad would be “removed next". Se, Faisal is still 
sere as SI for et Livine wo te tle 





This tale leaves ene thing umknewm, namely whe was eventually agreed upen, 
as a compremise, te step inte Faisal's place during his absense. 


It ceuld be that a cempremise greup ef Princes have been selected fer this 
temperary jebe 
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SUBJECT: FORTNIGHTLY REVIEW OF EVENTS IN SAUDI ARABIA, MAY 1-15, 195@ b 
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BEGIN SECRET LA J 3 y, ] | 
; POLITICAL f tAy / 
le Royal Quarrel Resolved. 
Long-standing friction between King Saud and Prince Faisal flared up 
on May 9 when Prince Faisal submitted his resignation and King Saud accepted 
ite The immediate cause may have been a clash over expenditures proposed by ~! 
the King in excess of the amounts budgeted by Faisal. The Embassy believes 00 
the underlying reason was the King's jealousy of the Crown Prince's pre- 0) 
Two > 


rogatives and his desire to reassert active leadership over Saudi Arabia. 

major factors apparently forced a reconciliation on May 11: 1) the realization ; 
that an open split in the royal family might jeopardize the dynasty, and 2) the 

opposition of the majority of influential princes to Faisal's resignation and 
to the return to a system of ,absolute monarchy. The reconciliation seems to 

imply 1) increased flexibility on the part of Faisal in his dealings with the 
King and in carrying out his governmental reforms and reorganization, and 2) 

perhaps a reduced likelihood that King Saud will reassert primary leadership. 
The concensus is that the air had been cleared and the relations of the royal 
brothers have improved with each knowing clearly where the other stands. the 
underlying causes for future friction remain, howevere 


2. Projected Anti-Communist Islamic Conference in Mecca during the Haje 


A number of Embassy sources have reported efforts to organize a "spontaneous" 
" anti-commiunist Islamic conference in Mecca during the haj (pilgrimage) under 
the sponsorship of the Modlem brotherhood. King Saud reportedly favors the 
Wsconference, but deems it inadvisable to make any public announcement of his 
V\supporte Since Prince Faisal reportedly is not friendly toward the brotherhood, 
\yit is probable that the SAG would oppose open preparations for such a conference, 
\ “but might wink at a spontaneous meeting of Islamic notables. , 


6S81-S/ 70 


: ‘BEGIN OFFICIAL USE ONLY . ‘ 


TK -- \Be Prince Faisal Publi Announces SAG may be Ready to Discuss 
‘Problems 


tr 









i 


_ 
ACTION COPY — DEPARTMENT OF STATE 


a8, : 4 The action office must return this permanent record copy to DCR files with an endorsement of action taken. 
c = ° — sz Pape Be Taek 






REPORTER 














, Page ____& _ of 
SECRET Enel. ING pce 


(Classification) Desp. No. 258 
From. _____Jidda 


In a press interview with the special correspondent of the (Londen) 
Sunday Times Prince Faisal said the SAG may be ready to accept a british 
delegation in Riyadh to discuss outstanding problems between Saudi Arabia and 
Great Britain. He considered this medium more suitable for an exchange of 
views than negotiations conducted through an Embassy. This means might make 
possible the resumption of negotiations. He added "if we are able to reach 
an agreement concerning the steps to be followed and to begin our discussions 
in the direction agreed upon, we would be ready to resume diplomatic relations". 


The Acting Deputy Foreign Minister told Ambassador Heath the statement 
was accurate, but he had no official news or comment about ite The Embassy 
believes the statemént warrants cautious optimism. It is tangible evidence 
of the Saudi desire to regularize relations with Great Britain, but it does 
not necessarily imply willingness to resume diplomatic relations without a 
British compromise offer. . 


END OFFICIAL USE ONLY 
BEGIN CONFIDENTIAL 
ECONOMIC 


1. Business Community Reaction to Royal Quarrel. 


The rumored resignation of Prince Faisal became generally.known in the 
business and banking community of Jidda by Monday, May 11, 1959, and resulted 
in wide-spread discussion and speculation on the repercussions Faisal's 
relinquishment of authority might have on the financial and econamic reform 
program of the Government. It was generally agreed confidence would be 
shaken with Faisal's departure and the riyal would soon weaken. Many bankers 
and merchants predicted the significant gains achieved under Faisal, as | 
reflected in monetary stability and orderly import précedures, would rapidly 
be lost without his firm direction. The uncertainty was best illustrated by 
the urgent phone inquiry of the leading money dealer in the Jidda market to 
the Acting Governor of the Saudi Arabian Monetary Agency (SAMA), International 
Monetary Fund (IMF) advisor Anwer Ali, asking advice on whether to buy or 
sell exchange. Anwer Ali remarked that when a money dealer does not know 
whether to buy or sell, the situation is indeed confused. 


The rapid reconciliation of the King and Prince Faisal was greeted with 
general relief by the business community and the money market has held steady. 


2e Director of Petroleum Affairs Departs for Aramco Board Meeting. 


Abdullah Tariki, Director General of Petroleum and Mineral Affairs and 
recently appointed Director of ‘the Aramco Board, departed for San Francisco 
on May 13, 1959 to attend the annual meeting of the Board. In a conversation 
with an Enbassy officer immediately prior to his departure, Shaikh Abdullah 
remarked that "if conditions permit" he would not be reluctant to air Saudi 
grievances against the company but he was pessimistic that his views would 
have any impact’ on Aramco parent companies as they were well aware of his ~ 

policies. Shaikh Abdullah has consistently depretated the value of Board 
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we 
membership as a "waste of time", contending all Aramco policy decisions are | 
vested in the parent companies of Aramco. 


END CONFIDENTIAL 
BEGIN UNCLASSIFIED 


3e Embargo on Automobile Imports Ends.’ 


The prohibition on importation of automobiles was terminated on May 1, 
1959 with the expiration of the six month's extension of the embargo imposed 
by Import Decree Noe 39 of May 31, 1958 (Embassy Despatch No. 25, June 9, 1958). 
Lifting of the embargo on automobile imports,is a further indication of the 
success of the year-old financial reform program. The Government action has 
been long awaited by the importers and will stimulate business activity which 
has been slow during recent months. 
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SUBJECT: Qmani Activity in the Eastern Province of Saudi Arabia 


. 





On the surface there seems to be little or no activity related 


to a return to Inner Oman by the Omani "exiles" in Dammam. The three 


leaders are living quietly in the town and are seldom seen. An ex- 
ception occurred on May 23, 1959 when Sulaiman ibn Himyar, Shaikh of 
the Yani Riyam, his son Himyar, and Talib ibn ‘Ali, the brother of 
the Imam, attended a morning reception and an evening dinner for 
Shaikh ALi al Thani, Ruler of Qatar. The same trio were at a dinner 
given three nee later (May 26) for Shaikh Fahd ibn Salim al Sabah, 
half brother g the Ruler of Kuwait. Protocol at the Amirate seated’ 
Sulaiman and Talib just below Shaikh Sagr ibn Sultan, Tamimah of the 
Al Bu Khuraiban section of the Bani Nutaim, an exile from Buraimi, 
who is normally placed on the immediate right of the Amir Satud bin 
Jiluwi or on that of his guest of honor. 


One rumor has come to the Consulate General from an officer at 
Dhahran Air Field whose Omani houseboy reports that he had been 
offered room, board, a rifle and 200 Rs per month to join an Omani 
force. Careful inquiries among other Omanis in the area,who were 
at one time a part of "Talib's Army" and who would probably join 
again if opportunity offered, ‘has produced no confirmation of such 
recruitment. 


A source in the Aramco Research Division with numerous Omani 
contacts reports that SAG recently moved unspecified, typee of muni- 
tions from the al-Kharj depot by truck to al ‘Uqayr. Rumor among 


Wythe Jeeal Omanis places its ultimate destination in Oman. 


NY OMMENT: Rumors of Omani preparation for a return to Jabal enpaer 


G 
and Sulaiman have hopes of returning but there is, a yet, no~ 
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continue to appear sporadically. No doubt th 
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|“ The shipment was said to have been refused by 
I because it was dangerous cargo. : 
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IRC 
Brother of secretary of Prince imaarmed ibn Abdul Aziz volunteeréd 
OcB followin: information to Emboff [lay 27) 1959 regarding Saud-FaiSal recent  ~j 
USIA dispute: 60) 
CIA . 0) 
OsD Faisal submitted resirnation upon discovering King attempting te 
ARMY to get money for himself in excess that alloved by 1959 budget. . 
NAVY Not clear how King was to pet this money but King can always borrow >) 
AIR money because his requests cannot be refused, Prince tiuhammed ibn oO 
Abdul Aziz, who has declined several posts in government because ia 
prefers remain outside as critic and mediator, went to Riyadh to oO 
RMR mediate between Saud and Faisal. Rest of brothers of Kin;- supported ' 
Faisal against Saud and many wanted ¢o in person to Saud to express Tu 
their lack of confidence in him Prince Muhammed, as leader by @ 
virtue of being: eldest brother after Faisal, berated younrer Ol 
brothers and insisted dispute be solved in-conformity with Arab (O 
tradition deference to oldest brother, who leader louse of Saude 
He used particularly sharp language to Prince Abdul Rahman ibn 
Abdul Aziz and also kept Prince Fahad ibn Abdul Aziz in line. 
Muhammed resolved dispute himself by convincing Kins he should 
"forgive" his younger brother Faisal for resirning. Faisal then 
withdrew resignation thus settlin; <atter in traditional Arab 
manner. ifuhammed still in Riyadh but expected return to home in 
Jidda in about two days. 
Comment: Since fortune of source ard his family dependent upon giana 
Muhammed's position they tend exa;erate his virtues and importance. emg 
theless this confirms other tmbassy sources who state Muhamed played 
ing role in settling dispute. 
HEATH ra 
ae 
Pane 
a 
siete Sq 
PERMANENS 29, _ LUUTED OF FICIAL USE _ nemopuction PAG mam cory Is 
RECORD COPY ¢ This copy must be rétufaely (§984PR central files with notation of action takene 


- opisiememaaaade a at papain pitts Le nat 





This document consists AIR POUCH | SECRET 





of 3 pages. No. ye or (Security Classification) 
Ll copies. FOREIGN SERVICE DESPATCH | Ge 
Series A, xa) , ki 
FROM AmEmbassy JIDDA 270 : 3 
“r" COPYSNO. 4) s95SSERIESA 
CHE DEPARTMENT OF STATE, WASHINGTON J 3y°-1959 . 


DATE 


2EI Embassy Despatch No. 258, May 18, 1959, entitled "Fortnightly Review of 


7 | ACTI ] Te ; 
nef | pe. ly fe. ; “ 





I Dey CeO IN fy-7d A Pee Y, C ¢ a4 4 
1 Uae nly j REC'D i. OFFER : 2 
| fe “ (G7 - Ob o- , LEP HOT LION fT * wf tA Ac We 

UBIECT EVENTS 6 19 9 

PORE, MEE OF a oo 198 

faltad Le 7. at Ley aes Dr pepe 

| BBGIN SECRET pen Political pocorn. A 

1) SAG Concerned, a Inactive in the Face of the Threat of a Commmist Dominated Irag 


Conversations between Ambassador Heath and Prince Faisal on May 17 and 19 indi-~ 
cate that the Sadi Goverment, is still very concerned about ths threat of a Communist 
dominated Iraq but that it contemplates no positive action. The Crown Prince 
apparently still entertains the suspicion shared by many Saudis that Great Britain “i 
fears Arab Nationalism to the extent ef being willing to risk using Communism as a 8) 
teel to defeat it. Other Sadi officials reflect the government's view that the key m 
te the preblem is the United States which must abandon its present position of aloof- 
ness. US passivity towards Iraq is considered unfortunate and inconsistent with the ~* 
strong stand taken against Nasser when he was pre-Cemmnist. US tacit approval of © 
the UK decisien to supply arms to Iraq is ill-advised in Saudi eyes and strengthens 
the suspicién that the US is felliewing a British line. The only concrete measures 
taken by the SAG against eget angi Be 3 TE age tabeniaaart ts travel ‘> 
by pilgrims from ee Haj and the establisiment of a cursery screening ‘ 
procedure at sea and air perts. Public attention, diverted frem Iraq by the recent © 
quarrel between King Saud and Prince Faisal, now centers mainly upon the coming Haj. a 


2) Prince Faisal resses the Conc of Saudi Manifest De. 





In answer to an efficial expression of cencern about reports of American arms 
captured in Oman, Prince Faisal teld Ambassador Heath on May 17 that he was not 
aware that any US arms had been sent te Oman from Smdi Arabia. He explained, how- 
ever, that even if it were assumed that American arms had been sent to Oman, he 
considered that Saudi. Arabia was responsible fer the defense of this area. He 

>. added that if the Sandi Gevernment had more arms it would not hesitate te send them 
\ to “eur downtrodden brethren in Oman". The occasion was not prepitieus to press for 
tails of Faisal's thinking, but it. seemed clear that the theery ef Saudi manitest 

, d@stiny is in his mind, even if not completely fermiated. Saudi respensibility 

fer the detense ef an area implies a claim te sovereignty ever it. If questioned 

“olpsely, Prince Faisal weuld probably say that Saudi aid was 
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| BEGIN CONFIDENTIAL 


\) Prince Faisal Pessimistic About Prespects for Arab league Meeting on Palestiu 


Prince Faisal teld Ambassador Heath on May 17 that consideration had bes: 
given at the Beirut Arab League Meeting te holding a conference to discuss 1 
Palestine question and Israeli immigration, but that ne date had been set vet. 
He said the success of the meeting would depend much upen the attitude of the Unite 
States and the West because Arab potentialities were meager. He pointed ovt tha 
the Arabs lack the financial reseurces of Werld Jewry and Zionists contro] 
majoxr information media. 





BEGIN UNCLASSIFIED 


1) Aremce Petreleum Production Continues at High Level 


Aremoe crude oil preduction averaged 1,151,000 barrels a day during March, 
1959 and during the second week of Marsh 1,253,000 barrels a day, the highest pro 
duction level ever recerded by the company. April production drepped back to the 
predicted average fer 1959 of 1,066,000 barrels a day. 


END UNCLASSIFIED 
BEGIN OFFICIAL USE ONLY 


tz: Company officials continue te express optimism that preduction for 
the year exceed even these current high daily prediction levels. High pro~ 
ductien is partielly compensating fer the less of reveme te the company and the 
Saudi Arabian Geverment resulting frem the February 1959 price cuts which average: 
18¢ a barrel. Accerding te cempany efficials, additional Venezuelan crude oil 
price reductions during April, 1959, averaging 10¢g a barrel, designed to maintain 
Venesuela's competitive pesition in werld markets, are not expected te have any 
immediate influence en Persian Gulf pested prices. That hepe could, however, be 
frustrated by an unexpected check te the growth of world-wide consumption or by 
still sharper competition between sellers of crude and products. 


END OFFICIAL USE ONLY 
BEGIN UNCLASSIFIED 
2) Aremce es New Beard President and Directers 
Nerman Hardy was elected Chairman ef the Beard of Directors of Aramco and 
designated Chief Executive Officer, and T. C. Barger was elected President of Aramco 


May 20 at the cempany's annual Beard ef Directers' meeting in San Francisce. At 
ithe same meeting H.E. Shaikh Hafiz Wahba, Saudi Arabian Ambassador at-Large, 
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HE Shaikh Abdullah H, Tariki, Director General of Petrelew and Mineral Affairs, 
| and John Neble, President of Tapline, were elected to the Beard of Directors of 
Aramco. Former Aramco Beard Chairman Fred A. Davies retired effective May 20. 


ae The election of Shaikh Wehba amdShaikh Tariki to the Board of 
Direc marks the fulfillment ef a proposal by the Arabian dmerican Oil Company 
in Februazy, 1952, to have the Saudi Arabian Gevernment nominate canaidates for 
twe pesitdens en the Board of Uirecters. The Ceuncil of Ministers of Saudi Arabia 
anneunsed their nomination of Wahba and Tariki last month, and the nominees were 
elected last week. 





3) Antemebile Customs Duties Increased 


Fellewing expiration en May 1, 1959 of the,.embarge on the importation of 
autemabiles (see Eubassy Despatch 267, May 28, 1959) the Saudi Arabian Government 
increased by 15% the custems duties on passenger cars valued at SR 18,000 
($lup 800,00) and abeve - CIF Jidda. Autebuses and pick-up trucks are excluded 
frem this increase. The duties previeusly cellected on this category of motor 
vehicles was 33% on passenger cars and station wagens. 


END UNCLASSIFIED : 
BEGIN CONFIDENTIAL 


SPE asea in imperters have reacted somewhat cynically to the announce- 
ment eer duties en luxury autemebiles, contending market demand 
— high 


-has—allegedly purchased 
Galiliacs recesiily threagh the Sendi Aveldan Esbessy in Washingten. Importers 
explained many of these cars will be seld in the epen market te supplement the 
King's ineeme. 
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FROM: BAGHDAD 


TO: Secretary of State 


SENT DEPARTMENT 3554, REPEATED INFORMATION’ AMMAN 553, BEIRUT,’ 
1038, CAIRO 679, JIDDA 98, LONDON. 552. as 
SAUD | AMBASSADOR} SEWAYEL FN LONG STATEMENT TO LOCAL PRESS VEHEMENTLY) 
DENIED "PREJUDICIAL" ANA“REPORTS OF FRICTION BETWEEN ‘KING :SAUD 
AND PRINCE FASIAL, SPECIFICALLY ANA SZQRY FAISAL HAD THREATENED 
RESIGN-UNLESS KING STOPPED INTERFERING WITH FAISAL'S EFFORTS 
ORGANIZE KINGDOM'S AFFAIRS. 


SEWAYEL QUOTED A$ SAYING THERE COMPLETE ACCORD BETWEEN’KING AND 
BROTHER AND ".NEVER HAS DISPUTE OCCURRED BETW ‘ 
IMPOSSIBLE LONG AS THEIR COMMON OBJECTIVE 1S TO SERVE ARAB NATION | 
AND SAUD! PEOPLE. FALSE REPORTS TO: CONTRARY "STEM FROM CERTAIN 
CIRCLES AND AGENCIES WHPCH ARE NOT PLEASED WITH THIS HARMONY 
BETWEEN KING AND: CROWN PRINCE.” ATTEMPTS TO "SPREAD LIES AND 
INSTIGATE SEDITION" ARE "DESIGNED TO SERVE CERTAIN QUARTERS ° 
INTERESTED IN SPLITTING ARAB: RANKS , " . ‘ 
STATEMENT APPEARED IRAQ TIMES JUNE 12, NO COVERAGE YET IN ARABIC 
PRESS. ANA REPORT IN QUESTION PUBLIGHED {N. SEVERAL BAGHDAD PAPERS 


JUNE 10. 
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1) Saudi Arabia Closes Down for the - Bo C 
Sends, Srabia Closes Dom fox the “Hal o A ~ 
ention @ 


The approach of the Mecca pilgrimage provided the major foc 
throughout the fortnight. Up to June 9 an official total of 117, 
Saudi Arabia. A smaller Haj than in some previous years is expected because domestic — 
economy restrictions will halve the number of pilgrims from some countries such as 0) 
Pakistan and Egypt, (normally 25,000 each). Foreign VIP's attending the pilgrimage O} 
included the Ruler of Qatar, the Imam of Oman and his rebel associate Shaikh Sulaiman 
Bin Himyar. The four day Haj began June 15 and political, economic, and social 
activities ground to a standstill; Saudi Government offices clesed June'13 for eight 
days; airports throughout the country closed down, the press took a holiday, and 
the majority of Jidda moved to Mecca 





ae va (moar, 


Pgs Orfioiet Be Punic Denial of Rift Between King Saud and Prince Faisal 


The Saudi radio and press on June 10 and 11 officially denied the validity of a 
BBC report of June 9 that a dispute had arisen between King Saud and Prince Faisal. 
The report clearly referred to the disagreement which led Prince Faisal to submit 
his resignation in mid May. It aroused considerable local interest and caused a 
spate of groundless rumors of renewed disagreements between the royal brothers. All © 
indications are that with the reconciliation Prince Faisal's position was strengthened 
but that King Saud will contime, against increasing odds, to seek an opportunity to ™ 
eRnOOE® primary leadership in Saudi Arabia. 


a Efforts to Establish "Presence Frangatag' Ji Beagles Arabia 


: Qn May 30 Pierre corti, a French Consul of Guinea origin assigned to Freetown 
(Sierra oot arrived in Jidda to handle the problems of the approximately 000 
Mé>ca pilgrims from French territories. Tye Saudi Government permitted him to open 
the first French pilgrimage office since the rupture of diplomatic relations with 
& France in 1956. Coffi told the Embassy he hoped to lay the oe on for the 

atablishment of permanent French representation on an unoffic hnical level. 
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| The Italian Minister who is responsible for French interests in Saudi Arabia, 

howevers. believes no progress in this direction is possible until after the settl 
ment of the Algerian question. Saudi officials informed him that Coffi could 
perform his duties as part of the Italian diplomatic mission, but stipulated that 
they would have nothing to do with him personally or officially. 


4) Islamic Conference in Mecca Unlik 


Independent efforts by pro-Nasser and anti-Nasser elements of the Moslem Brother- 
hood to organize Islamic Conferences in Mecca during the Haj appear fruitless 
because King Saud reportedly denied permission for holding any such meeting. The 
motives of the King are uncertain since he was believed to favor the activities of 
the Bretherheod. Some speculate that he refused permission to strengthen his own 
position by an impartial pose and by giving the appearance of dedication to the 
purely religious aspects of the Haj. The chances of a spontaneously organized con- 
ference now seem remote and, if held, the caliber of representation would preclude 
significant influence upen world Islamic opinion. ; 
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5) South Arabia Day Reflects SAG Policy but Not Public Interest 


The govermnent-contrelled Saudi press provided the only public reaction to 

"South Arabia Day", June 1, commemorating the struggle of Beueiern Arabia against 
“A well placed Saudi official acknowledged the lack of popular 

interest in the issue, but said the Sandi Government did suppert the Omani cause. 
He recalled Prince Faisal's statement that if the Saudi Government had more arms it 
would not hesitate to send them te “our downtredden brethren in Quan". There is 
undoubtedly the theught in many Saudi minds that discrediting Great Britain as an 
‘imperialist oppressor of Arab nationalist, aspirations will tend te diminish British 
power in South Arabia and result in the extension of Saudi influence over that 
area. 
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1) Italians Investigate Preferential Zene Petroleum Concession Area 


Two geo. from the Italian state-operated petroleum entity Inte Nazionale 
Indrecarburi (EMI) have chartered a small aircraft and rented several trucks and 
drivers from Aremco for preliminary investigations in the Preferential Zone around 
Riyadh, Aocerding te the Aramco Jidda representative, the Sandi Arabian Directorate 
peri teDch pieai = -uas Mineral Affaire has also made aerial photegraphs ef the 

a available to the Italian geelogists, as was done last year when Pan American 
(Standard eof Indiana) technicians surveyed the Preferential Zone. 
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» Director General of Petroleum and Mineral Atfairs, will be 
leaving the United States on June 16, 1959, and that his itinerary calls for a stop 
in Rome, italy. It is possible that Shaikh Abdullah may meet with Enrico Mattae 
of ENI to discuss the terms of a concession agreement. The Aramco representative 
also reports that Pan American had invited Shaikh Abdullah to a cocktail party in 
New York and speculates Pan American may wish to reopen negotiations for a 
Preferential Zone concession. 


Cenment: The Aramco Jidda representative tells us in confidence that Shaikh 
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2) Pilgrimag e Equals Last Years Attendance Figures 


Jidda bankers estimate this years pilgrimage will be attended by 200,000 
people, about the same number as last year. This is considered a small pilgrimage 
compared with those of earlier years, reflecting the current exchange difficulties 
of Pakistan, Indonesia, Turkey and -Reypt in particular, 


Business activity slowed during ‘this peak period of pilgrimage activity with 
banks and many business firms in Jidda closing until June 20, 1959, 
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ir.—_Ne the -substance oO Re ort vead pa iy 
hran fobaberits Desiatsh ses. ‘May 27, 1959), ie a i al oie 
ice there seemed to be little or no activity in the Eastern Province a 
id Arabia related to a return to Inner Oman by the Omani’ exiles in a 


“While there were reports of efforts to recruit — the Consulate . 
General had not found evidence of such recruitment. 


Mr. atom said that- later intelligence information had indicated some 


_confirmation of efforts at Poe tennY pat that tite ait sot appear to be oT ee 
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SUBJECT: Indian’ houseboy at Aramco beaten. for .drunkeness on order of Acting Bnir 
causing protest to Indian oe 

z ie Indian scam ta working for an einstein employee of Aramco, was 4 
arrested for drunkeness by the Saudi police on June 14. The Indian, DeSousa, 
was taken to the Amirate where he confessed to being drunk, The Acting Amir 
ABDUL AZIZ IBN SAUD BEN JILUW ordered him ‘beaten, which was donee De Sousa 
was then taken’ back to jail, but he had been injured enough so that it was 
necessary to put him-in the Aramco Hospital, ‘where he remains. The zee 
have asked ‘the hospital to release him, but: the doctors have refused. 
beating ene not seem to have caused serious injufies. 


-9/00°V98Z 


It appears. that the beating was more to obtain the name of the person 
who eer DeSousa with Mee ae than for simple punishment. The tadian 





asre 





— fae ete f in the ee Campa, "Taare is a rumor r that a ey ies 40 Being 
circulated by the Indians protesting the action of the Saudis and asking the 
Indien Ambassador for action. 


COMMENT: It appears that the Acting Amir made a mistéke in pieces 
this beating. “If the Indian Government does protest the Crown Prince may 
reprimand Bbdul Aziz which would also reflect discredit on his father, 
ANIR IBN JILUWE for having intrusted his son with the eastern Province. ee Fe ee 


This is the finest, knom bfficial beating of an Indian attached to 
ge ae “APEMICO* e a ; 


“onvuEME were oun? G | h,. ” d 


Charles S. ‘Kennedy 
American Vice Consul 
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SUBJECT: 


Conflict Between_Ras al-Khaymah and al-Fujayrah on the Trucia 
Coast. — 


Pe! me ee 
The relations between Shaikh Saqr ibn Muhammad, i Ras eal 
Khaymah, and Shaikh Muhammad ibn Hamad, Ruler of al-Fujayrah, have 

been strained since the frontier settlement arranged by Julian Walker ~w 
in 1957. Shaikh Saqr thought that the settlement gave him less than 
his due and he refused to accept it. In recent months Saqr, in an 
attempt to induce the members of a village under the control of al- 
Fujayrah to declare allegience to Ras al-Khaymah, has used presents 
of rifles and other valuable lures. 


The British Pqlitical Residency has just reported to the Congen 
that Saqr's policy had finally produced an open conflict. A group 
of men from the al-Fujayrah village, who had been to Ras al-Khaymah 

- to be fed and receive gifts, spent the night in a border village 
“Teeren t to Ras al=Khaymah on their way home. During the evening of 
May 15, 1959 a quarrel occurred in which one man was killed and 34 
barastis (palm fiber houses) were burned. The next day the Trucial 
Oman Scouts moved a patrol in, "knocked a few heads together", and 

restored an uneasy peace. 
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SS : : 

Mr. Donald F. Hawley, Political Agent, Trucial States, summoned 
the two rulers to a meeting to force a settlement. The rulers refused 
to meet one another and Hawley is now trying to arrange a settlement 
with Shaikh Ahmad ibn Rashid, Ruler of Umm al Qaywayn, as mediator. 
The Trucial Scouts still occupy the area more/\than a month after the 
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supuect: “FORTNIGHTLY REVIEW OF EVENTS If SAUDI ARADIA, JUNE 16-30, 1959 pa 
’ : . Shit is > YAMS 
POLITICAL old + 


de Une venue). Moderate Size Ha Occasion for Platitudinous ‘Speech by Kin 
on islamic Uni ye io 


The* 1959 Haj was. somewhat smaller than in previous years. An estimated 
_ 557,000 pilgrims, 207,000 from abroad and 350;000 from Saudi Arabia, visited 
Mecea during thé four-day.period (June 15-18) of the pilgrimage. Despite 
pre-Haj efforts to organize political conferences, the SAG permitted no major 
political events to mar.this religious occasion. © King Saud's annual speech to 
the pilgrims repeated points of previous policy statements. His Majesty called 
for: a) protecting Islam against. principles oo at its destruction; b) 
strengthening relations between Islamic states; expulsion of the epemies of —— 
= __the-Arabs-fromPatestine, Algeria, and Southern. eat -Southeastern-Arabia; -and~ 
d) the elimination of inter-Arab disputes to permit the formation of a united 
front by the Arab League. He also said Saudi Arabia would not resume diplomatic 
relations with France od the a had obtained their independence. 
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King Saud-told Ambassador Heath June 25 he planned to visit Freiburg, 
Germany for about four weeks. His date-.of departure by royal yacht originally 
# scheduled for June 27 is. still uncertain since the chia yacht was found not 
ready for the cruises 


3. 
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Visit of Jordanian Dele iscuss Arab Summit Conference on 








ibs: On a tour of several Arab states a three-man Jordanian délegation headed 
by Bahjat Talhuni, Head of the: Sino Diwan, brought King Saud a letter from 
King Hussein on June 25. The Jordanian Charge! said the visit’was to build 

P support for the proposed Arab summit conference on Palestine and inferred 
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| that it. might induce King “Saud to meet with President Nasser in Suez on -his | 
way to Germany. Eight Arab nations reportedly ‘have agreed in principle to 
this summit conference, but the position of the UAR is uncertain and Tunisia 
‘has refused to participate. - Ss ; 
. aN 
END SECRET 
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je GAG leutral Toward Berlin Problem. 
sy Tn ra 8 rc ae oe ee | 


In response to.an official query Prince Faisal informed Ambassador. Heath ‘ 
in writing on June 29 that, as the SAG is-not a party to the Berlin dispute, 
it does not wish’ to. express specific views about the problem. Saudi Arabia. 
follows 2 policy of neutrality and the SAG sincerely hopes: that the disputing 
parties will solve the ies a peacefully in accordance with UN principles, | 


De Gonference of Ulemas Against Athei.stic Regimes. 


‘ Although efforts to organize an Talainic ‘Conference in Mecca during: the 
Haj failed, a meeting of Moslem Ulemas from various countries reportedly. was 
held in Mecca on June 25 in the presence of King. Saude The Light of) ‘Moslem 
péoples living under atheistic rule was discussed and referréd to the 
participants for study after their réturn home. ~ Informed observers do not 
expect much to come of this meeting. ° 








Ge 





ointment of Prince Mohammed bin Saud as Chief: of. the Royal Diwane 


Prince Mohammed bin Saud, son of King Saud, was’ appointed Chief of the | 
Royal-Diwan by royal decree on June. 22. The importance of this position has . 
decreased since King Saud delegated primary executive powers to Prince laisal 
last year.. An informed Saudi source regards the appointment as an effort to 

shield the pro-King activities of Shaikh Yusuf Yasin, long de' facto Chief of 
the Royal Diwan; from Prince Faisal's hostile attitude; Prince. Mohammed is 


acceptable to “the Crown Prince, but amenable to the suzcestions of Shaikh Yusuf. — 
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Te Death of Prince Thamer bin Abdul ee 


The death, by suicide, of Prince Thamer bin Abdul Aziz in Miami is a 
major topic of conversation in Jidda. After considerable debate, the Prince's 
death was announced on the Saudi radio and presse King Saud reportedly feels 
very-badly about his brother's death. Speculation as to the motivation for 
the suicide centers around medical ai, al ‘that the Prince suffered from a 
severe hormone imbalance.” 
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lie Chairman of Aramco Board iieets with Prince Faisal. 


Norman Hardy, recently elected Chairman of the Aramco Loard of Directors 

(Embassy Despatch 270, June 3, 1959), met with Prince Faisal in Jidda on 

June 30, 1959 and reviewed 1960 concession area relinquishment plans of the 
company, in compliance with terms of the concession agreement. Hardy offered 
three relinquishment proposals contingent upon a boundary settlement: between 
Saudi Arabia and the United Kingdom and urged early negotiation of a compromise 
settlement of the. Sidon claim of the Government against the company (Embassy 
Despatch 55,.August 8, 1958) rather than having the dispute go to arbitration. 
- Mr. Hardy confided. to Ambassador Heath that he is at a loss to appraise Prince 
Faisal's intentions to settle these matters within a reasonable period &lthough 
Prince Faisal seemed friendly. | 


COMMENT: The Embassy believes Aramco is. discouraged by the lack of rapport 
with the Government during recent months.and finds Director of Petroleum and 
Mineral Affairs, Abdullah Tariki, eae inflexible. 


END SECRET | 
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2 International Monetarp Fund Advisor Returning to Saudi Arabia. 





———-International Monetary Fund (IMF) Governor, Dr. Zaki Saad, financial 
advisor to the Saudi Arabian Government, is scheduled to return to Saudi 
Arabia’ on July l:, 1959,. according to his IMF colleague, Anwer Ali, who is now 
serving as Acting Governor of the Saudi Arabian Monetary Agency (SAMA). Dr. 

~ Saad will meet with Prince Faisal and other Government officials to review 
progress made during ‘the year-old austerity program adopted by the Faisal 
Government and discuss further measures isc to complete the programe 
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‘COMMENT: Considerable progress has been made in restoring financial 
stability in the Kingdom during the past year as Prince Faisal has rigidly 
adhered to the If-recommended reform measures including greatly reducéd 
royal family and Government expenditures and public work projects, strict 
financial accountability within a realistic budget, improved import procedures 
and a SAMA-directed currency stabilization program. Reserves have increased 
from 14% to 65% of money in circulation (690 million riyals). Some foreign 
and domestic debts have been liquidated and a stable free market exchange rate 
established. 


TT ay 


Dr. Saad 
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Dre Saad must now discuss the implications of slightly lower income for 
the Government during 1960 as a result of the cuts in Persian Gulf crude oil 
prices, further strengthening of the currency to achieve the objective of a 
unitary exchange rate and scheduling repayment of the remaining foreign and 
domestic debtse Thought must also be given to development projects which will 
permit normal growth of the economy, the deflationary program of the past 
year having resulted in a mild economic recessione Ban!cing and business 
circles, while anxious for an acceleration of business activity, are generally 
agreed, .however, that the réform program ‘was necessary to put the kingdom's 
shaky financial house in order. 
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SUBJECT: “KUWAIT DELEGATION TC IRAQ JULY 14th CELEBRATION 


| The Shaykh of Kuwait has décided to send a delegation to Iraq for the | 
July 14th celebration (CONDES 349). According to the British Political Agent, 
he was unhappy to do this, but did not wish to risk offending his Iraqi neigh- 
borse : 


The delegation is to’ be composed of five merchants (none fron the Subah 
family) led by the venerable Nusuf Yusuf al-NUSUF. The Shaykh’ believes these 
men are all immune. from the damgers of both Communism and Faas Arab i 
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Winnegty Political Views of Shaikh Abdullah Tarigi, Director of Petroleum and 


sili satiety 


I had Shaikh Abdullah Tf 


I 
asked him sbout the pelitical prospects here; whether there was likelihood of 
aa ary inprovenent. Tariqi replied that it was wlikely that 
there would be “an ’ improvenent. Revolution at some future date = 
was almost inevitable because Prince Faisal was too slow and cautious in his oo 
reformse Tarigi evidently did not wish to ulate as to how this revolutionary vd 
change would come about and I changed the ect to a discussion of Nasser. as 
While Tarigi discussed the latter with an sppearance of objectivity, it was mre - 
than obviews that he is a here“wershipper of the dictator and believes O 
that he will sucesed in bringing shout Areb unity. that Nasser has rs 
learned fem his defeats and hie mistakes and the Arab unity which Nasser will kn 
bring about, according to Terigi, will not mean the entire disappeardnce Jj 
as a phitical entity nor will it involve Egyptian domination. Soare sali eine : 
capital of the unified Arab state, he said. There must be an Arab capital, but pea 
it might well be Jerusalem or Damascus, he thought. It could not be in Irag or oo 
in Egypte 
Ol 
nh) 
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ariqi to dinner last night (July 15, 1959) with no 
other Saudis invited so that he would feel free to speak freely, which he did. 
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BJECT: Prime Noliammed Deplores Arab Uisunity, Attacks the Arab Press, and 
Extolles Former King Abdul Aziz 


On July 9, 1959 in the relaxed atmosphere-of a party at the home of Major 
Ghazi Taiti, Cixief of Jidda Airport Police, Prince Mohammed bin Abdul Aziz told 
Isa K. Sabbagh, PAO (cf. enclosure) that he planned to accompany his brother King 
Saud during part of his trip to‘Germany. Tne Prince also said: 


os | 


1) the greatest evil among the Arabs is their lack of unity; 
2) ‘the Arab press in evéry country is rotten and mercenary; and 
3) he wisned to collaborate in writing a book on his father, the : 


late King Abdul Azizswhose life story has never been told with 
authenticity. 


4 


The party given by Major ‘taifi was to celebrate the return or his wire who 
naa just given birth to a son. Tairi, who is impecunious and has large debts, may 
have hoped by inviting Prince Mohammed to obtain a munificent girt in.the name of , 
his son. Presents are customary under such circumstances andy depending upon the ., 
means of the donor, might take the form of a large sum of money or a car. Prince f 
Mohammed has known Major ‘lait'i since the Arab-Israeli war ana ee has a Pr 
high regard for-his conduct in that saa 
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PARTICIPANTS : HRH Prince Mohammed bin Abdul Aziz 
Mr. Isa K. Sabbagh, PAO 


Last night, Wednesaay, July 8, 1959, I attended a dinner party given by Major 
Ghazi Taifi at his home in honor of Prince Mohanmed bin Abdul Aziz. 


‘ The Prince arrived shortly atter 8 o'clock p.m With him was Mr. Kanaan 
al-Khatib, the Prince's long-time companion and handyman. The Prince greeted me 
most cordially, going to the extreme of kissing me on both cheeks (I nave known 
Prince Mohammed since 1948)e>~ ~~... 
In the course of the evening Prince Mohammed maae’a few interesting remarks 
witn which he punctuated his intake of Scotch-on-wtne-rocks. 


1) "King Saud called me toaay at 1:30 poem and saia: 'Mohammed, i am your 
brother, King Saud. I want to talk to you and I don't want any answers from you. 
Start packing because you are coming with me on my trip'. So what could | do? 

I saia + would go. Between you and me I will go with him only to see him through 
Arab territorial waters. Afterwaras I will probably deviate and go to Lebanon! 


"I respect Saud because he has replaced my father. In this sense he is the 
father of us all# 


2) "The greatest evil among the Arabs is their lack of unity. Personally, 
I like all Arabs. I don't discriminate between Unristian Arabs and Moslem Arabs. 
in fact, most of my dear friends are Christian Arabs." 


3) "The Arab press is rotten and mercenary and I don't exclude the press 
of any Arab country. Arab journalists praise you sky-high one day and send you 
down into the gutter the other." . 


"All Arabic a are bribed, even the Amin Brothers of Cairo are receiv- 
ing American money." (Ali and “ustat‘a Amin are owners of the Akhbar el'Youm 
Publishing House in Cairo. ) 


4) “Of course I hate you, GhaziJ* —- addressing Major Ghazi Taiti — "and 
a number of your brother officers." (This was said pare by the Prince, 
indicating the opposite. ) 


5). "It is known about. me that 1 am sieteepilcits Frankly, I don't care who gets 
hurt, 1 always speak up my own mind and give it to Saud and Faisal and all the 
rest. I even crossed verbal swords witn my late father." 


6) "Tnere is no King on earth who has done what my late father dia. Namely, 
create a Kingdom. Look around you now. All the Kings on the face of this earth 
are Kings not by their own achievements but by anheritance. My father was a 
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great man, a simple man whose actual life story has never been told with any 
authenticity. Tne movie *fne Island of Allah' which you figured in (addressing 
the PAO) was very nice pictorially ana I enjoyed your acting, but from the point. 
of view of history it was a hodgepodge of surmises ana imagination. I am not 
interested in politics, I am only talking about the historical aspect. 


7) "You must write a book on my late father and I will give you stories and 
anecdotes about him that not many people know. You seey 1 nave always accompanied 
him ever since I was 9 years old. For instance, when the British Ambassador 
called on my father to demand the expatriation of Rashid Ali Ghailani of iraq, 


who haa been granted political asylum in Saudi Arabia, my father refused the 


British demand. Tne Britisn Ambassador insisted more than he should have and my 
father was quiet for almost a halt minute, then with his bare foot, kicked the 
British Ambassador in the chest and asked him to get the hell out of there. Now . 
that British Ambassador, who was brilliant ana certainly inteiligent, but whose 
name I will probably remember tomorrow, was smart enough not to report this 
incident or make any issue of it. Another story is when my fatner wanted to 
appoint me Minister of Vetense. I knew at the time that the Late Prince Mansour 
had his eye on that ministry but my father insisted at first that I should have 
it, but I refused. I like to be a free man." 


8) "I repeat, when I come back from this trip we must sit together ana 
compile a book on my late father, even if it takes us six months to a year. 
Tnere are only two old men in Saudi Arabia who were contemporaries of Abdul Azizs 
and from whom we could get supplementary stories. * 
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le King Leaves on Visit ‘to Germany< 


After nearly Swed weeks of speculation as to how and when King Saud: — J 
leave Saudi Arabia for a vacation in Germany, His Majesty sailed from Jidda on 
July 14 on the chartered Greek yacht ADRIATIKI. The royal party is expected to ) 
disembark at Venice and proceed by cars to Switzerland and finally to "reiburg 
im Bresgan, Germany where one of the King's daughters is hospitalized from “ 
severe burns. ) 


END CONFIDENTIAL ‘ 
BEGIN OFFICIAL USE ONLY mf 


2e Saudi Delegation Attends Iragi Independence Celebration. 


On July 12 a five man Saudi delegation headed by the Saudi Ambassador to 3 
Iraq left Jidda for Baghdad to attend the July 1 Iraqi independence celebration. 7 
The second ranking member of the delegation commented that Saudi attendance at 
the celebration was natural since Iraq and Saudi Arabia were both Arab states. 


END OFFICIAL USE ONLY : 
BEGIN UNCLASSIFIED ECONOMIC 


le International Monetary Fund Advisor Visits Saudi Arabiae 


International Monetary Fund (IMF) Governor, Dre Zaki Saad, financial advisor j:| 
to the Saudi Arabian Government, reviewed progress made in the year-old austerity : 
program and future policies required to successfully conclude the reform program 
with Prince Faisal and other Government offieialis in Jidda from July }; to July 9, 
1959 (Embassy despatch Noe 3 of July 2, 1959). 
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COMMENT: Dr. Saad confided to an Embassy officer that he was, safisfied with 
the overall results achieved during the first year of the reform pzZo and had 
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since confirmed that Prince Faisal intends to-pursue an austerity program of | 
currency stabilization; import controls, debt retirement, prohibition on loans, 
limited development projects and strict Government financial accountability for 
at least another year. Pressures are growing, both within the Government and the 
business commmnity, for increased Government expenditures and public works to 
stimulate business activity which is now slow and to develop the Kingdom. The 
concensus Ass however, that Prince Faisal now enjoys strengthened leadership and 
will be able to firmly direct the reform program recommended by the IMF. 


END CONFIDENTIAL 
BEGIN UNCLASSIFIED 


2. Imports Increase During Period of Austerity. 


Statistics compiled during the past week by the Import Control Office show 

that for the first ten months of Islamic Year 1378 (July 18, 1958 to July 6, 1959) 
imports. totaled 787 million riyals compared to 768 million riyals for the same 
period during the previous year (rate of computation is the official rate of 
3075 riyais = $1.00 for both years). This slight increase occurred during a 
period when luxury imports, automobiles and Government imports were greatly 
curtailed. The Governor of the Saudi Arabian Monetary Agency (SAMA), IMF official 
Amwer Ali, attributes the increase to the reform program import system which, in 
effecty subsidizes essential food imports, the Government currency stabilization 
program which has increased the purchasing power of the riyal, and has resulted 
in much higher consumption of luxury foodstuffs imported at the free rate, a 
Se eee See ee “inventory © among aid ts and increases. in world 
pricese 

te 


36 Aramco Publishes "Gas for Sale" Bahattiee’, 


The Arabian American 011 Company has published, for distribution throughout 
the world, a color brochure, “Natural Gas for Sale in Saudi Arabia". The purpose 
of the brochure is to acquaint world industry with the availability in Saudi 
Arabia of natural gas for fuel, chemical processing or other purposes’ and may 
develop interest among coneaee investors to establish industrial aii in 
Saudi Arabiae & 
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From Amembassy, JIDDA 


MEMORANDUM OF CONVERSATION 
July 20, 1959 


PARTIBIPANTS : HeEe Shaikh Omer Saggaf 
Acting Deputy Foreign Minister 


Ambassador Donald Re Heath 


SUBJECT s Over~centralization of authority in Saudi Government 


I remarked, in order to draw him out, that the tremendous burden of 
decision imposed on Prince Faisal impeded progress of the Saudi Governuent. 
Saggef emilingly agreed, but said that Faisal was making some slight progress 
in delegating his powers. He, Saggaf, no longer has to refer everything for 
decision te Faisal (in the Foreign Ministry.) But it is still "almost 
everything®. went on to say that while Prince Faisal has virtues of 
character and e, his up“bringing was in the tradition of arbitrary 
exercise of ahaa that characterized the late King and characterises King 
Saude Now, however, Prince Faisal has improved in this respect so much so that 
very frequently when Saggaf objects to a decision of the Prince as being against 
principle or the regulations Faisal agrees without too much persuasion to change 
his decisione 


Speaking in very guarded language, Saggaf went on to intimate his belief 
that this slow progress towards constitutionality and regularity in government 
must contime at an increasing pace or the system would be overthrown. 
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SUBJECT: 


(\ EMBASSY AIR ATTACHE INTERVIEWS PRINCE TALAL IBN ABDUL AZIZ. 


Two recent interviews of Major Lawrence J. Smith, Bnbassy Air Attache, 


with Prince Talal ibn Abdul Aziz indicate that the Prince has an alert, inquiring 
mind -and a certain business acumene 


He had seen unidentified flying objects in 
the sky, and wanted to find out about them. (They turned out to be weather 
balloons.) He had seen new Embassy housing being built, and wondered whether 
the Embassy was enlarging its staff. He is thinking of establishing an 


Industrial’ Bank to. encourage light industry. As reported in the reference 
biographic report, Prince 


alal considers himself an "enlightened man among 
the blind" in Saudi Arabia, and his impatience for rapid Salt i ati of the . 
Kingdom shows up constantly throughout these interviews. 


Prince Talal said that he opposéd having Americans — the Saudi armed 
forces because of the language barrier. Major Smith explained how this problem 
had been solved, and asked what other nationals would be more desirable in 
view of the need for an army loyal to country and sovereigne The Prince, who 
is pro-Nasser, side-stepped this question, and referred generally to what he 
considered unjust American criticism of Arab nationalism. 
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From_Amembassy_ JIDDA 


MEMORANDUM OF CONVERSATION 

Participants: HRH Prince Talal ibn Saud ibn Abd al Aziz 
Major Lawrence Smith, Embassy 

Date: June, 27, 1959 


Talal appears as a self assured outspoken young man. He stated his age to 
be 29. He does not greatly resemble the Saud family in that he is stocky and 
slightly overweight. His height is approximately 5' 8", His English is excellent, 


His greeting was a frank and friendly handshake accompanied by the statement 
that having heard a good deal about me from Sheikh Kalil Rawaf he was pleased to 
meet mes I was introduced to three other guests present and his secretary, an 
English speaking Lebanese about the same age as the Prince. 


To be sure there was no misunderstanding on the point of my status as a 
military Attache I mentioned the arrangement between our two Governments on this 
subject. He knew about it and was quick to assure me that whereas an American 
military Attache was most welcome, his goverrment did not want Attaches srecened 
from all of the countries with whom they exchange missions, 


: He asked about the total current strength of our Embassy and if the new 
housing he had noticed would be for new people (expansion). I explained that for 
the most part the new housing was a matter of making things a bit more comfortable 
forour present staff, and that though a few of them would move onto the compound 
eventually, some members, including myself, would continue to oocupy commercial 
housinge 


Following this we launched into a discussion of a U.F.0. (Unidentified 
Flying Object) the Prince had seen the night before. He believed it to be a 
satellite and claimed it traversed the sky from the northern horizon to the 
southern horizon in less than 10 minutes beginning at 7:15PM and that it emitted 
what could have been reflected light or a glow resulting from contact with the 
atmosphere, We all did some simple arithmetic in an effort to determine the 
speed, etc., and how long it would take to circle the earth again, 


I was impressed with the Prince's grasp of the basic principles of space 
flight. From this point we drifted into a discussion of the requirement for 
greater educational development in Saudi Arabia in preparation for Arab accept— 
ance of 20th Century mechanical, devices. 


The Prince was quick to critize the resistence of Arab religious leaders to 
such progress. He spoke of his experience as Minister of Communications from 
September 11, 1953, to April 20, 1955, when the telephone was introduced. He 
stated that certain members of the Ulema considered this to be a devil's device 
contrary to nature. He explained that for ‘some time many would first repeat a 
prayer before using the telephone—now he claims that if they don't have phones | 

installed wherever they go they complain bitterly to the govermment, 
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The Prince concluded that in this country you can’t discuss the advantages 

of a new facility because you can't talk to somebody about a thing they don't 
understand, He stated that the only recourse until education had had a chance 
to become effective is to just do what you know to be the best and let the 
people adapt to it. He referred to motion pictures ‘in Jidda as something just 
around the corner. (It is known that the Prince owms several of the larger saad 
houses in Cairo.) 


The topic of conversation changed to politics when the Prince told me that 
in a discussion with some friends the night before an argument developed over 
whether the U. S. President did or did not know in advance of the Israeli, British 
and French plan to attack Egypt in 1956. 


I assured him that I was in the Pentagon at the time of this incident and 
without a doubt the action was a complete surprise to all of us. He seemed 
favorably impressed with this but went on to complain of our policy in the Middle 
East as applied to the Arabs vis-a-vis Israel, 


‘He spoke of Ue. S. military aid to Israel and none for the Arabs, etc. The 
customary glittering generalities, misinformation and inconsistencies were 
repeated. I did not interrupt this 10 minute flow of oratory but got the impres- 
sion that. the Prince delivered his. speech more for the benefit of his other three 
guests than for myself, At the conclusion I remarked that though I could not 
agree with everything he said I wanted him to know that I was only one of the 
many sincere friends the Arabs have in the Unived States in spite of our 
differences of opinion, _ 


I came to the appointment expecting to stay no longer than ten. minutes...._The 
visit lasted for an hour and a half and came to a conclusion only at prayer time 
when the Prince allowed me to leave with the understanding that we would al 
another discussion soon. 
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MEMORANDUM OF CONVERSATION 


Participants: | HRH Prince Talal ibn Abdul Aziz ibn 
Abdul Rahman al Faisal ail Saud 


Major Lawrence Smith, Embassy Air Attache 
Date: July , 1959 


Following a friendly greeting I told the Prince I thought I had the answer 
to his U.F.0O. (Unidentified Flying Object) question. The weather section of 
the Saudi Civil Aviation Department has recently begun to release balloons 
in order to obtain data on the conditions of winds aloft, speed, direction, etce 
These balloons are released every six hours and are equipped with a warning 
light at night. This solved the problem. 5 


While we talked the Prince looked over some mail including several cables 
and letters. He told me one of the letters concerned a project of his that-he 
was seriously endeavoring to get under way. . This was the establishment of an 
Industrial Bank for Saudi Arabia. He said he believed this to be the first 
step necessary in order to develop much needed light industry in the country. 
He explained that the Government, in his opinion, had to encourage and guide 
the people toward industrialization in order to raise their standard of living 
and develop the economy of -the nation. -I told him I h&d just seen two documentary 
films in our library that dealt with these subjects (USIS film "Beyond the 
Valley" and “Electricity") and that I thought they might be useful to him in 
explaining to his colleagues the advantages of such a program for Saudi Arabiae 
He welcomed the ideae I delivered the films to him later that night. 


As we continued to discuss industrialization he remarked that one’ of the 
serious problems he faced was not finding people who understood what needed to 
be done, but finding people who were willing to carry out the work and stay 
with it once a business was established. I offered him a quick explanation 
of the difference between "know how" and "do how" and commented that inducing 
his people to go to work efficiently in modern factories was a matter that would 
require much patience over,a long period of time. I stated I was sure the: 
end result would be worth the effort but doubted if any way could be found to 
reform a culture over night. He seemed to feel, however, that if the program 
were introduced/very rapid progress could be madee 

properly . 


At this point we discussed the results of the USMIM, The prince brought 
the subject up by saying that quite frankly he was "one of the ones" opposed to 
Americans conducting this program. He said his only basis for objection was the 
language barrier. .He asked how @an you direct troops if you can't speak to 
them, etc. I pointed out that he had many officers who spoke English and had 
been given basic military training abroad and that by working through these 
officers the American advisors had been able to accomplish a great deale I 
asked, however, for the sake of discussion who else he might feel was more | 
desirable taking into consideration that loyalty to his country and his sovereigh 
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was in. my opinion the most important thing a soldier had to learn. The | 
Prince did not answer the question but referred in general to Arab nationalism 
which he felt the United States criticized unjustly. 


The visit came to an end with the understanding we would meet at a party 
the following night. The party was a "Bon Voyage" party for the Prince, who 
was leaving the following morning for a trip to = and the United States | 
for two and a hajf months. 
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On July 20 and 21, 1959 Crown Prince Faisal accorded an exnlifitiee interview ~] 
to. Hassan Abdul Hai Gaza%, Chief Editor-owner of Arabic language Al-B Co 
(cf Enclosure). The interview covered both domestic developments and Areten ‘ay 
affairs, but added nothing new or significant in either field. The salient > 
points emerging in the interview were: ° 
© 
le Most of the governmental reform program is still under study, C: 
~~, 
2e Budgetary savings will be used to repay government debts. ~ 
' 
. 3e Fifty-five million -riyals have been allocated to Ministry of N 
Defense and Ministry of Agriculture projects. ~“ 
Ol 
he The Saudi Arabian Government. strongly supports a ennyees 40 
De The Saudi Arabian eweiribent has agreed to see the proposed 
Arab Conference on Palestine and the Hammarskjold report on any 
level and at any place agreed upon by all Arab states. 
be The Arab states are agreed upon resisting any (Israeli) aggression .. 
in the Agaba area. Ss 
7e The Saudi Arabian Government still awaits a solution to the iain a ; 
problem and, after exhausting all efforts to this end, will formulate.» a 
a position, consistent with its interests and prestige. cA , 
8e The Saudi Arabian Government condemns and opposes the repeated British 


aggressions in Oman as attacks on the human and national rights which 
every people are entitled to enjoy within their country. OQ 


Editor Gazaz publicly stated that it was easier to get the interview than 
to get detailed, precise answers from Prince Faisal who prefers to use implica- 
tions and innuendos. A Foreign Ministry ‘official commented that Prince Faisal's 
intent is often difficult to divine because of his predilection for vague 
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| languages ‘The official, who has interpreted occasionally for the Crown Prince, | 
said he often found himself in difficulties because he did not know just what 
Faisal had in mind when he said somethinge 
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Text of Stateient by, Crown Prince Faisal to Editor, Al-Bilad | 
July 20-21, 1959 





The citizens hope that. Your Highness would devote his time to a fruitful 
guided policy following the assignment of duties to the loyal and 
honorable officials which, it is believed, will take place through a 
Cabinet reshuffle. Does Your eee d intend to take such a step, and 
when will this be? 


What I aim at is-genuine cooperation with all my brother citizens. 

I do not consider rule anything other than the work of a sincere team 
seeking to realize noble aims. Studies are now taking place to lay down 
the foundations. Once this is done, then all achievements will be 
discussed in due COUrSCs 


It is understood that a great surplus from the 1378-1379 budget is 
expected as the inevitable result of the Limited expenditure and the 
severe economy the state followed in implementing the budget allocations. 
What are the projects which the state has prepared and on which these. 
surpluses will be expended to reactivate economic. and financial activity 
in the country? 


Ie. we reconsider the official government statement issued together 
with the budget we will find that it clearly stipulates, in accordance 


with the text of the ca that the surpluses from these allocations 
~wilt-be- se é government's debts, the foremost of which 


are’ the-debts due ‘to ‘the SAMA which should be settled as soon as 
possible, because this is a guarantee of the national. econémy and 
the citizens funds. - 


In the official communique on the particulars of the budget which was 
issued last year, it was stated that the sum of 55 million riyals had 
been allocated for general projects and that a communique on it would 
be..issued.__Sueh-a-communique has not been issued so far. Were any 
resolutions taken in their regard, | or will this sum. be Conse as 
budget ‘sunpiust 





This project is the respdnsibility of the joint committee of the’ Council 
of Ministers. I believe that they have taken resolutions in regard to 
this sum. A part of it has been allocated for peojects of the Ministry 
of Defense and Aviation. The other part has been allocated for projects 
of the Ministry of Agriculture. It is Peano to obtain statements 
relating to them. “ 


There are regulations which have been under study for a very long time -- 
the companies regulation, mines and ‘quarries regulation, national 
industries protection regulation, and.the amendment of the regulation 

on investment of foreign funds. Such regulations will set up ‘the 
implementation of the industrialization policy. What are the steps 
which have been followed to bring these regulations into existence? | 
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| Faisal: These regulations are being studied by the circles concerned. The | 
companies regulation is’ the responsibility of theConsultative Council. 
We hope that this will be completed soon. The other regulations are 
being studied by the committees of the Cabinet with experts, because 
such regulations require a lot of study, care and accuracy in order that - 
nothing in their apereanian: may jeopardize the anal of the ne 
and citizens. 


Editor: A number of responsible officials of the state have stated that duty 
makes it incumbent on the state to adopt a serious attitude toward 
industrialization in order that it may be able to raise the general 
standard of the people and of production and guarantee new resources 
which could be relied upon in the future. Is there a defined and clear 
policy on the attitude of the state in this respect since it is under-~ 
stood that Your Highness isggbout to build the state on a sound seientific 
and technical basis? it de 


Faisal: We all support industrialization, rather exportation and not importation, 

- - or at least self-sufficiency from our natural resources. However, the 
elements of “industrilization should be available to us so that every 
stride we take along this course might be on a scientific and vigilant 
basis and in accordance with our potentialities. . Therefore, the press 
should participate with the government in directing and encouraging 
the capitalists to bring certain industrialization projects into 
existence. 


Editor: It is said in certain circles that Your Highness intends to carry out 
, transfers in the diplomatic corps, with regard to the heads of missions, 
after you have completed the first stage of transfers in the Foreign 
a Ministry. Is it possible to learn something about. this? 


Faisal: These measures are still under nay and have not been realized so far. 


Editor: According to certain circles it ; is the intention of Your: iii phness to 
’ hold a-conference of the Kingdom's ambassadors abroad to discuss with 
them the bolstering of the policy which you announced earlier. Is 
: _ this true, and when will such a conference be held? . 








Faisal: Nothing. has been decided definitely in this respecte 


Editor: When does Your Highness expect the holding of an Arab Conference at a 

high level to consider Arab affairs, foremost of which is the Palestine 
question and Hammarskjold's Report, and has theSaudi Kingdom agreed to 
attend such a conference? Where will it be held, and at what level? 


Faisal: Yes. ‘The Saudi Kingdom has agreed to attend the conference at any 
level and at any place upon which all agree. 


~ 


Agaba, intend to do about the Israeli aggression against the waters 


Editor: What do the Arab states, whose borders are adjacent to the Gulf of 
ee of the Gulf? —— 
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What we know is that the Arab states have agreed to resist any | 
aggression in this area. 


Is there anything new'in the Buraimi question, and what is the 
attitude of the governmerit and the Arab states toward the repeated 
British aggressions in Oman? What are the measures which could be 
taken to stop such aggressions? 


We still maintain our attitude toward the Buraimi question, and we are 
awaiting the achieving of a ‘settlement with regard to this question. 
After exhausting all means and efforts in this His Majesty's Government 
will decide its attitude in the light of its interests and the preserva- 
tion of its dignity. As regards the continued british aggressions in 
Oman, our stand is knowme We denounce and oppose such aggression 
because it is an agression against human and national rights which 
every people should enjoy in their country. 
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SUBJECT Diregter of eleaiéen 3 and Mineral Afteiré is conniatdein ddout early 
perp tion of SAG“UK diplomatic relations 


| Tariose members of the Iebacsd aul menslt ues Steak Meblish Toric (Protect 
Sourse) Bare iee “mente corres o! Peitapem te Moen Ageeire for the Santi 
Goverment fairly ly frequently, and he always speaks freely and frankly with use 










Teriqi is en i a a Skee ee 
‘present governmental system in = 
although he will criticize dis crest io ye of the Prince's adeinistration of i 
the Government; Sehikh Quer Saggaf, 1 Fovetge ister and others. This . 
ee ten at te hor ane hey plotting drastic political 3 
change or re at this y wight have ting positions in any C 
successful oppositional movement against the “evermment which may be formed. = 
Tariqi makes no secret to us of his belief that revolution is inevitable in Saudi ~~ 
Arabia, (eee Eabassy Despatch Noe 21 of July 18, 1959)- The Eubasay will continue ' 
to report Tariqi's conversations, not always because they are factual, but as ND 
representing the presumable viewpoint of many young Saudi intellectuals, although 84) 
his views are not always in accord with the group of friends yentioned above. a 


Tarigi is not always informed of the secret policie. 
ment, and he is anti~British and is almost fana anatienlly Neobile ond. uafeiz to Aramco. 
Thus in the last talk (July 20) with a member of the Enbassy he averred that 
neither the British nor the Sendis were in any hurry to resume diplomstic relations. 
Fadeal I am inclined Lev ala “y 
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| although tiese rulers have vested control of their foreign relations in British 
‘handse In Tarigi's opinion-Saudi Govermment support of the Omani tribes fight 
against the Sultan of Muscat and Oman is not a secret move to bring about. Saudi 
control of Oman territory, but is designed to bring concessions on the 

issue, to weaken British position on the Persian Sulf and speed British withdrawal 
from ite 


I do not personally think this entirely sets forward the position of Faisal, 
the King or the leading princes. I believe Faisal and feel that the Saudi 
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personal objection to the pr 
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The. departure of King Saud for Gernany on July 1) 
the summer, heat have slowed the tempo of political activity i 
and large numbers of prominent Saudis have departed for the cooler climates 
of Lebanon and Europes. The summer doldrums were ‘not enlivened by the un- . 
enlightening press interview given by Prince Faisal to the editor-owner of 
‘Al-Biladon July 20-21. He discussed both domestic and foreign affairsy adding 
nothing new in either field. Highlights were: -1) most of the governnental 
reform program is still under study; 2) budgetary savings wil] be used to 
repay -government debts; 3) the SAG supports industrialization; },) the SAG 

is agreeable to meeting with the Arab-states at any level and in any place to _ 
discuss Palestine and the-Hammarskjold report; 5 5) the Arab states are agreed i 
upon resisting any (Israeli) aggression in the Agaba area; 6) failing 
solution to the Buraimi. problem, the SAG will formulate a position Sosa 
with its interests and prestige; and 7) the SAG condemns and opposes the 
repeated British aggressions in Onan. 
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END OFFICIAL USE ONLY 
BEGIN SUCRET 


2, Renewed Egyptian Military Training Activity. 


A small group of Egyptian officers and enlisted men reportedly arrived 
in Taif early in July to instruct at the Saudi Army physical training school. 
This is the first use of Egyptian military advisers by the Saudi Government 
since Nasser recalled the entire Egyptian training mission from Saudi Arabia 

yin 1958. Inquiries by the Ambassador revealed that the Ministry of Foreign 
ffairs was not aware of this development. 


m 
= 
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3. Saudis Training Small Omani Group. 





| 







A reliable source reported that the Saudi Government is giving primary 


& basic infantry training and light artillery instruction to 130 Qnanis who 
Bj had been -undergoing slight oe in Dammam. Although originally 1000 men 
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were to be trained, the poor quality of the Omani recruits reportedly has 
disappointed Saudi instructors, and it is anticipated the program will be 
discontinued when the present class completes its training in about six weeks. 
The trainees will be returned to Oman with light weapons and equipment. This 
development is consistent with Prince Faisal's statement to Ambassador Heath 
on May 17 that he was prepared to help his "downtrodden Omani brethren" ih 
any way possible. 


END SECRET 
BEGIN UNCLASSIFIED ‘ECONOMIC 


le Reduction in Free Market Selling Rate. for Dollars. ’ “ye 


A reduction of 6 guersh in the free market selling rate for dollars was 
announced by the Saudi Arabian Monetary Agency (SAMA) effective July 22, 1959. 
_ The new rate is ), riyals 163 guersh to $1.00, down from 5 riyals 3 guersh 

established by SAMA on March 25 1959. 


END- UNCLASSIFIED 
_ BEGIN OFFICIAL USE ONLY 


COMMENT: This reduction is another forward step in the IMF-directed 
program of currency stabilization, which has a high priority in the governmental 
reform program of Prince Faisal. Although there had been a slight appreciation 
in the free market riyal during the past few weeks in anticipation of the SAMA 
rate change, the.6..guersh.reduction.was about.twice the amount of the antici- 
pated change, and illustrates the confidence of the SAMA in its reserve 
strength. The SAMA Acting Governor, Anwer Ali, expects to increase reserves 

by $10 to $15 million dollars through gains realized from free market exchange 
PE ON ig The present rate is expected to remain stable until late 1959 
or early 1960. Further reductions in the free market selling rate are expected, 
with the establishment of a oe exchange rate the ultimate goal. 


END OFFICIAL USE ONLY 
BEGIN UNCLASSIFIED 


2. PosteHaj Economic Inactivity. 


The economy in the Hejaz (Western casiuin) appears to be passing eeaoek 
the usual post-Haj period of inactivity. The departure of the majority of the 
pilgrims has meant a corresponding decrease in revenue for those enterprises 
which directly and-indirectly supply pilgrim services. Business activity also 
has been somewhat becalmed by the seasonal departure of many Saudis and others’ 


from .the country to escape the unusually hot and humid weather which prevails 
between July ay i October. 


_ According to Jidda bankers, the reduction in the free market selling rate 


for dollars announced by SAMA on July 22, 1959 (see above) has not: ‘engendered 
any sudden flurry in the purchase of foreign exchangee There has-been a sligh 
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increase in foreign orders but only to replace stocks depleted during the 
Haje However, buyers seem to be holding off in anticipation of further « 
reductions in the free market selling rate for foreign exchange and possible 
declines in world market prices of  caaaiail and basic commodities which have 
been rising in recent weeks. , 
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SUBJECT: Visit of "Arab Emigrant". Group to Nie 


| - The visit of the "Arab Emigrant" group to Alexandria on August 9 and 10 7 
seemed to have been a considerable success, in the opinion of the reporting 
officer who attended two functions in their honor, and also judging by re- 
marks made to him by various individuals in the group. 


On Sunday night, August 9, the Governor of Alexandria, Ismail MEHANNA, : 
gave a large dinner in their honor at Montaza Palace. About 250 persons 
‘were present. The Governor, always a most courteous official, was even 
excessively attentive on this occasion, greeting the guests individually as 
they entered the hall, and standing at the terrace steps as they departed, 
to shake hands with each one. 


Some discontent in the.group was voiced over the rooms allotted to them. 
The visitors may not have realized that at this season, practically’ every 
available room in Alexandria is taken by summer vacationers. 

In a brief speech at the end of the dinner, the spokesman for the group, 
Mr. Kuzma ANSARA, gave profuse thanks for the attentions that had been shown - 
them both in the Northern and Southern Regions. He emphasized the blood bond 
between them, saying that they were all Arabs by blood, whether they had been 
born in Lebanon, or any: other Arab state, or in the United States, and that 
this blood bond would always hold them together. Twice he asked the members 
of his group, in very blunt language, with inference to their rooms, to 
remember that their UAR hosts had "given them their best,.and where the best 
was not available, had given them what they had". ‘Twice he repeated his 
appeal to them "to remember that they were Arabs and Americans and good sports". 


697!1-8/90 *Y9BL 


The following day, Monday, a similarly large Iungheon was held for the 
group at the Yacht Club. By then many were showing the signs of considerable 
fatigue. The spokesman again gave the thanks of the group for the attentions 
shown them, and praised the Chamber of Commerce organization in Alexandria. 
He emphasized that the group were mostly business people, and that. they were 
anxious to see any: political misunderstandings settled’ between the US and 
the UAR as they were eager to trade with the UAR. His remarks were greeted 
with prolonged applause. He then instructed them to return to their hotels 

a after the luncheon, pack up, and reboard the buses to attend the tea given __ 


in their honor: “es ail 
ed 
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in their honor by President NASSER. . COMMENT: On Sunday night, Mr. 

BELEIDY, Secretary General of the Chamber of Commerce, informally asked me 
to attend the tea, but the next day at the luncheon I sat beside one of the 
officials of the group who told me of his conversation by telephone with an 
officer of our Embassy in Cairo, who wished to. come for the tea. After 
consultation with the Committee, he said, it was decided they could not issue 
him an invitation, as no "diplomats" were to be invited. As he made no 
reference to Mr. Beleidy's invitation to me, and as no invitation was re- 
iia I -did not, attend ‘the , tony 


The members. of the group arith whom I I spoke all seemed enthusiastic about 
their visit, the ae ‘cordiality and enthusiasm shown towards them wherever 
they ‘went, and th¢ir belief that their visit could help to strengthen rela- 
tions between the US and the UAR. Most of the persons in the group seemed 
to speak Arabic, although some had quite an accent in their English. I 
gathered that most of them are small merchants of one sort or another,, and 
that they make such a trip every few years. 


- While the reporting officer has little information on the group! s 
activities at’ other places they. visited, the overall impression gathered 
‘in Alexandria was that at this particular time, the visit of this group — 
and their“frank exchanges of conversations with ‘local inhabitants and 
officials, may do a certain amount of good. At least he has heard no 
unfavorable reaction. 
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mee . ee chery © O66 “f 
Intramural Waterhole Fight at \aisumah 


In early August two sections of the bedouin Mutair tribe were involved in 

a serious waterhole brawl at Gaisumah on Tapline. As the years pass more and more 
tribesmen have gathered at the wells along Tapline and conflicts at watering places. 
have grown more frequent. The present fight developed between a section of the 
Mutair long resident near Qaisumah and a newly arrived section of the same tribe 
which had come up from south of Al-Hasa to the plentiful water. Five tribesmen. 
were killed and six wounded. The Acting Governor of the Eastern Province, Amir 
‘Abd al-'Aziz bin Sa'ud bin JILUW, sent Muhammad 'UWAISI and six heavily armed 
guards to make* peace. and investigate the. circumstances in which-the ‘qruarrel. 


aTOSe« 'Uwaisi has not returned to Dammam with his report. 
_ COMMENT: Summer madness along tapline. 
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SUBJECT: FORTNIGHILY REVIEW OF EVENTS IN SAUDI ARABIA, August 1-16, 1959 
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BEGIN SECRET 


1) Possible Visit by King saud to UAR 


N 
Political calm in. Saudi. Arabia. continues with speculation that political Oo 
activity will resume upon the return of King Saud from Germany in the first part of Q) 
September. “According to reliable sources King Saud will visit President Nasser’ on = 
his way home, landing in | Alexandria September 3, proceeding to Cairo-for three days 
and sailing from Suez on September 7. The visit reportedly was agreed upon during O 
the conversations between General Abdul Hakim Amer and the King while His Majesty “ad 
was transiting the Suez Canal on his way to Germany last July. The Embassy does not ~ 
believe the projected visit indicates a change in King Saua's personal attitude oo 
toward Nasser. Saud still hates, fears, and completely distrusts him Tne visit, I 
however, would be tangible evidence of the King's recognition that he needs a 

public show of friendship with Nasser to rebuild.his international prestige, and it —™ 


might Tepeeeedy an effort to outshine Prince ieee in the eyes of the Saudi public. © - 
Ol 


END SECRE! « 


BEGIN CoN LEAL 
2) K King Saud Publicly upports. Prince Faisal's CéAduct of State Affairs rn 


In-a statement to the United:Press on August 13, King Saud declared his con- = 
fidence .in Prince Faisal's conduct of the affairs of state. He credited the Crown == 
Prince with having restored the stability of Saudi currency and the economic health 
of the country.. The King's statement reportedly was designed to quash rumors which 
have persisted in Germany regarding his differences with Prince Faisal. Supporters 
of the Crown Prince are pleased with the statement, but the Embassy believes it is 
exclusively for public consumption and that King. Saud a continue %o plot to 


ert primary leadership. 
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From&mEmbassp JIDDA 
| 3) Government Moves to Taif ; 


In accordance with his normal summer custom Prince Faisal moved his head- 
quarters to Taif on August 3. The Council of Ministers and a tiew key Saudi 


officials accompanied him. Only routine atfairs are being hanaled by the Ministries 
in Riyadh and Jidda. 


END UNCLASSI# IED 
BEGIN OFFICIAL USE ONLY ; Economic 
c ontinues ~~~ 
} 

The doldrums into which post-Haj economic activity fell during the month of 
July continue during the first weeks in August. ‘The Saudi Arabian Monetary Agency 
(SAMA) Acting Governor, Anwer Ali, describes this lull as a normal one following 
abnormal Haj activity and it can be expected to last for another month or two. 

He aaded that several banks have complained of a slight decrease in the purcnase of 
foreign exchange at the recently established free market rate (i riyals 164 guersn 
to $1.00, down from 5 riyals 4 guersh - see tmbassy despatch No. 52, August 5, ~-1959) 
although two or three banks have reported an increase in foreign exchange trans- 
actions. Mr. Ali said also that there has been no increase in government spending 
and that the government haa remained within the budgetary spending limit of 
approximately 110,000,000 SR per month during the past several months. 


2) Decrease in Imports into Jiada Port 


Ex-Minister of Commerce, Mohamed Ali Reza, a Uirector of the company which 
supervises the activities of Jidda Fort on a contract basis, voiced his concern 
about the decrgase in the volume of imports into Jidda harbor during the past three 
months. The decrease which occurred in June can be attributed to the annual Haj 
during which passenger boats carrying pilgrims received unloading priority. 

However, since early July the total volume of imports has increased only to 60% of 
tne pre-Haj levels. The most notable lag in imports has been in building materials. 
This has also been reflected in the noticeable decrease in.construction activity 

in Jiada area during the past two montnse 


ee De THU-AL HIJJAH MUHARRAM 
(May. (June) (July) 


Sheep and Goats 235.49 7,128 14, 160 
4ron bars (tons) None , 125 None 
Wood (tons) 4955 606 Unavailable 
General Cargo (tons) 325476 17,500 2), 00 


COMMENT: The decrease in imports and construction activity is furtner indi- 
cation of the general lull in economic activity reterred to above in 1). 
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3) Visit of Inaian trade Delegation 


An Indian Processed Food ‘'rade. Delegation sponsored by the government of 
India arrived in Jiada on August 10 for a three-day visit and departed for 
Khartoum on August 13. ‘ne delegation is visiting countries of the Middle tast 
and Europe to survey potential markets for processed foods manufactured in India— 
canned fruits and vegetables, jams, pickles, preserves, spices, ete. The quality 
of the products displayed is comparable to western processed foods, and the lower 
prices made a favorable impression on local merchants. Chairman of the Delegation 
is Mr. K.“U. Patel, Executive Director of Messrs. Times Products Ltd, Calcutta. 
Vther members are P. M. Chankan, Bombay; R. V. Kalikar, Nagpur; and K. Nath, Delhi. 
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Clandestinely Produced Leafl at Signed by National Strug. le Vanguard 
Distributed “in Bahrain 


On the nights of 11-12 and 13-14 August 1959 a mimevgraphed leaflet was dis- 
ributed in large numbers’ in Muharraq and lianama. 


This‘circular announced the 
impending first. issue of a new publication to be known as the "Voice of the People" 
and which is supposed to appear bi-monthly. 


J. 





o.. 
0) 
> 
The leaflet read: ° 
"Your Voice, Ny. Brother Citizen. The voice of every Arab who has believed Oo 
in bis nationalism.. strugg) gled for the sake*of achieving the aim of our nation ~>* 
in Unity, Liberation and Revenge. ” 
Voice of the People Nn 
The Voice of the Reople is a half monthly publication issued by the Arab > 
Nationalist Movement in. Bahrain...Read it and give it to your friends. latch © 
out for your Voice any moment now. © 
National Struggle: Venguard" 
COMMENT s This is the fifth circular issued by the National Strug: le Vernees which mM 
the Consulate General has seen. The regular issue of a clandestinely produced — = 
publication, if it is carried through, is an ambitious project fob the Persian Gulf. = 
» a 
lter K. Schwinn pus E 
American Consul General 3 o 
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“BIAFF SUMMARY NO. 2 





1. New Action on vitae Considered Unnecessary - Embassy Buenos Aires ; 
inesructed, inform Hanmarskjold, while we believe military situation Laos remains 
aetious, we see no immediate need for any new action beyond UK approach to SN 
Soviets and Hammerskjold's letter. to Nehru. Senior British Foreten Office a 
official has told Enbassy London if Fics Office developed any further plan Be val 
after “probable Soviet ‘rejection, UK fact-finder proposal, it. would consult. ts | 
through British Embassy. Official added Foreign Office had Ag. considered 8 &-C) 
gesting that ecubitniieen propose to ‘aes recall Icc. Foreign Office had con- 
aererets but later abandoned, savisability of UK-USSR request to Laos that it =. | 
public statement of. its attitude ‘hohtard: ICC to remove doubts about veaaibiaaiey of 


recalling. ICC and clear way for other proposals. Official feared if Laos pub- ~J 


licly contended Geneva Agreements. were "dead letter" f situation in Laos would el 

















Soviets ea sapeene eae attacks against Iran, Soviets hate told gh be 
— ‘propaganda will continue unti} after Eisenhover-Khrushchev meatinok 







: \ wnen incidents along Soviet-Iranian border might occur. Mean 
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SUBJECT: Summer Bedouin Problems Plague Amirate 


ew Ls 


The Acting Governor of the Eastern Provkioms Amir ‘Abd al-='Aziz ibn Sa'ud ibn ~ 
JILUWE, has been preoccupied, with Dedouin problems. Based on preliminary information, 00 
Congen ‘reportéd a Mutair intra-tribal waterhole clash at Qaisumah (Condes 54) which OD) 
now turns out to be a more serious conflict between two sections of the tribe. > 
It. Col. Muhammed 'Uwaisi and his armed khawiya, have completed their investigation ° 
of the fracas and report that the fight, which occurred August 1; was -« revival oO 
of a three-year old dispute between two brothers of the Abayada section of the Mutair oO 
and a man of ‘the he&ssama section of the same tribe. After a hot argument the Wassama ™. 
man called on his’ brother for help and the argumentative quartet” then fell-to with 
sticks and stones. As others joined the brawl rifles were used. Before the police ! 
from Qaisumah, aided by police from Hafar al-Barin, brought the battle under control, NM 
five persons, including a woman and the son of ibn ‘Ashwan, weréUead and seven were © 
in the hospital, .The leaders of both sections, ibn. 'Ashwan ‘of the Abayada and ibn oO 
Whailib of the Wassama, and more than 20 other bedouin have been jailed. ‘'Uwaisi Te) 
says that water was not the immediate cause of this conflict since the troughs were 
full at thé time and few animals were. watering. 


A few days later a mixed tot of tribal bedouin at al Nu'ayriyah pump station 
got, into an argument over precedence at the water trough. In the ensuing fight, 
which lasted two housrs, 19 men received knife wounds and were hospitalized. The 
police put two dozen more of the aisha don in Jail. 


. Th Amir "Abd ‘al-! Avaz has also, bean wlagana by complaints of unsettled 
tribal business by tribesmen of the Bani Hajir. Their shaikh had gone off to Qatar 


on a holiday leaving as many outstanding problems as possible. The Amir has ordered 


him to return to his job at once. 
alter K. Schwan Blan QO 
“fmeri.can | Consul ‘General e | 
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BEGIN SECRET a C 
1) King Saud's Visit to the U.A.R. Sis, a 
- With King Saud still abroad Saudi interest continues to focus more on external . “4 
than internal affairs. The King began an official four-day visit to the United Arab 
Republic on August 31. No specific issues were scheduled for discussion and no e, 
specific gains are expected from this meeting of King Saud and President Nasser, the He 
‘ first in three years. The local reaction is generally favorable, however, and young 


Saudi Arab nationalist elements are particularly pleased by the visit as tangible 
evidence of the improved relations between Saudi Arabia and the U.AR. Pro-Faisal 
observers consider the visit a long step toward the fulfillment of the Crown Prince's 
policy toward the U.A.K Palace sources, however, believe the King considers this 
an opportunity to build up his international prestige and to undercut Prince Faisal 

. who in the past has advocated closer relations with Nasser. The visit in their 
eyes is part of the King's continuing effort to reassert primary leagership in 





Saudi Arabia. 

END SECRET 

BEGIN OFFICIAL USE ONLY wu 

2) Saudi Arabian Participation in the Casablanca Conference oh 
<< 


The Arab League Foreign Ministers' Conference scheduled at Casablanca has © 

st: ted considerable interest in Saudi Arabia primarily because the Palestine and -) 
Alg@rian problems are the major items on the agenda. Prince Faisal did not head thes 
SauBi delegation presumably- because 1)he feels that both he and the King should not = 

be @ut of the country at the same time and 2)he has been bothered by recurring sto 
trouble. TheSaudi delegation comprised Prince Fahad bin Abdul Aziz, Minister of 

&Bdu ation, Ahmad Shuqairi, the permament Saudi United Nations. repres§mtative, and 
fethe {Saudi Ambassador to Morocco. Saudi Arabia is expected to support position 
sado ted by the majority of Arab states on the Palestine and Algerian EBSUCS 6 (6 
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| Economic 


| BEGIN LIMITED OFFICIAL USE 


1) Free Customs Entry for Civil Air Terminal Supphies 


Oman-Farnsworth-Wright; prime contractors for construction of the $5,000,000 
civil ‘air terminal project for the Saudi Arabian Government at Dhahran have finally 
received approval for free customs entry of materials and @quipment consigned for 
use in construction of the air terminal. Saudi authorities had held up construction 
for several weeks pending clarification of the terms of Article Qa) of the 1951 
Dhahran Airfield Agreement specitically exempting from customs supplies and equip- 
ment for use at the airfield. 


Comment: It took a lot of persuading to convince the government it should not 
expect to have materials donated and receive a double benefit by imposing customs 
duties on the gift materials. 


END LIMITED OFFICIAL USE 
BEGIN CONFIUENTIAL 


2) Financial Experts to Assist with Preparation of Saudi Arabian Budget 


The Council of Ministers has approved funds to defray the costs of employing 
three or four Egyptian financial experts to assist with the preparation of the 
Saudi, Arabian Government budget for 1379-80. These experts have eady been 
selected and will report to the Saudi“Arabian Monetary Agency in the near future. 


Comment: The employment of foreign financial experts to prepare next year's 
budget indicates the importance that Prince Faisal attaches to keeping Saudi 
Arabian Government finances under control and further pursue the ibid objective 
of his current austerity program — currency stability. 


END CONFIDENTIAL 


BEGIN UNCLASSIFIED 


3) ,No_ Change in Economic: Picture 


There has been ho perceptible increase in overall economic activity during the 
past few weeks. Construction has slowed down considerably and the commodities 
market is generally quiet. The only areas in which there has been any activity are 
in the importation of foodstuffs and medical supplies which can be imported at the 
official rate of exchange ($1.00 = 3.75 SR), and the importing and sale of medium 
priced automobiles—below $,800—imported at the unofficial rate ((2.00 = 75 SR). 
The increase in car sales is probably a reaction to lifting of the year-long embargo 
on the importation of automobiles (see Embassy Despatch 270, June 3, 1959). Old cars 
are being replaced, with a corresponding increase in used car salese 


[| -secret | | 
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In an interview printed in Jidda daily al-Bilad of August 26, Anwer Ald, | 


Acting Governor of the Saudi Arabian Monetary Agency (SAMA) declared that he did 


not consider the present markets in the Kingdom "depressed", but thought that 
they were returning to normal atter their former abnormal and inflated situation. 
"There has been a noticeable decrease in expenditures for luxury items", Mr. Ali 
continued, "and the percentage of: profit of merchants has been lowered to a 


national rate as a result of the currency stabilization program", 
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saci FORTNIGHTLY REVIEW OF EVENTS IN SAUDI ARABIA, September 1-15, 1959 


Political 
BEGIN OFFICIAL USE ONLY 


1) ‘Triumphant Return of King Saud to Saudi Arabis 


On his return to Jiada on September from his four-day visit in Cairo King Saud 
was received with pomp and ceremony by a hordeof Sandi princes, notables and the 
diplomatic corps. The local press celebrated his return with headlines and special 
issues cataloging his activities in Cairo. The Saud-Nasser’ joint communiqe indicat- 
ing the identity of views of the two Arab leaders on the international situation and 
Arab problems and heralding their cooperation on mutual problems was hailed both in 
the press and by the public as tangible evidence of the improvement of Sandi-UAR 
relations. As a young Saudi Arab nationalist commented, correct relations between 
Arab states are not sufficient, they must be closer, particularly in view of the need 
for greater Arab solidarity at the current session of the UNGA, 
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END OFFICIAL USE ONLY . 
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BEGIN SECRET 
2) Renewed Reports of Rivalry Between King Saud and Prince Faisal 





With the return of King Saud rumors of friction with Prince Faisal have resumed. 
Embassy sources, however, expect a calm period of watchful waiting during which the 
King will not seek a more active role in state afiiairs wiless Prince Faisal's health 
fails. The Crown Prince has sufiered a recurrence of stomach disorders which, accord- 
ing to a high Foreign Ministry official, prevented him from tending to anything but 
the most important business. A growing number of sources believe Prince Faisal cannot 
bear much longer the strains imposed by his virtual one-man rule and efforts toward 
go tal retorm and that King Saud L. reassume the reins of power if the. Crown 

“MQke finds it necessary to absent hims f from his duties for rest or medical 
t te 
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Krom AnEmbassy JIDDA 
| BEGIN CONFLDENTIAL 
eria and Palestine or Issues on Saudi UN 


A high Sandi Fore Ministry official informed the Embassy recently that the 
major issues for Saudi 1a at the current session of the UNGA are Algeria and 
Palestine. Although of equal importmce, the active conflict in Algeria is likely 
to stimulate greater pressure for an immediate solution. He said many support 
raising the Qnan question, but believed it tactically preferable to devote the ful 
Arab effort to one or two major issues. Reflecting often voiced Sauai views on 
Palestine, he said: 1)the refugees should be given the cnoice of compensation for 
their losses or return to their lands; 2)the majority of refugees would choose to 
return to their lands; and 3)the remainder would have to fend for themselves, but 
the Arab states are unlikely to accept large numbers for ‘resettlement. He showed a 
distinct reluctance to having the refugee problem solved by resettlenient because 
this would remove a major source of pressure for the elimination of Israel. 


END CONFIDENTIAL 


BEGIN UNCLASSIFIED 
4). Saudi. UN Delegation at Fourteenth UNGA Session 
Five low ranking officials from the Ministry of Foreign Affairs left for New 


York September 12 to join the four-man Sanai permanent UN delegation headed by 
Ahmad Shnqairi. 


END UNCLASSIFIED 
BEGIN CONFIDENTIAL 


5) Prince Faisal Hopes Khrushchev Visit Will Contribute to World Peace 


In answer to a written exposition of the attitude of the United States Govern~ 
ment toward the Khrushchev visit, Prince Faisal replied with thanks and expressed 
the hope that such visits would help create a sound appreciation for understanding 
the responsibility for strengthening peace in all the world. Other lower ranking 
Saudi officials have expressed interest in the Khrushchev visit and seem to favor 
it as a means to reduce world tensions. Saudis have shown more interest, however, 
in the possible influence of the Eisenhower-DeGaulle meeting on the Algerian mantion, 


END CONFIVENTIAL 
Economic 
BEGIN OONFIVENTTAL 
1) Aramco Board Chaimman Has ‘Two Audiences with Prince Faisal 


Avemco Chairman of the Board, Norman Hardy, met with Prince Faisal at Taif on 
‘September 9 and 10 to discuss Aramco-SAG affairs, in particular the impasse in 


| SECRET | 


Page _ ae: eee | 


SECRET | Enact. No. —. 
(Classification) Desp. No. 
From dmEmbassy JTUDA 


| 
negotiations with Shaikh Abdullah Tariki, Director, Petroleum and Mineral itreive, | 
| 4n the search for an acceptable solution to SAQ-Tapline-Aramco differences con- 
cerning pipeline transit rates, and the unilateral decision by Tariki that the 
expenses of Aramco's New York and Hague offices could no longer be charged to 
company expenses for determining tax payments. Tariki attended the September 10 
audience at Prince Faisal's requeste 


Comment:. The net results of the two meetings were not encouraging. Mr. Hardy 
did, however, obtain an admission from both Prince Faisal and Tariki that despite 
the language of Tariki's letter rejecting Aramco-Tapline's earlier proposals on 
settlement of transit rates, it did not completely close the door to further dis- 
cussion, but he holds little hope for any change in Tariki's intractable attitude or 
policy toward Aramco. Tariki insists that Aramco is an Arab company and that it should 
take steps to become legally a Saudi company. He also feels quite strongly about 
"integration" wherein Aramco would secure its own markets for its petroleum products 
and SAG would share in retail profits even down to filling station level. Tariki's 
intransigence compounds even more the difficulties being experienced by Tapline in 
negotiations with UAR on transit fees, since agreement with SAG will afrect the 
rates obtained by UAR and the two other transit countries, Lebanon and Jordan. If 
these countries insist on an IPC-type formula, Tapline may feel obliged to shut 
dewn the pipeline. 


END CONFIDENTIAL 
BEGIN UNCLASSIFIED 


2) SAMA Acting Governor Departs on ‘Two-Month Vacation 


IMF official and Acting Governor. of the Saudi drabian Monitary Agency (SAMA), 
Anwer Ali departed on September 2 for a two-month vacation during which he will 
attend late September meetings of the World Bank and IMF in Washington. Vice- 
Governor Abed Shaikh will direct SAMA affairs during Mr. Ali's absence. 


END UNCLASSIFIED 
BEGIN CONFIDENTIAL 

During his Washington consultations, Mr. Ali has also been authorized 
to E possibility of an IBRD Development Survey Mission for Saudi Arabia to 


aid in future economic development os the current fifiancial austerity 
program objectives are achieved. y a - 





END CONRIDENTIAL 
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SUBJECT: 


» The Middle East Economic Survey tor September 18 published the following 
news item: 


“Reported Sabotage of Pipelines at Turaif: On 15 September 1959, 
the pede deri cere Ae carried a report claiming that Tapline's 
pipeline had been sabotaged at Turaif. It attributed the report to the 
‘most reliable informed Arab sources.' There follows the full test of 


this report: 


‘At 1:30 a.m. on the morning of 31 Aug. 1959, fire broke out 
at the section of the pipeline passing through Turaif (where a pumping 
station is located). Turaif is situated in the northern part of Saudi 
Arabia close to the Iraqi and Jordanian borders. fire-tighting squads 
from Turaif and neighboring areas were rushed in and succeeded in 
bringing the fire under control by 4:30 a.m. The company estimated 
that 90,000 barrels of crude oil were lost as a result of the fire. 
Trackers were promptly brought to the scene of the fire and traced 
the footsteps of the saboteurs to the Iraqi border but did not go 
any further. '! : 


-§/o0°VS8sl 


"Commenting on the report the daily said: ‘It is noteworthy that Nn 
this incident occurred on the morning of the day that King Sa'ud was scheduled, 
to arrive in Cairo, Informed sources interpret the incident as an attempt oO 
on the part of Iraqi Communists to undermine the meeting between King Sa'ud Te) 
and President 'Abd al-Nastr by implying that nationalist elements. in Saudi 
Arabia were to blame for the sabotage.' (The Beirut daily al-Kifah al-'Arabi, 
15 September 1959.)" | eg aee a Te 


An Aramco otficial told the Consulate General that the Company did not 
feel that this was a serious affair. Evidently a few bullets had been\fired 
into the line and some oil was lost, but not the 90,000 barrels claimed\by the 
newspaper report. While sabotage cannot be dismissed, the bre 
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‘The Amir of the Northern Frontier, Abdulla Mus'ad ibn JILUWI, put 
trackers on the trail, but no one was apprehended. 


Facts concerning the break at Turaif are sketchyhere in Dhahran. The 
Trans-Arabian Pipe Line Co. (Tapline( ofiices in Beirut may have more information. 
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1) Rumored T Prince Faisal for Medical Treatment Abroad Causes Speculation on 
“4 rs} e . 


Foreign press reports that Prince Faisal will soon go abroad for medical treat~ 
ment have enlivened similar local rumorse Reliable sources indicate that. the 
Crown Prince has recovered from an intestinal infection, but his family and doctors 
have urged him to go abroad for a medical check-up. He has intimated that he is 
considering a 10~14 day trip to Germany or Switzerland toward the end of October 
when the Saudi Government will move from the summer capital at Taif to Riyadh. 
Reportedly the desire of Prince Faisal to be present for the completion of prepara~ 
tion of next year's budget and the problem of interim arrangements during his 
absence make him reluctant to leave the countrye A high Saudi official speculated 
that possibly 1) a Vice Prime Minister might be selected by either the Council of 
Ministers or a council of the Royal Family, or 2) no replacement might be named 
and the Council of Ministers could recess, leaving routine business to Deputy 
Ministers and “irector Generals. Saud reportedly considered acting as interim 
‘Prime Ministers but discarded the idea because it would give credence to rumors that 
he intends to reassert primary leadership in Saudi Arabia. While the concensus is 
that the King would exploit an absence of Prince Faisal to strengthen his position, 
the extent of his effort would depend largely upon the duration of Faisal's absence. 
An abrupt move to resume the powers dedegated to the.Crown Prince would be likely 
to meet strong opposition in the Royal Family and the resulting dissention could 
jeopardize the dynasty, but a clearly demonstrated breakdown in Faisal's health 
rendering him unfit for rule could provide natural and justifiable grounds for the 
King to take over. 


2) Possible Saud-Hussein-Nasser Meeting Tisonsaed, but not Confirmed. 


The Acting Deputy Foreign Minister téid Ambassador Heath on September 19th 

that no official Saudi invivation had been extended to King Hussein to meet with m 
President Nasser and King Saud in Saudi Arabiae He admitted, however, Kife Saud = 
might have made such a suggestion "informally" to King Husseine On Sep 9a = 
high Foreign Ministry official, while unable to confirm the certainty’of suck = 
meeting, commented that it would constitute a victory’ for Western policy fi» 
| Miadie East because a publicly demonstrated willingness by the UAR to coog@ra 
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closely with Western supported Jordan arid anti-Commmist Saudi Arabia would in~ | 
dicate a real swing away from close ré&tions with the USSR despite the continued 
acceptance of economic aid fram the Eastern bloc. He said it might herald a 

joint policy toward Iraq and would be consistent with efforts to encourage greater 
inter~Arab cooperatione 


3) DeGaulle's Plan for Algeria Received with Suspicion and Reservations. 


The initial Saudi reaction to General DeGaulle's plan for Algeria was negative. 
Both the press and private opinion professed to see nothing new in it and termed 
it generally unacceptable. High Saudi Government officials, including the 
Acting Deputy Foreign Minister, howewsr, admitted that it was a constructive 
proposal, but like many Saudis, balked at most, of the conditions attached to 
achieving Algeriari independencee The conditional nature of the plan caused 
suspicion as to French sincerity in proposing it, and doubt as to the willing~ 
ness or capability of any French government which is in power four years hence 
to implement the plan impartially or at all. Foreign Ministry officials told the 
Embassy that the Saudi position on the Algerian problem at the United Nations 
General Assembly has been and will be determined largely by consultations now 
underway in New York between representakkves of the Provisional Algerian Government 
and members of the Arab UN delegations. 


l) SAG Aware of Threat of Red Chinae 


Although the Saudi Government abstained in the recent UN vote shelving the 
issue of seating Communist China, high Saudi officials seem aware of its true 
aggressive charactere When Ambassador Heath presented arguments against the 
recognition of Red China and its admission to the United Nations to the Acting 
Deputy Foreign Minister on Sepeember 19, the latter said Red China was a danger, 
perhaps the greatest: danger to wwkld peace and agreed it should not be encouraged 
at this time by peace~loving countriese Saudi Arabia intends to maintain strict 
neutrality, however, and its official UN policy is to abstain on all issues re~ 
lating to Communism, the cold war or. the East-West power struggle. 


5) Execution of Iraqi Officers Revives Saudi Concern About the Case Threat 
e * 


The execution of thirteen military officers and four civilians in Iraq on 
September 20 for complicity in the Mosul revolt:: revived Saudi concern about 
the ,threat of Communist domination in Iraq and was considered by many Saudis as 
proof that Qassim is truly a Commmiste The Saudi reaction to the renewed evidence 
of Communist inroads in Iraq was similar to that of last springs Officially the 
Saudi Government is following a neutral, aloof policy toward +raq, and neither the 
government-controlled press nor radio mentioned the executions. Saudis, however, 
daily follow Iraqi developments on Radio Cairo arid Radio Baghdade Most continue 
to hope for and expect-the overthrow of Qagsim. According to reliable sources 
the United States is blamed for permitting the continuation of Communist activity 
in Iraq and for tacitly acquiescing to the British policy of building up Qassim 
| and the Communists as a counterweight to Nasser and the forces of Arab nationalism. 


6) General 
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6) General Tassan Appointed Chief of Staff. 


On September 24 General Ibrahim Tassan, head of the Saudi Air Force and 
Director of Civil Aviation, was appointed Chief of Staff of the Saudi Armed 
Forces by Royal Decrees His cuties, although not specified, are believed to 
include responsibility for all military fields and civil aviation. The 
appointment reportedly was a step toward strengthening the top echelons of the 
Ministry of Defense and reorganizing it along functional linese The General 
will have a rank equivalent tothe Deptty Minister of Defense who will be 
responsible henceforth only for administration and finances 


END CONFIDENTIAL 


ECONOMIC 
BEGIN UNCLASSIFIED 


) Crash™lan of Saudi Airlings Plane. 


A DC- of the Saudi Arabian Airlines made an emergency crash~landing within 
5 minutes of its take-off on the afternoon of September 25 from Jidda Airporte 
The pilot was able to return the plane safely to the airfield for a wheels~up 
landings There were no casualties among the 67 passengérs and 5 crew memberse 


END UNCLASSIFIED | 
BEGIN LIMITED OFFICIAL USE 


COMMENT: According to the American ICAO Adviser who headed the board in- 
vestigating the accident, the cause of the accident was the malfunctioning of the 
elevator controls, which apparently locked just after take-off. The plane was 
considerably damaged and it is estimatéd that repairs may approach the cost of 
a replacement planee It appears little short of miraculous that the pilot was 
able to land the plane without any casualties, thus preserving the Saudi Arabian 
Airlines record of no fatalities from accidents in the air since the origin of 
the airlinee 


END LIMITED OFFICIAL USE 
BEGIN OFFICIAL USE ONLY 


2) Saudi Airlines Pilots to Receive Overdue Overtime Paymentse 


Pilots of Saudi Arabian Airlines, all of whom are Americans wder contract 
to TWA which manages the airline, were assured by Saudi authorities that they 
would shortly receive payments for overtime and per diem dating back to 1957. 
Numerous representations had been made to SAG by TWA management without concrete 
resultse In a recent meeting the piléts voted not to fly any more overtime 
flights until some assurance was received concerning payment of the overtime of 
the past two years amounting to approximately $75,000. Word was received that 

the money 
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the money had been deposited at the Saudi Arabian Monetary Agency and that 
outstanding claims for overtime would be paid early in October. The pilots! 
decision not to fly overtime was not a "strike". In accordance with the terms 
of their contract they are required to fly only 85 hours per monthe Saudi 
Arab Airline service was not interrupted in any way, and overtime flights 
have resumed now that the gvoverdue payments are assurede 


3) Meeting of the Arab League Petroleum Committee. 


The meeting of the petroleum egperts of the Arab League was originally 
scheduled for “ctober 17-20 in Jiddae According to the most recent report, 
the meeting has been postponmilluntil October 26 or 27« 


COMMENT: Although the earlier date conflicted with the scheduled meeting 
of the Aramco Board of Directors in Dhahran on October 20, and Shaikh Abdullah 
Tariki, SAG Director of Petraeum and Mineral Affairs, is a member of the Aramco 
Board, the Aramco Jidda represehiative did not think the postponement of the 
Arab League petroleum experts' meeting was in any way connected with the conflict 
in meeting dates. 


END OFFICIAL USE ONLY 


BEGIN UNCLASSIFIED 


h) UAR erts to Assist in SAG Budget Organization. 





The UAR authorities have approved SAG request for the loan of UAR experts 
on budgeting and personnel problems (see mbdesp. 80, September 3, 1959). The 
experts ~ Mahmwi Abd al~Fattah, Director General of the Budget Department of the 
UAR Finance Ministry, Husain Ismail, Director of the Financial Section of the 
Department for the Liquidation of Confiscated Assets, Muhammad Abd al-Rahman, 
Director of the Tax Department Secretariat, and others will remain in Saudi. 
Arabia for four monthse 
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EUR Government process moving from summer capital Taif to 


‘ Riyadh. King Saud returned Riyadh October 3 after two 
RMR week popularity visit to Abha in Asir and Council Ministers 
discontinued meetings in Taif about October 8. Salah 


Shalfan, assistant to acting Deputy Foreign Minister, _ 
told me October 8 that Council Ministers scheduled resume 0) 
meetings Riyadh October 17 and Prince Faisal plans be > 
present. Since Shalfan normally reliable source, rumored ° 
departure Faisal for medical treatment abroad (EMBTEL 230) Oo 
does not appear imminent. 2 
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1) Prince Faisal's Decision to go Abroad for a pogige Check-Up Has Stimulated c 
' culation a S Power 
The ‘impending departure of Prince Faisal to Burope.for health reasons and the a 
problem of interim arrangements during his absence have been the focus of public © 
attention throughout the fortnight. The Crown Prince told Ambassador Heath on = 


October 13 he intended to make a brief visit to Europe, probably Switzerland, for a 
medical check-up. He said his physicians suspected he was sutfering from either 
glandular disturbances or some other impairment of his metabolism. The date of his 
departure remains uncertain: and no decision has been made about interim governmental 
arrangements. It has been rumored widely that King-Saud and Prince Faisal have been 
unable to agree on whom to appoint Acting Prime Minister and that the Crown Prince has 
been delaying his departure until the matter is settled. It is speculated that the 
King is seeking an arrangement that would facilitate his reasserting primary leader- 
ship in Saudi Arabia. 


2) Re of Provisional Algerian Government to DeGaulle's Algerian Plan Received 


High and middle grade Saudi officials in the Ministry of Foreign Aftairs have © 
- expressed wholehearted support for the reply of the Provisional Algerian Government 
to DeGaulle's Algerian plan, All stressed that the PAG statement was carefully con- 
sidered and represented the maximum in concessions by the Algerians. One official 
indicated awareness ofDeGaulle's position vis-a-vis the army and extremist elements, 
but agreed with many Saudis that the only way to assure progress toward Algerian 
independence was to continue the fight on the battlefield and in the United Nations. 
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during Ambassador Heath's audience with him on October 13 (Embassy 


Prince Faisal expressed unusually strong views regarding SAG-Arayge 
| October 1h, 1959). Toa greater degree than heretofore the Prime 
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| indicated that he accepted all advice offered him by Shaikh Abdullah TARIKI, 1 
Director of Petroleum and Mineral Affairs, and that he was in no mooa to compromis 
on any of the outstanding problems between Government and Company. Prince Faisal 
scofted at the thought of settling matters by compromise. With regard to the 
specific matter of the Government's Siaon claim against Aramco (Embassy despatch 
55, August 8, 1959) Prince Faisal flatly declared that the Company must recognize 
as a principle the iaea of profit-sharing up to the point where Sauai crude oil 
was loaded aboard tankers, rather than to the Saudi-Jordan border. Tne Prime 
Minister eviaenced his sympathy with Tariki's insistence that Aramco become a 
Saudi company, and appeared to have no realization of the i11 effects which Tariki's 
intransigence was having on actual SAG revenues. After the audience the Ambassador 
was left with the firm impression that Saudi Government petroleum policy is for 
the moment resting more squarely than ever in the grip of Tariki. 


Comment: The Enbassy believes that should Aramco care to use it as sucn the 
Company Board of Directors meeting scheduled for Dhahran about October 21 will 
offer an unusual opportunity for some frank talking to Tariki, who is one of the 
directors. *et it is hard to imagine that any amount of plain speaking would 
cause him to tone down the strongly nationalistic views whicn color his attitude 
toward Aramco. 


END CONFIDENTIAL 
BEGIN UNCLASSIFIED. 


2) Aramco Production Continues Steady 


Aramco crude oil production averaged 1,056,000 barrels a day during September 
1959, bringing average production for the first nine months ot 1959 to 1,U73,000 
barrels per daye The latter figure surpasses by a few thousand barrels the daily 
average which Company officials predicted some time ago for the whole of 1959. 


END UNCLASSIFIED 
BEGIN LIMITED OFFICIAL Usk 


Comment: The fact that production of cruae is running higher than during 1958, 
when it averaged 1,015,000 barrels a day, Will soften the financial blow which 
the Sauai Government is now feeling on account of the February 1959 Persian Gulf 
price reductions. Because of the accounting system under whicn Aramco's paymerits 
to the Government are made eight months in arrears of the crude oil sales to 
parent companies, SAG revenues are only now starting to reflect the pelos cuts of 


last February. 
END LIMITED OFFICIAL USE 


BEGIN UNCLASSIFIED 


3) Arab League Petroleum Commttee to leet October 26 


October 26 is the scheduled opening date for the conference in Jidda of Arab | 
[League petroleum experts. It is not known which of the member states and other | 
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Arab, oil-producing shaikhdoms will send delegations to this meeting, the first 
general gathering of Arab oilmen since the Cairo Petroleum Conference last April. 
According to Radio Cairo, items on the agenaa will include the preparation of a 
final version of regulations for an Arab pipeline company (a topic discussed at . 
the Cairo Conference) and the establishment of an Arab tanker company. 


END UNCLASSIFIED 
BEGIN LIMI'VYED OFFICIAL USt 


Comment: Shaikh Abdullah Tariki, SAG Director of Fretroleum and Mineral Aftairs, 
is currently winding up a three week trip believed to have included Cairo, Libya, 
Beirut, Baghdad and Kuwait, and it is likely he has spent part of his time doing 
advance spadework for the Jidda meeting. 


A somewhat ominous note is that Mr. Frank HkNURYX, the American who -is legal 
advisor to the Sauai Directorate of Petroleum Aftairs, stated to an Embassy officer 
that he was preparing a paper, subject ungtated, for the meeting. It was Hendryx 
who created the biggest stir at the Cairo Conference by delivering a paper that 
assertea the right of a Government to unilaterally terminate concession agreements 
in the public interest. — 


END LIMITED OFFICIAL USE 
BEGIN UNCLASSIFIED ‘ % 
4) Further Decrease in Economic Activity 


The expected upswing in economic activity following the usual post-Haj lull 
during July and August failed to materialize during September and early October 
as predicted locally. Instead, the volume of imports at Jidda port has fallen to 
_a level 40% lower than quiring previous post-Haj perioas of decline, and the con- 
tinued general economic inactivity has begun to cause some concern in commercial 
circles. No substantial increase in import volume is anticipated for at least 
another two or three months when the build-up of supplies for next year's Haj will 
begin. During two recent visits to the Jidda port area BEnbassy officers observed 
that no foreign ships were moored at the main pier, nor were there any ships waiting 
oftshore to be unloaded. Tne American pier superintendent remarked that the number 
of incoming vessels during September, two months after the Haj, was the lowest he 
had seen in several years in a comparable post-Haj period. . Live sheep from Atrica, 
the favorite Saudi meat, are the current principal import, while small quantities 
of niaes are being exported. Import of building materials is practically at a 


stanastihbl. 
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‘ine Embassy has begun to hear expressions of dissatisfaction trom Jidda 
businessmen concerning the continuation of Prince faisal's financial austerity 
policies that have eftcctively checked inflation and stabilized the economy, but 
simultaneously have curtailed a large amount of government spending from which 
businessmen were accustomed to make substantial profits. Since Prince Faisal 
has indicated that he intends to adhere to his present financial program for 
several_months more, some businessmen feel that this will impose additional undue 
and unnecessary strain on the economy and more hardships on the merchant class. 
Despite the initial salubrious effect on the Saudi economy of Prince Faisal's 
reform program, the current decline in business activity (see above) has generated 
some anti-Faisal sentiment in commercial circles, as well as a longing for a 
return to the extravagant government spending in the "good old days" under King 
Saud, even though the economy mignt be plunged anew into chaos. An increasing 
number of the discontented merchant class might, therefore, be expected to lend 
their support to King Saud in the event he were to reassert his leaaership. low- 
ever, as an insurance against the possible loss of fortune following such a 
governmental upheaval, and also as a reaction to the lack of government support of 
a program to facilitate more investment of private capital in Saudi enterprises, 

a number of the wealthier Saudi businessmen have begun to liquidate some of their 
current holdings and to invest their tu abroad. 


END OFFICIAL USE ONLY / 
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Ti rr: 


Tas 
aa (He. 
Prince Nawwaf bin Apdul Aziz in a conversation with the Air Attache ayy another 


Embassy officer on October 25, 1959 showed a sharp awareness of thecneed far economic 
development in-Saudi Arabia. His views were that: ~ 


eure? Prince Nawwaf Sees Vital Need for Economic Development of 25é 


1) Saudi Arabia vitally needs development projects which will demonstrate 
to the people that the government and the royal family have their interests 
at heart. Economic development would not only bring long term benefits to 
the people, but also would strengthen the position and prestige of the 
royal family. 


2) The Saudi Government is responsible for planning and implementing 
economic development projects, but a change is mandatory to realize such 
projects. Prince Nawwaf implied that Faisal's methods are inadequate for 
the task. 


3) ‘There is hope that soon the princes of the royal family will decide upon 
a suitable program. To date, however, no concrete preparatory steps have 
been taken. 


4) Although Saudi Arabia needs increased income for development the Saudi 
Government would be unwise to abrogate the oil concession agreement with 
Aremco or seek to obtain a larger share of the profits. A contract is a 
‘legal commitment which if not honored would destroy the confidence of other 
possible American or foreign concession seekers. With respect to future con- 
cessions it would be desirable, however, to demand better terms. 


5) The Saudi Government should explain the terms of the Aramco contract 
‘to the people and point out that the maximm benefits allowed under it are 
being realized. 


The reporting officer suggested that the Saudi Government ee reap greater 
benefits by modifying its tenacious advocacy of the integration of,Aramco into a 
national oil industry and by imposing less onerous terms upon prospective of con: 
cessionaires. More liberal terms than those of the Aramco concession might be 


possibility. Thus Saudi Arabia could enjoy increased income while pursuing 5 


acceptable to other companies and substantial concession bonuses were a distitict; a 


ultimate objective of building up an indigenous oil industry. 
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| Shaikh Anis KHASHAGJI, Prince Nawwaf's business partner ia a gypsum enter~ | 
' prises who also participated in the conversation, said he agreed completely with 
this view and had advocated it to Shaikh Abdullah TARIKI, Director of the Bureau 
of Petroleum and Mineral Affairs. The Prince made no comment and appeared to 
give tacit agreement. 


Prince Nawwaf is the younger brother of Prince Talal bin Abdul Aziz. His 
views in the past have appeared to parallel closely those of his elder brother. 
While both princes share an awareness that to survive the royal family must take 
an active role in the leadership of Saudi Arabia, neither seems to have a clear 
idea of what, the role entails. Moreover, ‘time does not figure prominently in their 
calculations. 
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Kamal Adham, brother-in-law Prince Faisal, told Embassy officer 

November 1 recurring disagreements between. King Saud and Prince 

Faisal inevitably will continue, but services Faisal essential 
' to ‘survival monarchy. He said: 


J99°Y9BL 


(1). Saud fought appointment Prince Musa Id as Acting Prime 
Minister during Faisal's current absence. ‘Basically King ag = 
not understafid or appreciate role Prime Minister. Reaered a: 
absolute monarch and’ having tasted absolute power, Saud cgi dot Ol 
conceive of King not ruling actively. Feels conduct" affa ‘Fs 

by Faisal impugns his status as monarch. 


6S 


(2) Recent Nasser-Saud meeting in Cairo clearly illustrates 
attitude and intentions King re Faisal. Crown Prince agreeable 
meeting anywhere except Cairo, fearing visit to Nasser in UAR 
would give impression lesser figure currying fayor with super- 
for. During transit Suez. Canal on way Germany King, however, 
secretly ascertained he welcome to visit UAR and announced 
publicly he had been invited meet with Nasser. Saud offered to 
bring Saudi Arabia into UAS on same footing Yemen in exchange 
for Nasset's support in any move against Faisal. Nasser refuse 
telling King cooperation with Crown Prince essential to surviva 
monarch. 
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5) 
\| (3) Faieal's ambitions for Arab unity contemplate bringing <t 
4 Saudi Arabia into Federation under aegis Arab’ League, not Federals 

tion dominated by Nasser. = 


Adham concluded monarchy in Saudi Arabia will die with rais 
None of Royal Family including King capable perpetuat 


dynasty. 
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dynasty. 


Latter statement consistent with opinion Ahmad Abdul Jabba, 
Deputy Chief Political Section Faisal's diwan, that no one 
in Royal Family capable replacing Faisal. . 
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1) Prince Faisal Leaves for Medical Check-up in Europe I (Riper / ° 


The long-rumored departure of Prince Faisal for medical treatment abroad occurred . 
oh October 18. Accompanied by his family he flew to Cairo for three days andon to ~~, 
Rome, thence to Switzerland and/or Germany. His absence, timed to coincide with the -» 
imliday of the Council of Ministers, might last forty-five days. While he intended to — 
consult doctors only in Europe, he may go on to the United States for treatment by 1 
the doctors who operated on him two years agoe a 


The departure of the Crown Prince was attended by rumors that King Saud was rn 
forming a civilian shadow cabinet capable of taking over after Faisal left. The 
arrangement was designed reportedly to free the King from any need for support from 
the royal family. Some reports indicate that although the King is restive and feels  i/i 
circumscribed by Faisal's powers, he will not move against the Crown Prince at this == 
time, but.that a prolonged absence by Faisal or a decision to proceed to the United ae 
States might change the King's plans. Other reports insist that a move by the King 
is likely in ee Faisal has not returned by that time. Hi 


2) Prince Musatid Appointed Acting Prime Minister 


Only hours before Prince Faisal's departure for Europe on October 18 the Prime 
Minister's diwan announced that His Highness had deputized Prince Musa'id bin Abdul 
Rahman, uncle of King Saud, to carry on work on his behalf during his absence. The 
fact of the announcement of the designation by the diwan rather than the customary 
formal appointment by royal decree caused specujation thi that the King dia not agree to 
the designation of an Acting Prime Minister during Piisal's absence. . The failure of 
the King to give official approval was interpreted as a maneuver to facilitate his 
resumption of the powers delegated to the Crown Prince, if circwnstances were pro- 
pitious. According to an official explanation, however, the designation of Prince 
Musa'id was announced by the Prime Minister! , because he was only Acting Prime 
Minister. Had he been named Deputy. Prime Mi r, the appointment would have been 
made by royal decree. ry 
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3) Royal Announcement of the Establishment of Girls Schools . 





. ' The local press on October 22 carried a royal announcement of a decision to 
establish girls schools in Sauai Arabia. Curricula are to be limited to religion, 
language, and home economics. A source with close connections in the palace saia 
the opening of girls schools was the idea of Prince Faisal. He had intended’ the 
projected schools to be set up on the same basis as boys schools, but the ulemas 
objected. King Saud, who favors humoring this conservative element, was responsible 
for placing girls schools under the supervision ot the ulemas and restricting their 
curricula. Public reaction to the announcement was uniformly favorable and in 
some cases enthusiastic. Some Saudis have hailed the event as an important milestone 
in the progress of Saudi Arabia. 


END CONFIDENTIAL 
Economic 


. BEGIN UNCLASSIFIED 


1) Economic Picture Unat'tected by Departure of Prince Faisal 


The concern in Jidda commercial circles about the continued. general economic 
inactivity (Embassy Despatch 105, October 19, 1959) was echoed by Prince Faisal in 
his statement to the press upon his arrival in Cairo on October 19. Prince Faisal 
said Sauai Arabia is still facing a financial crisis which will continue until debts 
to the United States, the Saudi Arabian Monetary Agency (SAMA), "and others" are 
paid 


Banking and commercial circles in Jidda were a little apprehensive about the , 
eftect Prince Faisal's departure might have on thé economy since his financial retorm 
policies have been largely responsible for the 25 percent decrease in the free market 
rate of the riyal during the last eighteen months and for the stabilization of the 
economy. These fears have been groundless, at least during the two-week period 
immediately following the Prince's departure. The free market rate (l riyals 

4 165 guersh = $1,00 U.S.) has remained steady. One bank official remarked that some 
of the "suq bankers" were selling foreign exchange even slightly below the SAMA 
rate. This has not, however, created any significant increase in the sale of foreign 
/ @xchange, because the majority of merchants appear to be holding on to their riyals 
in anticipation of a further decrease in the free market rate in late December 1959 
or early January 196v. 


2) Jidda Conference of Arab League Petroleum Committee, October 26-29 


Ten Arab states and shaikhdoms were represented as the Petroleum Commttee of 
the Arab League hela its conference in Jidda October 26-29. Leading figures at the 
meeting included Shaikh Abdullah TARIKI (Saudi Arabia), Ahmad OMAR (Kuwait), Emil 
BOUSTANI (Lebanon), Abdulaziz ALWATARI (Iraq) and Anmed Kamal ALBAURI (UAR). Also 
represented were Jordan, Qatar, Yemen, Morocco, and Libya (the latter three by 
Pare officials normally resident in Jidda). 
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Major results of the conterence included: | 


a) Agreement on details of the projected Arab-owned oil pipeline planned 
to stretch from the Persian Gulf to the Mediterranean. 


b) Agreement on a 12-point +raqi proposal suggesting an inter-Arab 
treaty to coordinate petroleum policies. Among the main features of 
this plan would be the establishment of fixed minimum proportions of 
Arab laborers (90 percent) and technicians (7U percent) in theemploy 
of concessionaire oil companies, -and a prohibition against any change 
in posted prices sccaabiad the approval of the country whose oil was 
aftec ted. 


c) Agreement on a proposal by Tariki to boycott all companies active in 
the development of oil resources in Algeria. 


These three items are scheduled for further consideration in Vecember when the 
Economic Council of the Arab League meets, probably in Cairo. 


Otner decisions included the temporary side-tracking of the Arab oil tanker 
company project, which was reterred back to the permanent League secretariat for 
further stuay; agreement on holdihg a tull-scale Arab petroleum congress in Beirut 
early next) y¢ar; and reterence to the League's Economic Council, without approval 
or disapproval, of the "Boustani Plan" for allocation ot 5 percent of Arab oil 
revenues to general economic development in the area, 


Equal in interest to the decisions of the conference was the paper read on 
the final day by Mr. Frank HENDRYX, the American citizen who is legal advisor to 
the Saudi Directorate of Petroleum and Mineral Aftairs. -Hendryx's paper, entitled, 
"Thoughts on New Petroleum Tax Legislation for the Arab Producing Nations", asserts 
that the "50-50" theory of profit sharing is a thing of the past and urges Arab 
producing countries to enact tax legislation, without negotiation with oil companies, 
to obtain a greater share of oil profits. 


END UNCLASSIFIED 


BEC CONFIDENTIAL 
Comment: The major surprise among the decisions of the conference was 

Tariki’s idea regarding the boycott of oil companies working in Algeria. So far 
as is known, this was not discussed in detaij during the Jidda meeting. Although 
decisions of Arab League bodies often come unstuck when they reach the stage of 
implementation, it is certain that Tariki will use every ounce of his considerable 
strength to promote concrete action at the next Economic Council meeting and to 
show that the Arab states can achieve a united front on matters of oil. (Re the 
conference and Hendryx's paper, see meine telegrams 282, 287, 289 and 293 and 
‘Embassy Despatch 116.) 
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3) Jidda Cement Com Cuts Frices in scot to Beat tian Competition 








The Arabian Cement Company of Jidda senainsed on October 29 that effective 
immediately it was reducing the price of cement from 85 to 65 Saudi riyals per 
ton in order to meet foreign competition. The company also announced plans to 
establish wholesale and retail outlets in Jidda proper. At present the company's 
customers take delivery from factory, fourteen kilometers north of the city 
center. 


END UNCLASSIFIED. 
BEGIN LIMITED OFFICIAL USE 


-Coment: This whopping 23 percent price. cut is designed to choke off imports 
of Egyptian cement, which until now has undersold the local product. Commercial 
sources are inclined to.think the move will be successful provided the local 
company can make ends meet at the new sales price. (See Embassy despatch 120, 
November ly 1959.) 


END LIMITED OFFICIAL USE 
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SENT DEPARTMENT 317, REPEATED INFORMATION AMMAN 30, BEIRUT 74, 
BONN 19, CAIRO 62, DAMASCUS 32, QHAHRAN 170, LONDON 59, PARIS 30, 
TEL AVIV 19. 


Continued absence Faisal with no firm indication date return 
Stimulating speculation King will use opportunity to reassume 
some of powers delegated to Prime Minister, Jordanian Charge 
Ali Seydo told Embassy officer November 10 that many indications 
King will move to strengthen his position if Faisal's return 
long delayed. In addition, (1) King's widely reported 
ambition rule as absolute monarch, (2) King's continuing 
popularity tours and open-handed distribution bounty to poor 
and unfortunates and (3) irregular method appointment Prince 
Musa Ad as Acting Prime Minister, Seydo cited plan of King 

to build up impotent consultative council as prop. to 
strengthen his position. Council's largely pro-faisal 
membership would be replaced by new group 4/4 ‘appointed 

by King from ULEMA and 11/4. ‘from ‘Royal: Family. ‘Balance 1/2 

to be elected ‘at large with approval appointed members. Result 
would be pro-Saud body. Plan ready for implementation, then 
action postponed three days ago for no reason. 
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Seydo on second tour in Jidda is well informed and experienced. O 
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Prince Abdullah FAISAL, son of Crown Prince Faisal, mentioned’ November 3 in 
conversation with an Aramco official that he expected to see, upon the return of 
Prince Faisal, a delegation of authority in Saudi Arabia along geographical lines. 
He expected that the country would be divided into six or eight geographical areas, 
each under.an Amir (Governor), and that each Amir would work through a council of 
eight individuals. Four of these would be appointed by the King and four "elected 
by the people". 


Comment: Prince Abdullah should be a good source of information on this subject 
_since he himself resigned as Minister of Interior last April largely because his 
powers were being usurped by local Amirs, particularly in the Eastern Province, Hail 
and Riyadh. Since then there has been talk of defining the present vague jurisdic- 
tional areas and of apportioning to the various district Amirs certain powers now in 
theory belonging to the Minister of Interior, such as control of the police. By 
consolidating and systematizing the various regions under a few loyal Amirs, perhaps 
brothers and sons of the King, the House of Saud might be able to rule more effectively 
while improving its security. This would be at the expense of the Central Government 
and particularly the Ministry of Interior, howevers 3 on 
S = 
Prince Abdullah's prediction that some members of the Amirs' councils would be 
elected should be treated skepticaily, since although such a move would be popular 
in the cities, it would constitute a revergal of present Saudi authoritarian ~ 
policies. < 
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1) Return Prince Faisal E sected Soon 





The political situation in Saudi fovea continued calm throughout the fort- 
night with muted rumblings that King Saud might still use the absence of the Crow 
Prince to strengthen his position, Faisal, who reportedlyms left the hospital in 
‘Lausanne after a favorable :medical examination, is expected to return soon, lean~ 
while despite some reports to the’ contrary no meeting of the Council of Ministers © 
is anticipated and ministerial. subcommittees are. carrying on routine business. 


END CONFIDENTIAL 


BEGIN OFFICIAL USE ONLY N 
2) Sixth Anniversary of King's Accession to the Throne 2) 
: > 


On November 12, the sixth anniversary of King Saud's accession to the throne, . 

the customary flowery address was made on his behalf. On the internal scene he made © 
much of his position as a benevolent monarch and religious leader, claiming the . 
credit for all theyrogress achieved over the past year. His foreign policy statement “~ 
added nothing new to what he and-Prince Faisal have said previously. Briefly, he = 
endorsed 1) support for U.N, and Bandoeng principles, 2) friendship with friendly, a 












peaceful states, 3) Arab cooperation and mutual defense through the Arab League, ! 
4) support for Algerian and Omani independence, 5) returning Palestine to the Arab a 
nation, and 6) regaining Saudi boundary losses at Buraimi. and its environs. ; > 
END OFFICIAL USE ONLY aah ee : © © 
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The Acting Governor of, the Saudi Arabian :.onetary Agency (SAMA), lir. Anwer ; 
ALL, returned to the country in early November following a two-month absence during 
which he attended the meetings of the World Bank and International i:onetary Fund 

in Washington. Mr. Ali plans to spend the latter half of November in Riyadh con- 
sulting with Dr. 4aki SAAD, iif Governor and financial adviser to the Saudi Uovern- 
ment, whohas already arrived to review progress in the country's financial austerity 
program and proffer advice on the budget now being worked out for the next fiscal 
year, This is Dr, Saad's first visit to Saudi Arabia since early July 


END UNCLASSIFUED 
BEGIN CONFIDENTIAL 


In conversation with Embassy officers in Jidda, lr. Ali asserted his hope 

hat Crown Prince .Faisal would return to the country sufficiently early so that 
Dr. Saad would be able to have an audience with him to discuss the status of the 
financial reform program. This, ir. Ali. thought, would be especially desirable 
in the light of the program's concrete results to date and the growing sentiment 
on the part of many Saudi businessmen that some relaxation be introduced into the 
program to encourage imports and business activity. Mr. Ali is apparently hopeful 
that Dr. Saad, who until now has taken a strictly monetary approach to the country's 
economic problems, may take encouragement from the improved monetary conditions 
and recommend to the Crown Prince the allocation of same of the country's growing 
reserves to selective studies and planning of construction and development 


projects. lr. Ali has favored for some time such a shift in the direction of the 
Crown .Prince's austerity program. 


2) Arameo Proposes Trading Company Concept for SAG Approval 


Aramco is attempting to obtain SAG approval of the establishment of the trad- 
ing company concept, which would place Aramco's parent companies in a much more 
favorable position than at present to secure longterm sales contracts for crude 
oil. The Aramco proposal differs from the company's unsuccessful 1957 effort to 
get Saudi agreement on the question of trading companies in that the "paper com 
pany" row suggested would be unaffiliated with the Aramco parent companies, After 
an oral presentation of the proposal by Aramco Board Chairman HARDY to Acting 
Premier Prince MUSA'AD at Riyadh on November 7, the company was requested to 
submit its proposal in writing to the Directorate of Petroleum Affairs for con- 
sideration, The written submission was made on November 16, but Aramco. officials 
are not optimistic about:receiving either an early or favorable reply. This is 
because the matter now rests with Petroleum Director Shaikh Abdullah TARIKI, who 
took an almost wholly negative attitude toward the proposal during the November 7 
meeting and in preliminary discussions on the subject, despite the company's 
declaration that speedy Government approval of this trading company concept would 
enable one Aramco off=-taker to obtain an extremely favorable lonmterm sales 
contract ensuring the SAG an additional oil income of 130 to 165 willion dollars 
over a ten year period. 





: CONFIDENTIAL 








(Classification) Desp. No._127 _ 





The company's written proposal might have been made several days earlier but 
for the fact that Tariki was absent from Ye country November 915 on a trip: to 
Kuwait, Beirut and Cairo. 
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Mr. William.B. Macomber, Jr. 
Assistant Secretary of State 

_ for Congressional Relations 
Department of State 
Washington 25, D.C. 


My dear Mr. Macomber: _ \ 


‘I am enclos#fig a self-explanatory letter from Dr. 
H. Charles Franklin of Seattle, Washington, ee 
his contemplated move to Saudi Arabia. 


. I would petals ate receiving stintever information 
you ean provide that would be helpful to Dr. Franklin. 
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November 30, 1952 
Dear Senater Jackeen! 


I have received your letter of Bevenber 18 1959, enoleaing « 
letter fren Br. KR. Charles Franklin of f deattie, Va agten, eonoern- 
ing his eeutemplated move to Saati Ara 


Qn the png we ory that Pr. ae have no undue 
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Mr. Franklin's letter is returned fer yeur files, 


Please de net hesitate te inform us if wo can be of further 
assistence te Dr. Pranklin er his 


Sincerely yours, $ 
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SECRET C-68 FOR AFCIN AND 1127 FAG = 
OosD 
ARMY FROM SMITH ATTACHE ~ 
AIR Attache advised. by Mohamed Ali Reza on 25 November of further ' 
RMR plans for reorganization of SAG. Reported he received messenger N 
from Riyadh with draft proposal approved by King for his comment. WN 
Proposal called for creation of 120 sdog* consultative body by oO 
King..who..would-appoint-members-from- five elements of Saudi Oo 
Society: Group one, direct descendants of Abdul Aziz; group | 
two; members of Saud clan other than direct descendants; group 
three, religious Ulema; group four, tribal chiefs; group five; 
members of public at large. Two-thirds of total membership to 
consist of group five which appointed by King from names 
proposed to him by local governors of cities and provinces of 
country. Tenure of office five years. King to preside over © 
}. body perSonally with assistance of two deputies identified at oO 
~. this time-as Prince Tallal Ibn Abdul Aziz and Mohamed Ali Reza. > 
~ Purpose of Legislature to enact all ordinances and laws, Council > 
<4 of Ministers would be responsible to Legislature for its actions, 
| Legislature haying authority to deny its confidence in one or ° , 
$ more. members of the Council thereby forcing a resignation. 
. e Council of Ministers may make recommendations to Legistatuxe 
. = ke concerning legislation. «ee "Ey 
4] Ay ‘ = 6 
E . Ali Reza reported that final detailed draft of charter StM1is 1 
. 8 this legislature would be written by Professor Zenhori Egyptian © 
a Hy enjoying reputation in Middle East as expert’ political scientist. 
m 68 fet, rie 
> g : Ali Reza U 
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I in a i a to 


SECRET 
-2- 349, November 27, 1 p.m., from Jidda 
Ali Reza believes King will make public announcement of 


foregoing within six weeks. Prince Tallal believed reviewing 
_ draft with air of obtaining support of members of Royal Family, 





Comment: Reported plan further evidence King's effort 
circumscribe Faisal and reassert active leadership. Saud 
‘apparently convinced role as modern enlightened monarch best 
‘was achieve this goal. Unclear-what veto power or ultimate 
;control King would have over proposed legislature.. 


Plan may be new version King's reported scheme build up 
Consultative Council described EMBTEL 317. 


HEATH 
HEK:EWH:5 
Note: Passed. CSUSAF AND DHAHRAN AIRFIELD 11/27/59 


* As received, will be serviced upon request. 
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ACCESS RESTRICTED 


The item identified below has been withdrawn from this file: 


File Designation )4 bA. O0/ U[-2 157 
Date ey 0 Y 


From 4 Tidda a 
To lee / Hy 7 e ' ; 
In the review of this file this item was removed because access to it is 
restricted. Restrictions on records in the National Archives are stated 
in general and specific record group restriction statements which are 
available for examination. The item identified above has been withdrawn 


because it contains: : ‘ 


IX] Security- Classified Information 


eB Otherwise Restricted Information 
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Le King Saud's Press Conference 


The local press November 18 reported King SAUD's statement to representatives 
of AP, UPI and the NY Times in Riyadh on November 11. The King said 1) Israel can- 
not survive, 2) Saudi Arabia awaits the restoration of the pre-1956 status of the 
Aqaba Gulf and recognition of its character as an internal Arab waterway, 3). SAG 
desires resumption of diplomatic relations with Great Britain after an equitable 
settlement guaranteeing Saudi rights in Buraimi and the southern and southeastern 
boundaries, )) Saudi Arabia has built the foundation for future economic develop~ 
ment and is striving to overtake the lead of the rest. of the world, 5) SAG-Aramco 
relations which are excellent are based upon respect of mtual interests, and 6) 
US-Saudi relations are the best possible considering US support of Israel. 
(UNCLASSIFIED) 


COMMENT: The King's statements closely parallel past policy statements by 
Prince FAISAL Only his attitude toward Aramco. is at variance with policies of 
Arabization of foreign oil companies advocated by Abdullah TARIKI, Director 

, General of Petroleum ana Mineral Affairs, and supported by Prince Faisal. 
(CONFIDENTIAL) 


2 Ambassador's Audience with King Saud 


During King Saud's current popularity-seeking tour of the Eastern Province, 
he granted an audience to Ambassador Heath in Dhahran on November 24. He commented 
that the economic situation in Saudi Arabia was bad, salary payments in arrears, | 
business poor, debts unpaid, and complaints were coming to him from all classes of 
society. He acknowledged that Prince Faisal's policy of economic setrenchment 
had strengbhened the riyal, but said development projects were needed now to 
raise the standard of living. (SECRET) 


COMMENT: Although the King made no critical references to Prince Faisal he 
gave The impression he intends to take back the reins of power shortly. (SECRET) 


3e Mutamar Appointed Royal Councilor 


On November 18 the local press announced the appointment of Abdul Aziz 
MU'AMAR as Councilor to the royal diwan. (UNCLASSIFIED) 


COMMENT: Informed observers believe that the appointment may affect Sandi 
oil policies Since Mu'amar and Tariki, DirGen Petroleum Affairs, are known to 
differ on this subject. It seems possible that King Saud may contemplate using 
him to undermine Tariki and indirectly Prince Faisal, the prime source of 
Tariki's powere It is also possible that King Saud may wish to muzzle Mu'amar, 
who is a rabid Arab nationalist and has been outspokenly critical of the SAG in 
the paste (SECRET) 
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1. SAG Begins Repayment of Riyadh Municipality Loan from Aramco 


The SAG presented ARAMCO with a check for $1.25 million as the first install- 
ment toward repayment of the Company's 1958 loan of $10 million to the Municipality 
of Riyadh for continued expansion of the capital city. Payment was received only 
three weeks after the due date of November 1 and proved false the rumors which had 
reached Aramco indicating that the Government would either attempt to repay with — 
Saudi riyals or request a moratorium The next installment is due November 1, 1960. 
(LIMITED OFFICIAL USE) 


2. Saudi Arabian Airlines Orders New Planes 


The TWAscontracted Technical Manager of Saudi Arabian Airlines, R. W. WILSON, 
returned November 23 to Jidda from the United States where he had been sent on a 
special mission on behalf of the SAG in early September to explore the market for 
aircraft. Firm orders placed include ope DC~6B with an executive interior for 
His Majesty King Saud (reportedly purchased from. Howard HUGHES for $1,200,000), 
two Cessna 1980's for Saudi Arabian Airlines! pilot training program, and one 
Bescheraft Super 18 for Mohamed Bin LADIN, prominent Saudi contractor. All of the 
planes are scheduled for delivery by March 15, 1960. Although Mr. Wilson had 
received instructions to investigate the possibilities of purchasing a Super DC=3 
and a helicopter for the royal family, such aircraft were not acquired. (O."IUiaL Uo. o 


COMMENT: The two new planes for Saudi Arabian Airlines are welcome additions 
to its fleet, presently the largest commercial one in the Middle East. An 
interesting political note is that the SAG is picking up the tab for the King's 
plane despite Prince Faisal's financial austerity program. (OFFICIAL USE ONLY) 


PSYCHOLOGICAL 


le Attempt to Introduce China Illustrated into Saudi Arabia 


The anticipated appearance in January 1960 of a Arabic version of China 
Illustrated, published in Peking, is the first known Chinese Commnist attempt 
to penetrate Saudi Arabia psychologically. On November 30 Al-Bilad, semi- 
official Jidda daily, published an advertisement lavishly praising this magazine 
and urging readers to subscribe. The Second Secretary of the Republic of China 
Embassy in Jidda protested this advertisement in the government-controlled press 
to the editor=in-chief of Al-Bilad, who promptly withdrew it. The editor 
claimed that he did not know who had placed the advertisement. The Chinese 
Second Secretary plans a protest to the Saudi Government in case the advertisement 
appears again. (LIMITED OFFICIAL USE) 


2 Algeria Holds Headlines 


The dominating theme in the Saudi press has been support of the Algerian 
revolutionaries against the French, and opposition to General DeGaulle's plan for 
Algeriae (UNCLASSIFIED) 
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1. Prince Faisal Returns she Saudi Arabia 


Prince PATSAL vebaned to Jidaa. December 15 from: two months of rest ant 
medical treatment in Europe. (UNCLASS LF IED) 


Comment: His return should end the lull in governmental activity which marked 
his absence. His effectiveness and his relationship with King SAUD, however, still 
depend upon his health, the state of which remains unclear. (CONFIDENTIAL) 


2. Tariki Leaves for Vacation 


Shaikh Abdullah TARIKI, DirGen. of Petroleum Affairs, left Jidda December 15. 
for a leng=planned 4 to 6 week vacation to be spent partly in Cairo.and partly on 
a motor trip westward to Tripoli, Libya. This will afford him the first opportunity 
to fulfill his expressed wish to see for himself the oil buildup in Libya (UNCLASSIFIED) 


Tariki's present frame of mind is dominated by an attitude of stubborn oppo- 
sition to Aramco's every proposal designed to settle current Aramco-SAG. problems, 
and by a belief that the USG ‘is: controlling the policies of Aramco and its owner 
companies. He has seized upon the USG application'of Treasury Regulations to 
prevent the Caltex Company from‘supplying asphalt for use by the CHICOM Economic 
Mission in Yemen as "proof that the State Department controls Aramco and other 
American oil companies." He told an Embassy officer he did not think this sale 
would have the effect of assisting the Communist threat to the Arabian Peninsula, 
and added that he would monies sales to Communist China itself, i _they were 
possible. . (CONFIDENTIAL) 


“4 
3e Italian Ambassador Presents Credentials 


On December 5 Dr. Mario Alessandro PAULUCCI, formerly Italian Minister to 
Saudi Arabia, presented his credentials as Ambassador to King Saud in Riyadh. 
The raising of the Italian —— to nga rank was announced on August 136 
Belen an ~ 
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1. President Eisenhower's Trip Attracts Homans Press Attention Only 


Although educated Saudis show genuine interest in the President's trip, Saudi 
newspapers reported only Bare details and made no commente (UNCLASSIFIED) 


Comment: This may be the combined result of resentment at the American UN 
vote on Algeria, mild disappointment that Saudi Arabia was omitted from the ins ie 


= visited,——- 
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. | visited, and the wish to maintain an appearance of neutrality as a great Western 
leader visits ‘the Middle East. (OFFICIAL USE ONLY) 


2. Prince Fajsal's Cairo Press Statement 


The Aoaad press gave front page coverage on December 1) ‘to Prince Faisal's 
statement to Cairo newspaper Al=Akhbar. He is reported to have said: 1) Arab © 
governments and peoples give fill support to their brothers in Algeria; 2) the 
UN vote on Algeria represents the concern of big powers.for each others! interests 
at the expense of smaller powers; 3) US support of France on the Algerian ; 


ating the plan. of Israel to divert the waters of the Jordan River; 6) the 
Arab League charter should be amended to meet the new needs created by changing 
conditions in the Arab world, new political organizations, and new membership; 
and 7) the resumption of UK-SAG diplomatic relations awaits a British agreement 
to establish a reasonable basis for beginning discussions designed to ‘settle 
the Buraim. ‘and other problems. (UNCLASSIFIED) 


Comment: The statement has caused little reaction and adds nothing new to. 
Saudi foreign policy. (UNCLASSIFIED) 
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Clear indication importance appointment Abdul Asiz Mu'amar as 
Councilor of royal diwan is December 16 press announcement that Mu'!amar ~| 
made acting chief royal diwan during absence Prince Mohammed bin Saud 
reportedly in Beirut. Public show King's confidence in Mu'amar may be 

initial step in campaign build him up as possible counterweight to Tariki. 
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On December 16, tne day after his return from Europe, Prince FAISAL received 
the heads of diplomatic missions in Jidda en masse. He visited Mecca December 17 
for the Umrah (small pilgrimage) and left for Riyadh the following day. He flew 
to the Northern Province December 21 to meet and dine with King Saud: and returned 
to Riyadh the same day. (UNCLASSIFIED) 


Comment: Prince Faisai's mass reception of foreign chiefs of mission was 
the first of its kind. Foreign Ministry officials speculated that he did it to ' 
avoid seriatim tete-a=tetes with chiefs of mission who, on the pretext of a 
protocol call, could raise irksome problems. (OFFICIAL USE ONLY) 


2. Prince Faisalts Health Improved, But 0 © ed 


A source close to the Crown Prince said he had regained much of his lost 
weight, was following a strict diet and was taking special medicines. If he 
should not respond satisfactorily within 3-6 months surgery is probable. 
(CONFIDENTIAL) , 


Comment: It seems likely Prince Faisal will support the frustrations and 
purden oF his work with difficulty. (CONFIDENTIAL) ; 


3e Kang Saud's Ambitions may Jeopardize the Future of the Saudi Regime 

An aide of Prince Faisal told the Embassy that Kinz SAUD's continuing 
ambition to reassert primary leadership in the conduct of state affairs is 
impeding the governmental reform and economic development program of the Crown 
Prince and threatens the future of the dynasty. He said the King can see no 


reason why he cannot have free access to the carefully built up Saudi monetary. 
reserves to gratify his: every whime (SECRET) 


Comment: The King's attitude and Prince Faisal's health provide realistic 


backdrops for rumors indicating that within ten days the King may call the royal 
Princes together to reshuffle the SAG power structure. (SECRET) 
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1. Publicity on President Eisenhower's Trip 


| . The editor-inwchief of Al=Bilad, semi-official Jidda daily, reportedly | 
explained to an Embassy USIS employee President Eisenhower's trip received little | 
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publicity in his newspaper because he considered it only a Republican Party play 
and not worthy of close reportinge However, now that the trip is over he will 
begin a series of editorials on its effects. (UNCLASSIFIED) 


- Comment: While this is just one man's opinion, and not typical, it is held 
by a man of influence and may explain partially the poor publicity the trip 
received in the Saudi press. (OFFICIAL' USE ONLY) 
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sDuring the Christmas holiday political activity in Saudi Arabia appeared bf a 
low.@bb. The Council of Ministers met December 27 for the first time since its 
liday caused by Prince Faisal's absence, The major subject for consideration 
‘the Council and the Government is the budget for 1960 scheduled for 

gation about January 1. (OFFICTAL” USE ONLY) nies: 3 
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| Comments The surface ‘asin may ie ze) prelude to ano wher spat. between King 
SAUD and Prince FAISAL since financial and budgetary matters have been prime. 
sources of Lah Geneeror in the piel (SECRET) 


Re King Sand Returns to Riyadh 


On December 27 King Saud returned to Riyadh from a three week popularity tour 
of the Northern. Provinces cee USE ONLY): 


MILE'TARY 
Negative é 

PSY CHOLOGICAL 
ie 58 po Editors 





‘ In a corlversation with an Embassy USIS employee’ editors: of. seni-official 
Al-Bilad’ criticized President Eisenhower for avoiding ‘the Arab Middle-East on his . 
| Pecent trip to India and claimed he did so because he feared Arab resentment of 
our Israeli policy and anger at our failure to support Algeria in the UN. Ina 
single editorial on December 2h the editor-in-chief expressed these views and 

_ called on the President to come %o the Middle East to see for himself Arab resent- 
ment ‘toward. Israel, our Algerian policy, and imperialism (CONFIDENTIAL) 





Comment: ‘This criticism is indicative of the strong reaction in Saudi Govt. 
circles to the Us8. vote’ on Algeria in the UNGA. Political Committees (OONFIDENITAL) 
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